







“all the Facts— 
Oe No Opinion 


/ 











AUTHORIZED STATEMENTS ONLY 
ARE PRESENTED HEREIN, BEING 
PuBLIsHED WiTHOUT COMMENT 
BY THE UNITED STATES DAILY 


“VOL. V. NO. 22 











Copyright 1930 by The U 


States Daily Publishing Corporation 


Farm Problems Frese. England Ditties Survey - Objections Made | Trade inSanFrancisco District 








x 





Under Marketing| Declared Epochal by Dr.-Klein| To Consultative 


Act Described 


Agriculture Is Not Localized 
Industry and Must Be 
Dealt With as Single Unit, 
Secretary Hyde Says 


Farm Board Seeks 
To Aid All Fatmers 


Marketing Legislation Declared 
To Be Basis of Relief for 

® “griculturists in All Sections 
Of Country 














By Arthur M. Hyde 
Secretary of Agriculture 
“There is no industry in America which 
is more highly competitwe than agricul- 
ture. Agrictlture ‘competes not only 
with the living standards and production 
costs of foreign nations, but it competes 
also with producers of substitute crops 
in our own country, and with~ living 
standatds of other ‘sections 
country. 

For examplé, Maine potatoes must 
compete for a market with all other 
potatoes grown in the country, and also 
with wheat,-rye, oats and other crops 
which may acceptably be subs+ituted in 
the Nation’s diet, On occasion, too, they 
must compete with imported potatoes. 
Apples are in competition’ not alone with 
_other apples, but with oranges, bananas 
and other possible substitutes. 


Problems Differ 
Thetfe is no such thing as a localized 
agriculture. Different sections of the 
country have different agricultural prob- 
lems, but.farming is not a localized in- 
* ‘dustry. It exists in every State. It is 
scattered entirely acros the country and 
from the Lakes to the Gulf. It is divided 
inte 6,000,000 separate farms,’ or pro- 
ducing plants, each.one in competition 
with the other both in production and 
marketing. How hopelessly futile it is, 
erefore, to attempt to separate the 
iculture of any State or/section from 
the whole, or to deal with a part of it 
without, dealing with the whole of it. 
There seems to exist a feeling among | 
the farmers of the New England States 
that the agricultural marketing act and | 
the Federal Farm Board have been cre- 
ated to aid agriculture in the Mississippi 
Valley, but do not concern New England. 
, agricultural marieting act says 
hing about the Mississippi Valley. It 
refers only to agriculture—all the agri- 
culture of the United. States—and the 

Federal Farm Board includes in its think- 

ing, not part, but all the agriculture of 

this country. 

' Marketing is National 

The Board cannot do otherwise. Det 
us make the fanciful supposition that the 
Federal Farm Board might undertake a 
program to improve the marketing of the 
Minnesota potato growers. The very 
first obstacle they would encounter would 
be the fact that Maine potato growers, 
and Idaho growers, and growers from 
the Southwest and the Southeast were 
also supplying potatoes to the market. 

The ‘Farm Board would be forced to 
realize immediately that although the 
growing of ‘potatoes may be localized, 
the .marketing of potatoes is national, 
and that nothing could be done unless 
the program included the ,»dtato growers 
of all the States. The same thing holds 
good for all farm commodities. 

Maine’s chief agricultural crop, pota- 
toes, is inseparably linked with the na- 
tional potato situation. The income from 
that crop constitutes. a third to a half 
of the total income from all crops jin 
Maine. The amount of that income is 
determined very largely by the national 
situation. 

. For example, in 1928, Maine growers 
produced , 37,900,000 bushels of potatoes 
€ received only 42 cents a bushel or 





of our 





15,900,000; but in 1925 they produced 
.750,000 bushels and sold them for 
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Alabama City Liable 
«,» In Airport, Damages 


Court Rules Operation of Field 
Is Corporate Duty 


Column 4.] 





State of Alabama: 
j Montgomery, Mar. 27. 

In*operating a municipal airport a 
city is engaged in performing a corpo; 
rate duty or function as distinguished 
from one, that is governmental, and 
therefore: is liable for damage resulting 
from or incidental to the negligent op- 
eration of such airport, according to a 
recent decision of the Court of Appeals 
of Alabama. 

The decision was in the case of City 
of Mobile and John/R. Peavy, city en- 
gineer, v. William 4 Lartigue, in which 
the court affirmed the judgment of the 
Mobile cireuit court awarding a judg- 
ment @ st the city and its engineer in 
a suit for damages alleged to have been 
caused by water overflowing and ruin- 
ing a crop of beans as a result of ditches 
dug at the direction of the engineer in 
connection with the establishment of the 
“ airport on oajoinieg: land. ’ 

he City of Mabile claimed on appeal 
that it was performing & governmental 
functionsin the operation of the munici- 

' pal airport, and was not liable for dam- 
a. The court of appeals held other- 
se, citing the rule that a municipality 

is liable for damages when engaged in 
a corporate function and is ‘not liable 
when engaged in a governmental func- 


on. 
"® The court stated that this'is the first 
aa DEER: in which such rule relates 
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trial Structure of New England.” 





Holds Study Elicited Data of 
Importance to All Com- 


mercial Interests 





By Dr. Julius Klein 
Assistant Secretary of Comméree 

Tomorrow morning (Mar.\28) the De- 
partment. of Commerce releases. to the 
business community a work which, I am 
convinced, is capable of accomplishing 
much for the betterment of industry. and 
trade in these northeastern States. This 
is the comprehensive study.of the “Indus- 
It | 
brings to completion the thorough-going | 
“New England Survey” which has been 
in progress for several years and repre- 
sents, in my opinion, a genuine triumph 
of cooperation between your loeal busi- 
ness interests and the Federal Govern- 
ment. : 

‘The results of this study of. New Eng- | 
land’s business have been presented un- 
der three heads—the Industrial struc- 
ture, the Commercial Strueture, and the| 
Market Data Handbook. Tomorrow, the 
last of thesé will have been issued for! 
practical use in heightening the  eco- 
nomic well-being of this historie and 
progressive region. The occasion, in my 
opinion, is a notable one—marking a 
milestone on the highway of American 
business research. 

Let us look, for a monient, at some of 
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Operators of Silver 
Mines in Americas | 
Urged to Cooperate 





Colorado Mine Commis- 
sioner Says 30-cent Tariff | 
Will Present Opportunity 
To Control Price of Metal 


State of Colorado: 
Denver, Mar. 27. 
Now is ‘the time for the operators of 
silver mines in the large silver-produc- 
ing sections of North, Central and South 
America ;to.1mite in a federation that 
will beable to control the price of this 
metal, taking control from London, ac- 
cording to the State mine commissioner 
of Colorado, John T. Joyce. 


Mr.,Joyce stated that the psychological | 
effect of the tariff of 30 cents an ounce 
approved by the Senate, if it is finally: 
adopted, will be of tremendous advantage 
to the industry. He said h® does no 
believe that the price of silver would 
immediately Jump 30 cents an ounce if 
the tariff is approved, but he does think 
the price will increase gradually and 
perhaps by that amount ultimately. | 

Affords Market Protection | 


In any event, Mr. Joyce said,’ Such a 





tariff is bound to prove a great stimulus! 


to the industry and will create a more 
healthy condition. 


One of the principal features of a sil-| 
ver tariff will be to keep the United | 
States from being a dumping ground for 
hoards of ‘silver from Japan, India, and 
China, the commissioner stated, pointing 
out. that Japan _has changed to a gold | 
standard, that-England plans to change 
India’s standard from silver to gold, and | 
that there is a determined effort under 
way to bring about sich a change in 
China. as soon as conditions there are 
stabilized. , 

Without a tariff, this silver would be 
dumped into the United States, ruining | 
the market completely, whereas a duty| 
would protect thé industry in this coun- 
try and stabilize the price, in Mr. 
Joyce’s opinion. 

_In_ this connection, the commissioner | 
cited figures from the American Bureau 
of Metal Statistics which he said tended 
to show ‘that silver is an exportable 
commodity in the United States and 
needs a tariff badly for its protection. 

In 1928, according to his figures, the 
exports. of silver from the United 
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Quebec Considers 
Rural Electrifying 


¥ 
_Right of Communities to 
Issue Loans Urged 
v 


qt IS reported that legislation 
will shortly be introduced look- 
ing toward large-scale electrifica- 
tion of outlying farm districts in 
Quebec province, according to a re- 
port received, Mar. 27, in the De- 
partment of ommerce from 
Assistant Trade Commissioner 
France, Montreal. 

Certain small.communities have 
been unable to persuade the pub- 
lie service commission to provide 

~ poles and transmission equipment 
unless a special service charge is 

“paid by: the consumer, If legisla- 
tion now proposed goes into effect, 
the rural municipalities ‘will be 
permitted to incur loans without 
referendum of taxpayers -for 
amounts up to 50- per cent of cost - 
of such transmission lines: In this 
way electricity will be available in 
all parts of the province at current 
costs. 


(Issued by Department of Com- 
merce.) 
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Mr. Smoot Predicts 
Final Passage for 


Tariff by Mid-June 


Conference to Last About a 
Month, He States in Radio 
Address Explaining 
Changes in Rates 








Prediction that the tariff bill (H. R. 
2667) will become law before the middle 
of Jume» was made by Senator Smoot 
(Rep.), of Utah,, Finance Committee 
chairman, in.an address Mar. 27 over 
station WMAL and affiliated stations of, 


Mr. Smoot estimated that the bill, 
which is now awaiting action of the 


‘the Columbia Broadcasting System. 


| House on sending it te conference, will be 


in the conference between four and five 
weeks, 


Work Started Last June 
The full text of his speech follows: 
Consideration of the pending tariff bill 
was compienced by the Senate Finance 
‘Committee on June 13 last. Hearings 


| were held before subcommittees which I 


appointed for the purpose of re 
evidence submitted by parties intereste 


fected by tariff legislation. 


sented ‘by the witnesses, together with 
the costs of production at home and 
abroad and the other essential factors 


Fnance Committee reported the bill to 
the Senate on Sept. 4-with approximately 
431 amendments to the House bill. 


Bill Adopted 53 to 31 

Since that time the Senate has been 
working day and, night debating the 
provision of the bill’ and on Monday, 
Mar, .24, after making. 1,253  amend- 
ments, passed the measure with a vote 
of 583 to 31. , 

While there are a good many changes 
in the bill.that have been put in by the 
Democratic-nsurgent, Republican coali- 
tion, the rates on the whole make the 
bill a Republican measure. No regular 
Republican voted against’ the bill. Forty- 
six Republicans and ‘seven Democrats 
cast their votes for its passage. 

Most agricultural products are fairly 
well taken éare of the Senate rates, 
certain other industries that were de- 
pressed and were threatened by foreign 





States jand the consumption by coinage | 
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competition have been given considera- 
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Secretary of War Announces 






Arkansas to Open 
Building Program 
Vv 













v 
Highway and Hospital 
. Work to Begin Soon 
7 


State of Arkansas: 
Little Rock, Mar. 27, 


OAD and bridge contracts 

amounting to $1,624,584 have 
just heen awarded by the State 
highway commission and work is 
to begin within 30 days, and a new 
State hospital ‘for nervous diseases . 
is to be constructed at a cost of 
$3,000,000, according to announce 
ments by the highway and -con- 
struction com missions. 

The highway commission’s state- 
ment said that contracts for $3,- 
000,000 worth ef work have been 
let this year, and a total’of $18, 
000,000 will be expended during 
the year. .The State highway note 
board has just sold $9,000,000 worth 
of short term notes to finance con- 
struction during the Spring and 
Summer months. 
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Inland Watery ays 


'| Hurley, 





RG 


A llotment 


Mr. Hurley Makes $10,913.,- 
500 Immediately Available 
For, Improvements 








The first allotment of $10,913,500 for 
river and harbor work under the $12,- 
000,000 carried in the first deficiency ap- 
propriation act for “maintenance and 


works,” was announced orally Mar. 27 
by the Secretiry of War, Patrick J. 

Under the act, which President Hoover 
approved on Mar. 26, the $12,000,000 
becomes immediately available and these 
funds, Secretary Hurley said, “will en- 
able the work now in progress on the 
Administration’s: program for inland 
waterways to be carried out without in- 
terruption.” There. will be, he added, 


“no slackening of the present rate ~of 
operations and work urgently needed in 


jthe interest of navigation on, various 


projects will be vigorously prosecuted.” 
_The allotment of the $10,913,500 for 
river and harbor work, Secretary Hurley 


in haying an increase, decrease or no re- | 
vision of the duty upon commodities af- | 


After considering all the facts pre- | 


Navy Proposals| 





Security Treaty in Disguise, 
In Opinion of Mr. Borah, 
Who_ Explains French) 
View of Agreement 





Preparation for War, 


Says Mr. Shipstead 





After Call on President, Senator 
George Says Senate Would | 
Oppose Ratification’ in Con- 
yformity With Its Attitude 








The consultative pact under discussion 
in London, as a means of promoting a 
five-power naval: limitation agreement, 
“is a security pact in disguise,” it was 
| declared, Mar. 27, by Senator Borah 
| (Rep.), of Idaho, chairman of the Senate 
Foreign Relations Committee. 

Coincidently, Senator Shipstead) 
| (Farmer-Labor) of Minnesota, also a 

member of the Committee, asserted that, 
“if the conference can only be saved. by 
a pact tying us into the next war, the 
conference ought to die.” 


Consultative Treaty Opposed | 
Both Senators Borah and Shipstead 











| 


| 


. | said that the type, of treaty urged by 


| Foreign Minister Briand of France 
| would mean military aid for France in 
| the next war, “to defeat and punish,” as | 
Mr. Borah stated, “the wrongdoer; and | 
the wrongdoer, of course, would always | 
be the other nation.” 
“That is the only conception of a con- | 
sulative or .a security pact that the 
-¥Frenéh people entertain,” declared Sen- 
ator Borah, following a conference with 
| Senator Swanson’ (Dem.), of Virginia, | 
ranking minority member of the Com-7 
mittee. 
French View. Explained 


| Senator .George (Dem.), of Georgia, 


a minority’ member of the Committee, | 
| expresged the view after a call on Presi- | 


dent Hoover at the White House Mar. 
| 27 that the negotiatjon of a consultative 
pact among the naval powers at London 
| would m with determined opposition 
; generally ths, Senate. 


The Senate, in the opinion “of ‘Senator 





tates Dail 


Presenting the Official News of the Legislative, Executive and Judicial Branchés of the 
. Federal Government and of Each of the Governments of the Forty-Eight States 


MEMBERS OF THE LEGISLATIVE BRANCHES ARE ACCORDED IN THESE CoLUMNS THE RIGHT OF DISSENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENTS WHETHER LEGISL ATIVE Bopies ARE IN SESSION OR ADJOURNED 


the 


Said to Show L 


Iron and Steel 
Exports Declined 


y Vv 
February Shipments Drop- 
ped From January Total 


v 


RELIMINARY sstatistics cover- 

ing the foreign trade in iron 
and steel products show that the 
quantity of these products exported 
in February dropped to 197,426 
gross tons, the January figures 
having been 225,090 tons. The 
principal product in point of ton- 
nage was scrap (42,195 tons) with 
shipments of tin plate (23,497 
tons), plain structural shapes (15,- 
265 tons), and-of fabricated struc- 
tural shapes (11.146 tons) also be- 
ing important. Exports to Canada 
during the month totaled 77,056 
tons, an increase over January, 
while those to Japan, 40,414 tons, 
were also slightly greater. 

The import trade rose from 42,- 
314 tons in January to 43,351 tons 
in February. the principal products 
received being structural shapes 
(12,402. tons), pig iron (8,900 
tons), and ferromanganese (5,135 
tons). Belgium supplied the prin- 
cipal tonnage of the month (9,542 
tons), although the 9,200 tons re- 
ceived from Germany was a close 
second. 
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(Issued by Department of Com- 
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Improvement Noted 
In Employment and 


Business in Illinois 








vival 


of Activities 


State of Illinois: 
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Senate to Investigate 





} 


| 


‘ Springfield, Mar. 27. 
Definite manifestations of an improve- 
ment in the building industry give 
| further proof of the fact that business 
; and employment are on the upgrade, ~c- 


State director. of labor, Barney Cohen. 


: e | cording to a statement,-Mar. 27, by ‘the 
Wet and Dry Lobbies S2:2"ivior ot, inor, Berney Cone 





Subcommittee Expects to) 


Take Action Following | of 24.6 per cent over the figures for | 


Muscle Shoals Inquiry 
| - | 

Inquiry into lobby activities for and | 
against prohibition will be made by the 
Senate Judiciary subcommittee investi- | 
gating lobbying upon completion of its 





| was announced orally Mar. 27 by Chair- 
man Caraway (Dem.), of Arkansas. 


Senator Caraway stated that repre- 
| sentatives of both the Antisaloon League | 
jand the Association Against the Pro- 
hibition Amendment probably will appear 
|before the Committee. The inquiry, 
which may conclude the work of the 
Committee, is. expected to be completed 
| within two weeks from the time it is 
opened, he said. 

Opportunity also will be given Repre- 
| sentative Tinkham (Rep.), of Boston, 
Mass., to appear in connection with his | 
| request for an investigation of the activi- 
| ties of the Federal council of churches 
and the Methodist board of prohibition, 
| temperance and public morals, Senator 
Caraway announced. 
| A report from the committee on the 
\ Muscle Shoals-Jobby, including the ac- 
| tivity of Claudius H. Huston, chairman of | 
ithe Republican National Committee, is | 
planned shortly after the reconvening of | 
the Senate Apr. 1, the chairman stated. 
|W. B. Bell, president of the American 
|'Cyanamid Company, is scheduled to tes- 
\\tify upon the reopening of the commit- 
| tee hearings Apr. 1. 


' 





‘Perfume and Rubber 


| Extracted From Gas 


| Dyes, 
| Produets Made by Method’ 


| Products ranging from artificial rub- | 
ber, fruit ripeners, anesthetics, and mo- | 
tor fuels, to dyes, insecticides, explo- 
|sives and perfumes may,be obtained as | 
by-products of natural gas, according to | 
|}a statement issued Mar. 27 by the Bu-| 








Anesthetics and Oiher | 
| 


‘improvement of existing river and harbor | reau of Mines, Department of Com- | 


|merce. The products are obtained by | 
|decomposing the gas at high tempera- 


| tures and then recombining its constit- 


| The treatment of natural gas by py- 
| rolysis, or “decomposition at high tem- 
| peratures, for the purpose of obtaining 
| various commercial products, has re- 
‘cently received considerable attention, 
/not only in this country, but among Eu- 
|ropean nations as well. A study of the 
matter is being made bythe United 
“States Bureau of Mines, Department of 
/C mmérce, and the State of Oklahoma at 
| the petroleum experiment station, Bar- 
| tlesville, Okla. / ag? 
| When methane is subjected to tempera- 
tures of 1,800 to 2,200 degrees Fahren- 
| heit it breaks up or “cracks.” At slightly 


| uents. , 
The full text of the statement follows: | 


His statement in full text follows: 


| The valuation of building permits’ is- 
; sued has been very low for 


several 
months, but February shows an increase 


January. As work is begun on these au- 


| thorized buildings, employment in this 
| and allied industries will naturally in- 


crease. 
_As an important part of the construc- 
tion work to be done in the State, we 


must not forget the ‘institutional —and | 


road-building programs of the State. 


pertinent to tariff legislation, the Senate | inquiry into the Muscle Shoals lobby, it | They will. materially aid the employment 


| situation. . 

For the construction of new buildings 
at its various institutions, the State will 
spend approximately $10,000,000 this 
| year. In road construction, it will spend 
| between $26,000,000 and $30,000,000 for 
new roads alone. In addition, a consid- 
erable sum will be spent by the 102 
counties who get one-third of the avail- 
able gas tax money. 

A large amount of public building, ex- 
cepting the State’s building program, 
and other nonresidential, building is in 
| prospect for 1930, including, among other 
| projects, the construction of three large 
buildings for the Chicago World’s Fair. 

Dur‘ng the yéar 1929 permits for pub- 
lic buildings and public works and utili- 


ties were issued with an estimated value 
eo 
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Land Banks Pro 
For Most E 


Farm Agencies Are Declared 
To Benefit by Amort- 
ized Loans 

















Syracuse, N. Y., Mar, 27.—‘*Few if 
any applicants for loans from the Fed- 


eral land banks at present, if eligible | 


under the provisions governing them, 


cannot secure the benefits of the amort-| 


ized loan, if they wish,” said Paul Bester, 
Commissioner of the Federal Farm n 
Board in Washingt6n, here Mar. 26, while 
addressing représentatives of the local 
National Farm Loan Associations of New 
York who were meeting with officials of 
}the Federal Land Bank of Springfield fer 
| the purpose of discussing long-term farm 
mortgage credit.. “There are many lgans, 
of course, that cannot qualify under the 
provisions of the aet. There are ap- 
plicants whose financial condition does 
| not justify a loan, and there are those 
| whose farms are so run-down or in such 
| inferior locations that a long-time loan 
would be hazardous. Associations and 
|banks generally recognize this. ~But 
there are very few, if any, applicants 
|. who are eligible who cannot obtain a 
| long-term loan from a Federal land bank 
and repay it gradually over a long series 
of years.” 

After pointing out that the bond mar- 
| ket during the last year had mot been 
| propitious for the floating of bonds of 


said, had been approved by him upon the | lower temperatures the parts reunite, but any kind, Mr, Bestor’ said that. “daring 


récommendation of the Chief of En- 


UCompinued on Page 11, Column. 4.) 
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| form new products as they combine. 


| [Continued on Page 3, ‘Column 3.) 
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ithe last few weeks there has been a 
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Gains in February Failed to| 
Continue, Chairman of Re- 
serve Board Says 





By Isaac B. Newton 
‘hairman of the Board and Federal Reserve 
Agent, Federal Reserve Bank of 
San Francisco 
The apparent improvement in bdsiness | 
conditions in the twelfth Federal re-| 
serve district late in January and early | 
'in February did not continue through- 
out the later month. Total industrial 
production averaged approximately the 
same as in January, while trade was} 


| sale commodity prices continued the de- 
i cline that has been evident since the 
Summer of 1929, reaching the lowest 
level since 1922. 

Total carloadings increased sharply 
during February and were in about the 
same number as a year ago. Credit 
ease has become more evident during 


changed little and commerci 
tinued at relatively low levets- 
Growing conditions, improved by bene- 
ficial rainfall, are perhaps the most 
favorable factor in the \present agricul- 
tural outlook. The contMmued declines in 
prices of farm products have had a de- 
pressing influence on the markets for 
many crops and for livestock, and have 
introduced some uncertainty in planning 
agricultural .operations for the current 
season. Wheat hes not been marketed as 
satisfactorily. as it was last year, with 
the result that stocks are larger and 


‘] 
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German Zeppelin 
To Carry American 
Mail on Next Trip 








In Starting Trans-Atlantic 


To yy Eckener 


Dr. Hu Aictiener, who commanded 
the “Grat Zeppelin” .on its round-the- 
world cruise, explained Mar. 27 to the 
Postmaster General, Walter F. Brown, 
his plans for establishment of a regular 
trans-Atlantic passenger and mail serv- 
ice by lighter-than air craft. 


In oral announcement ofthe conference 
| between Dr. Eckener and the Postmaster 
General, made in behalf.of the Depart- 
ment it ‘was said also that information 
had been received on a proposed merger 
of the National Air Transport and the 
| United Aircraft and Transport Corpora- 
tions. The latter concern was said to be 
supporting Dr. Eekener in his trans- 
Atlantic plans, and the proposed combi- 
nation, it was added, would give it entry 
into. New York City and link it with the 
transoceanic service. 7 
Support Is Assured 


| .Dr. Eckener- was accompanied to the 
Post Office Department by Emil L. Baer, 
secretary of the German embassy in 
Washington. W. Irving Glover, Second 
Assistant Postmaster General, in charge 
of air mail, also participated in the con- 
ference, 

| Assurance of support from the-Post 
Office Department in the trans-Atlantic 
project was given to Dr. Eckener, it was 
stated, and arrangements were made to 
carry American mails on the next flight. 
A special stamp is to be provided by the 
German government, and special arrange- 
ments will be made for handling the mail 
in this country, according to the an- 
nouncement. 

Dr, Eckener, according to officials, told 
the ‘Postmaster General, that the sup- 
porters of his plans include Charles E. 
j-biitehell, chairman of the board of the 
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| German Commerce 


| Highest Since War 
vv 
Exports Last. Year Well 
Above 1928 Figure 


v y 
HE i volume of Germany's 


foreigittrade for the past year 
was the highest since the outbréak 
of the World War, according to a 
report received in the Department 
of Commerce from the office of the 
commercial attache at Berlin and 
made public Mar. 27. 

Total eXports for 1929 amounted 
to 13,482090,000 marks or 1,038,- 
000,000 marks higher than exports 
in 1928. (Mark equals $0.02382 at 
par.) These figures include deliy- 
eries.in kind.on reparation account 
aggregating 799,000.000 marks. 
Total imports for 1929 were 13,- 
434,600.000 marks, a decrease of 
209,000,000 marks from the im- 
ports of 1928. The foreign trade 
in 1929 shows a favorable balance 
of 47,600.000 marks, whereas 1928 
had an import surplus of 1,200,- 
000,000 marks and 1927 even an 
excess of imports over exports of 
3,924,000,000 marks. 


(Issued by Department of Com- 
merece.) 




















| justified Treasury calculations, is somes 
| what higher than: the Department esti- — 
|mated following the stock market de= 


|crash, the Dep 
|ably would materially reduce total tax 
|receipts because it was thought 5 a ae 
deductions for losses naturally would © 


‘Cooperation of Post Office. 
State Director of Labor Re-| 


ports Gain in Permits for) 


Building as Index of Re-| 


Air Mail Service Promised | 


CPHE operations of the govern- 


every person living within. the 
jurisdiction of the United States.” 


President of the United States, 
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ess Improvement Of Income Tax to 


less active than in that month. Whole-| Losses From Stock Market and ~ i 


the past six weeks, but interest rates | oy exceed” $550.000,000, acco 
ee con- | oral statement 
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| payments, so that $40,000,000 would be 
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Equal Estimates 
Payments in March Are’ ae 4 
pected by Treasury De=- 


partment to Reach Total ‘ 
Of $550,000,000 ; 











Corporation Earnings “ 
Offset Reductions 
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Lower Rate Fail to Affect Re- 
turns to Extent for Which 
Allowances Were Made ee 


Payments for the March, or ae 
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stallment of the income tax will “ ‘ 
rding to an 
, Mar. 27, in behalf of the 
Department of the Treasury. Pa 

This total, which was declared to have 
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cline cf October and November last year, 
The losses resulting from the market 
artment then said, probe * 


follow. = 
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Losses in Stock Market . 


Although the Treasury has no definite - 
figures on which it could base an anal : 
sis, the statement was made that, if the 
stock market losses were as great, 
greater, than had been anticipated, 2 
had been offset measurably by what was 
described as “tremendous”: earnings Of. 
corporations. ‘ 8 

The statement contained the informa 
tion that a selected group of co é 
tions, numbering about 400, had s 2, 
net earnings for 1929 averaging 17 pet 
cent larger than for 1928.\ & 4 

The Treasury daily statement, which 
was made public Mar. 27, sho total 
collections for March to the close of — 
business, Mar. 25, as $542,432,341,.21, 
The department figured that receipts fe 
the remaining five business days. to 
ont of the month would carry the 
8 above $50,000,000, an ; 
slignaly at by averages ‘for the’ Ya 
days of March in other years. 


na 
Total May Be Increased oF 

It was explained, however, that the ~ 
total. might be even larger, because of 
what was‘ called an unusual situation 
in deposits by collectors this month — 
The records showed that there 2 
gradual tapering off of the deposits _ 
beginning on the third day after the 
returns were filed, the trend being down= 
ward in sharp drops. 

Deposits this month, however, have in- 
creased on days when there was e 
reason to expéet a decline, it was 
The amounts of those increases repré=/ 
sent the amount b¥ which the total re- 
ceipts are expected to exceed the oa 
of the $520,000,000 that the Departm 
maintained around the opening of the 
month. Baap 

The Department is. unwilling at this 
time, despite the satisfactory total which 
it said the March tax receipts repres ~~ 
sented, to take a position respecting con= 
tinuation of the 1 per cent tax r , 
That reducticn, made applicable. 
to incomes of 1929 by a special resolutioy 
of Congress, was estimated when adept: 
as likely to reduce the total tax receipts 
for the calendar year 1930 by $160,- 
000,600. 

It was expected that roughly the total ~ 
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would be divided among the quarterly 
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cut off from each of the payments, 
Department explained. The receipts 
$595,000,000. in March, 1929, therefo: 
were scheduléd to be reduced to $555.0 
000,000 as a result. Nee 
Coupled with this reduction was the 
Department’s previously announced am. 
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Spring Wheat Area’ ~~ 
Found to Be Lower 
Mr. Legge Holds It Lower Tham 
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Farmers in the Wheat Belt have ie 


than was indicaced in| the Department 
Agriculture’s. intentions-to-plant repo! 
issued rm Mar. 23, Chairman Alex 
Legge, of the Federal Farm Board, sta’ 
orally on,Mar. 27. (The Department 





of Mar. 27.) 
Reports to the Farm Board, he 
noun?2J. .ave shown that wheat ac: 
is being reduced a great deal more t 
the Department’s report indicated. 
The reduction of 15 per cent in the 
acreage of durum wheat under last 
shown by the Department is aceu 
Mr. Legge. said. He explained that 
would be natural for farmers to 
their durum acreage in preference 1 
other Spring wheat, if they were gow 
to reduce at all, because the ce 
durum has bgen running lower : 
price of other wheats. ih ie 
The increase of one-tenth of 1 
cent in other Spring wheat that s 
intend to plant as shown” by the BD 
partment of Agriculture is too high, t 
chairman declared. When the D 
ment receives its final figures, Mr. Leg 
pointed out, it will be found that, 
intended plantings of other Spring wh 
are lower than indicated in the reps 
as of Mar. 1. i ee 
“IT think,” Mr. Legge said of the 
partment’s report, “that it 
pretty well the sentiment six. we 
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Of Trade Value 
‘Object of Census 


Many Groupe -and Individ- 
uals Will Derive Benefits 


._. From Business Informa- 


\: of the Census, Department. of 


” 


_ tion, Dr. McFall Says 

la EX fence 

By Dr. Robert J. McFall 
Statistician for Distribution, Bureau 
Commerce 
Just what is the census of distribution 
oe to accomplish? What will be 
gained by such a survey? 

To,restate the purpose of the under- 
taking, the census of distribution is col- 
lecting information from the merchants 
which, when summarized, will be of much 
valve to every individual merchant, to 
merchants as a busifiess group, to the 
whole business community, and even to 
every man, woman, and child in ,the 
Nation through -the increased efficiency 
which we may expect from the resulting 
improvements in distribution methods. 

It will be of value to all merchants to 
know the importance of their group. in 
the whole business world. Knowledge 
of the total number of people .engaged 
in the field of distribution (whether as 
proprietors or employes), the value of ail 
goods distributed, and the expense of 
distribution will help both the public and 
the: merchants themselves to realize more 
clearly the importance of the important 
part which their work plays in the busi- 
ness life of the Nation. 

It will be of practical importance to 
the whole business community to know 
the proportion of each type of business 
done by distributing concerns of various 
kinds, types, and sizes. 

Questions Executives Ask 

Amo: other questions continually 
being asked by business executives are: 
What proportion of the distributing es- 
tablishments are units of chain organi- 
zations, and what proportion of the bus- 
iness is handled by the chains? How 
many concerns are there whose sales 
volume is so small that the profits could 
not possibly. give the rietors a com- 
fortable. income? ‘proportion of 
our business is done by large concerns? 
In other words, what part in merchan- 
dising is being played by the large con- 
cerns, by the medium-sized concerns, 
and by the small concerns? — This cen- 
sus should give answers to all of these 
questions. 

The rate of mortality in business con- | 
cerns is also a matter of real -weight. 
Questions ‘as tothe age of the business) 
a shed’ excellent light on this prob- | 
em. 

Every retail merchant will be in a po- 
sition, from the opportunity which will | 
be given him; toscompare his own par-| 
ticular business with that of groups~of | 
others in his. general locality and in the 
Nation as a whole. 
be made in regard to number of em- 
ployes, salaries and wages, expenses, 
amount of sales for cash and proportion | 
on credit, the relation of inventory to| 
sales volume, the variety of stock car- | 
ried, and many other items. Those com-| 

isons may -be made on ‘the basis of 
detailed oe of establishments 
divided Phically, by-type and class 
of establishment, class of goods sold, and 
size of business. In this way some of 
the blindness will be taken out of com- 
etition. The reports of thig census will 

something like a trade convention on} 
a large scale in which merchants ex- 
change among themselves, and for mu-| 
tual benefit, many lessons drawn from| 
the practical experience. 
Chain Store Proposition 

Retailers should’ know the numbers 
of concerns of each type and size’ in 
their own community. and the average 
situation of. each group as to inventory, 
expenses, employes, services, etc. They 
should know the proportion of business 
done by ¢hain stores versus the regular 
trade. They should also know the de-| 
gree to which stores of each type sell | 
goods more generally supposed to be sold 
by stores of another type. They“should 
be fully acquainted with the facts re- 
garding the proportion of retail sales | 
in their region made on credit and what 
proportion of sales is offset by returned | 





s. | 
, Retailers, either individually or col-| 
lectively through their associations, 
should familiarize themselves with the| 
distributing system which places the} 
goods in their hands. The results of the 
census covering the operations of whole- 
salers and the merchandising operations | 
of the manufacturers will yield facts | 
that may be studied to advantage by 
the retail trade. 

Individual merchants, both large and 
small, will secure information which 
could not be obtained in any other way 
unless a concern were willing and able to 
spent tremendous sums of money for the 
purpose. Even then the data could not 
possibly be as comprehensive and com- 
plete as the results of the census of distri-! 
bution are expected to be. 

Benefits to Wholesalers | 

Wholesalers will gain from a study of 
the returns of wholesalers just as the| 
retailers will benefit from the returns of 
other retailers. They will gain just as 
much as, and probably still more than| 
the retailers, from a study of the dis- | 
tribution operations of others than those 
in their own class. They will learn 
what the consumer demands are ‘in va- | 
rious parts of the country, what types of | 
retail outlets there are for their - goods 
in each section, and how such outlets 
compare as markets for their goods, 
They will also learn the extent to which 
retail sales are concentrated im the hands 
of various groups ef retailers as classi- 
fied either by size of buSiness or type 
of trade. 

Manufacturers and their sales agents, 
including advertising concerns, will learn | 
much of value to them from this census. 
Their task being to sell goods or to help | 
in creating demand, it will be greatly to 
their advantage to obtain more exact in- 
formation than is now available about 
the numbers, types, and sizes of retailers, 
wholesalers, and other distributors in the 
country as a whole, and in each of its 
geographic divisions. It will also be of 

‘practical value to,them to know 
extent to which various types of 
eee sold through all the regular 
channels, what part goes direct 
from manvfacturers to other manufac- 
turers, to retailers, or even to the ulti- 
shate nee, and nes part is dis- 
posed o: rough manufacturers’ agents, 
wholesalers, and jobbers, etc. . 
. "This census will give comprehensive in- 





formation for the first time about the dis- ) 


tribution of industrial goods—which are 
Manufactured goods, the buyers of which 


| &te other manufacturers, rather than the | 


@ consumers. These products are 
many billions of dollars, but so far 


ptribution Data. 


Final Passage of Tariff by Middle. 
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Of June Predicted by Senator Smoot 


Conference to Last’ About a Month, He Declares in Talk|. 


Over Radio Explain 


ing Changes.in Rates 
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: ‘ 
tion. The Senate also reduced a number 
of. industrial yates because of the belief 
of a majority of Senators that the higher 
rates were not warranted or necessary. 

The Senate-has made some important 
changes in individtial rates, but when 
considered as a whole, the average rate 
for all-schedules is not greatly different, 
4.16 per cent, from the average of the 
rates as passed by the House, which 
was 8.54 per cent higher than the average 
of all rates on comparable articles in the 
act of 1922. : 

On the average, the Senate rates are 
just about midway between the House 
—_ and the rates in the tariff act of 
19 


Comparison of the equivalent ad 
valorem rates in the bill shows that the 
weighted averagé for all 15 schedules of 
the dutiable list was 43.15 per cent as 
passed by the House, and 38.99 per cent, 
or 4.16 per cent lower, as passed by the 
Senate; while the average rate for the 
“ = 1922 was 34.61 per cent. 


just 1.5 per cent lower than the average 


of all rates as reported by the Senate | 


Finance Committee. 

The averagés of the rates in the met- 
als, wood, rayon, and sundries schedules, 
respectively sare, lower as passed by the 
Senate than they are in the act of 1922, 
and the average rate for each of the 
11 other schedules is higher than the 
average rate for the same respective 
schedules.in the act of 1922, except the 
average rate for schedule 6, which. is 
the same as in_ the .present, law. 

Some ihteresting facts are shown 
when the average equivalent ad valorem 
rates based-on 1928 imports, for the 
different schedules, are compared sched- 
ule by schedule. The phrase “ad 
valorem” is Latin in origin and means 
literally “according to value.” 

In tariff. parlance, the expression is 
used to denote the method of assessing 
duties on an imported article which is 
based upon the value of that article. 
Concretely—if an article is valued at 
$1 and is subject to a duty of 10 per cent 
ad valorem, the tax is 10 per cent of the 
$1 or 10 cents. 

The ad valorem is to be distinguished 
from a specific duty. A specific duty is 
assessed regardless of the value of the 
article, as, for illustration, a duty of 15 
cents per pound or 20 cents per dozen. 


Schedule 1 Rates 
Above 1922 Level 


The average of all Senate rates in 


| schedule 1—chemicals, oils and paints, 


is 30.95 per cent, the House rates average | 
31.82 per cent, and the 1922 rates, 28.92 | 
per cent. The slight decrease in the aver- | 
age Senate rate in comparison with the | 
average House rate for this schedule is | 


Comparisons may | due principally to the action of the Sen- | for 


ate placing chicle and ammonium sul- 
phate on the free list and lowering the 
rates on potassium nitrate, potassium 
chlorate, methol, and whiting. 

Fer schedule 2—earths, earthenware, 
and glassware, the Senate reduced the 


| average rates, as compared with the 


House, from 54.87 per. cent-to 53.09 per 
cent, the ayerage to the act of 1922 
being 45.52 per cent.’ This reduction in 
the average rate of duty for schedule 2 
as passed by the Senate in comparison 
with the average as passed by the House, 
is largely the result of the Senate action 
reducing rates on plate glass and cement. 

For schedule 3—metals and metal man- 
ufactures, the average rate as passed 
by the House was 36.34 per cent, as 
passed by the Senate 32.35. per cent, 
in the act of 1922, 33.71 per cent, or 
slightly higher than the Senate rate. 
The decrease in the average Senate rate 
in the metals schedule as compared. with 


| the average House rate, was due among 


other changes: to decreased rates on pig 
iron, ferro chrome, and certain other iron 
and steel products, aluminum and cer- 
tain aluminum compounds, and aluminum 
articles such as table, household, kitehen, 
and hospital utensils, fourdrinier wire, 
lighting fixtures, metal electrical equip- 
ment, knives, surgical instruments, auto- 
mobiles, full fashioned hosiery machin- 
ery and all other machinery finished or 
unfinished not specially provided for, 


ting tools not specially provided for; 
and so on. 


Wood Tariff Lowered 
Slightly by Senate 


For schedule 4—wood and wood manu- 
factures, the House rates average.25.34 
per cent, the Senate rates average 15.65 
per cent, and the rates in the act of 1922 
average 15.84 per cent. This decrease in 
the Senate rate as compared with the 
House rate is due largely to the action 
of the Senate in placing on the free list 
logs of fir, spruce, cedar, or western hem- 
lock; cedar lumber; shingles; and cabi- 
net wood logs. 

The average ad valorem equivalent of 
the House rates for schedule 5—sugar, 
molasses, and manufactures thereof— 
was 92.36 per cent, which was reduced 
to 77.15 per cent in the Senate bill,nd 
was 67.85 per cent in the act of 1922. 
The relatively high ad valorem equiv- 


sults from the very low price of sugar 
at the present time. 

The rate of duty on sugar is a spe- 
cific rate. When the price of sugar is 
high, the rate, when calculated on an 
ad valorem basis, is low; but when the 
price of sugar is low, as at present, the 
rate calculated on an ad valorem basis 
is relatively high. Sugar has never been 
cheaper than now. 

The Senate left the rate for schedule 
6+tobacco and tobacco..manufactures— 
exactly the same as iff the act of 1922, 
63.09 per cent, which is wer by 4 per 
cent than the average rate as passed by 


| the House for this schedule. 


Schedule 7—agricultural products and 
provisions—has the distinction of being 
the only schedule for which the average 
of all rates for the whole schedule was 
increased by the Senate over that passed 
by the House of Representatives. The 
Senate rates for schedule 7 average 35.99 
per cent, the House rates average 33.35 
per cent, while under the act of 1922 
the average was 22.37 per cent. 

The increase in the average rate for 
the agriculture! schedule is due princi- 
TO __ 


marketing. This census will bring out 
tHe outstanding facts concerning the 
marketing of these goods. 

Farmers, both as individuals and as 
members of cooperative organizations, 
will be able to benefit by’ the data ob- 
| tained in many of the same ways as will 


etc, The same detailed data will be»se- 





ultir 
has been done to-give the business 
wt 


\ 
x 


aystematic information about their | 
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average for all Senate rates was | 


j and manufactures thereof, is 19.03 per 


hand-made metal drills and other cut-| 


alent rate for sugar and molasses re- | 


the manufacturers, wholesalers, retailers, 


cured from cooperative as from non- | part: 


pally to increased rates on such prod- 
a oe flaxseed, live cattle, on beef, 
meats pre or preserv cream, 
cheese, cadena; flower bulbs, almonds, 
beans, peas, canned tomatoes, hay, and 
other agricultural preducts. 

The rates in schedule 8—spirits, wines 
and other_beverages—were left by. the 
Senate as passed by the House and as 
recommended by the Finance Committee, 
/at the average for the whole schedule of 
47.44 per cent... The average rate for 
spirits, wines and other beverages under 
the act of 1922 Was 36.48 per cent. 

The average Senate rates for each of 
the five textile schedules 9, 10, 11, 12 
and 13, vary from .08 of 1 per cent to 
4.29 per cent lower than the average of 
those rates passed by the House for the 
same schedules. And in the case of 
manufactures of rayon the rates passed 
by the Senate are 3.5 per cent lower 
than the rates in the act of\ 1922. 


Cotton Manufactures 
Put on Lower Basis 


The average ad valorem equivalent 
| rate for schedule 9, manufactures of cot- 
ton, is 43,19 per cent. as passed by the 
| House, and 40.59 per cent as passed by 
| the Senate. The lower Senate rate is/| 
due primarily to the cut in the duty on| 
| cotton warp-knit, fabric gloves. 

| The average ad valorem equivalent 
rate for schedule 10, flax, hemp, jute| 


; cent as passed by the House, and 18.95 
| per cent as passed by, the Senate. The 
|lower Senate rate is due principally to 
| the reductionin the rate on cordage from | 
jan ad valorem equivalent of 27.33 per'| 
| cent to 15.97 per cent. 

For schedule 11—wool, and manufac- | 
tures thereof—the average ad valorem 
‘equivalent rate as passed by the House 
is 58.09 per cent and as passed by the 
|Senate is 57.38 per cent. The lower 
|average Senate rate as compared with 
the average House rate for this sched- 
jule is largely due to reduction in the 
| duties on wool felt hatS and wool felt 
hat bodies and hand made oriental, 
axminister, savonnerie, and aubusson 
carpets, rugs, and mats. 

For schedule .12—manufactures of 
silk—the average computed ad valorem 
| rate is 60.17 per cent as passed by the 
House, and 58.03 per cent as passed by 
| the Senate. The decrease in the average 
| of the rates as passed by the Senate for 
this schedule is due in the main to the 
reduction in the rates‘on spun silk yarn, | 
plied; silk velvets; and silk wearing ap- 
parel, 


Lower Rayon Schedule 
Adopted in Senate 


The average computed ad valorem rate | 
schedule 13 — manufactures of | 
| rayon—is 53.43 per cent as passed by the | 
| House, and 49.14 per cent as passed by 
| the Senate. The reduction in the average 
of the Senate rates for this schedule re- 
| sults from lower rates on rayon yarn; 
| rayon bands; rayon woven fabrics in the 
| piece; rayon pile fabrics; rayon tubings, 
| garters, suspenders, cords, tassels; rayon | 
| knit favric in the’ piece; rayon handker- 
| chiefs and woven mufflers; rayon cloth- 
|ing and wearing apparel; and other 
| rayon manufactures of filaments, fibers, 
| yarns or threads and so on, not specially 
| provided for. 
| The average rate for schedule 14 —| 
papers and books—-is 26.14 per. cene ‘as 
| passed by the House, 25.91 per cent as 
| passed by the Senate, afd ig the act of 
| 1922 is 24.51 per cent. The Senate rates 
| on the average for this schedule are 8.58 
| per cent lower than the rates passed by 
| the House, due largely to the striking out 
|by the Senate of the discretionary 
| countervailing provision respecting print- 
| ing paper, and voting lower duties on 
photographic paper, transparencies, and 
| ceramic decaleomanias. 


| Sundries Take Rate 
Under 1922 Level 


“For schedule 1%—sundries—the aver- | 
| age of the House “rate |is 28.57 per cent, | 
the Senate rates, 19.99 per cent, and the | 
rates under the act of 1922, 20.99 per| 
cent, or 1.per cent more than the Senate 
rate. The lower Senate rate results in| 
the main from the Senate voting to 
leave hides, leather, boots, and shoes, 
and rough diamonds on the free list, and 
to lower the duties on such items as cut 
diamonds and other precious stones, imi- 
tation pearl beads, cork insulation, per- 
forated cork penholder grips, mechanical 
pencils, and lead ‘pencils, straw hats, 
novelty jewelry, leather gloves and a few 
other items. * 

The bill will now.go to conference, 
| where the conferees of the Senate and 
|the House will reach an agreement as 
| to their differences concerning the pro- | 
visions of this bill, after. which it will be 
reported back to the Senate and House 
| for rejection or approval. 

The conference will take approximately | 
four or fivé weekspand it is my opinion 
| eat the bill will be enacted into law 
within a little less than one year after 
the Finance Committee of the Senate be- 
| gan its consideration. 
I want to assure the public that in| 








| 





Testifies at Hearing.on Pratt 


Miss Helen Keller, of Forest Hills, 
|W. Y., who is deaf and sightless and is| 
identified with activities for the blind, 
|urged favorable action on H. R. 9042, to 


| establish branch libraries for the blind 
throughout the country. Before the 
| House Committee on Library Mar. 27. 
The bill would make available an an- 
nual appropriation of $75,000 to the 
Library of Congress for establishing 
| Wranch distributing centers for Braille 
hooks. Representative Pratt (Rep.), of 
New York City, is the author of the bill. 
Other witnesses appearing in favor 
of the bill included: M. C. Migel, pres- 
ident of the American Foundation for 
|the Blind; H. R. Latimore, of Pitts- 
burgh, secretary of the Pennsylvania 
| Association for the Blind; Robert B. 
| Irwin, executive secretary of the Amer- 


| 





|ican Foundation for the Blind; Charles 
|F. F. Campbell, representing the work- 
|ers for the blind in Michigan, and Carl | 
H. Milan, executive secretary of the 
| American Library Association, 


| Miss Keller’s testimony follows in| 


; producers that they may regulate the 


| ommended: 


| operatives represented that this is an 


| through the present uncoordinated sys- 


|under the aggicultural marketing act; 


|ethers from the agricultural colleges of | 


Miss Helen Keller Urges A ppro priation 
For Federal Branch Libraries for Blind 


gress $75,000 for Purpose 
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Farm. Probléns 


Under Marketing 


Act Described 


Agriculture Is, Not Localized 
Industry and. Must , Be 
Dealt With as Single Unit, 
Secretary Hyde Says 


[Continued from Page 1.] 

$1.86 a bushel or $62,775,000.° The ex- 
tent to which this extremé variation in 
the price of Maine potatoes is the re- 
sult of national conditions may be judged 
from the fact that about $1.10 of this 
sone of, $1.44 in Maine prices is due 
to the size of the national crop and only 
about 34 cents or less than 25 per cent 
of that fluctuation is“attributable to the! 
local situation in Maine. 

The price in 1924 was 43 cents; in 
1925, $1.86; in 1926, $1.33; in 1927, 85 
cents, and in 1928, 42 cents. This year 
Maine has been receiving much higher 
prices than in 1928, in spite of a record 
Maine crop, but as a result of a short- 
age in other areas, Thus Maine potato 
growers alternate between feast and 
famine not alone because of the size of 
the Maine crop, but more because of 
the crop of other States. 


Production Costs Cited e 


Obviously anything dong to regulate 
the production and stabilize the markets 
for agriculture must also be beneficial to’ 
Maine. The figures of the Department 
of Agricilture show that production of 
potatoes in the northeastern.States costs 
from 58 to 74 cents per bushel. ? 

The production costs of the North Cen- 
tral States range from 47 te 56 cents. 
It would seem that, since the northeast- 
ern States have higher production costs 
to protect, the stabilization program of 
the Federal Farm Board offers them very 
substantial benefit. 

Wisconsin dairy products and Idaho 
potatoes and northwestern apples are not 
new crops. They were not created by 
the Federal Farm Board. That .competi- 
tion has long existed and it has at times 
adversely affected New England com- 
modities. The object of the Farm Board 
is to so organize the various groups of 


production of commodities to the poten- 
tial demand and to stabilize their mar- | 
keting. Is this not much better than un- 
restrained competition of one section, 
against another? 


Proposals Outlined 


The Farm Board in January appointed 
a group of seven potato growers repre- 
senting Virginia, Colorado, Michigan, 
Florida, South Carolina and. Maine. | 
Maine was represented by Mr. W. R.| 
Thompson of Caribou. This group rec- 


“A nation-wide farmer-owned and con- 
trolled cooperative marketing system, 
founded basically on community locals 
grouped into distriet or regional organ- 
izations and, through them, into a na- 
tional system, must come into being as 
the only marketing agency that has no 
interests that are antagonistic to either 
the producers* or consumets’ heeds. 

“A system of production tredit under 
the proper control and management of 
farmers’ cooperatives and& for the farm- 
ers” benefit should replace the present 
credit extended by the speculative potato 
interests. /-It, is the opinion of the co- 


essential ‘means to secure'#nd maintain 
cooperative membership. 


Study Being Made 
“That there is no help for the farmers 


tem of production and distribution; that 
the farmers should realize that they 
must help themselves through the op- 
portunity now made possible for them 


that production can be_adjusted to a 
profitable level only through organiza- 
tion; that effective merchandising can 
be carried out only through nation-wide 
cooperative marketing.” ye 

These recommendations are now being 
worked out by the Farm Board. A meet- 
ing was held at Boston in February 
which was attended ‘by a representative | 
of the Board, the presidents, deans, and | 


New England. Governor Gardiner, of 
Maine, interested himself to attend. As a} 
result of that meeting, a study is now} 
being made of New England agriculture 
with a view to ascertaining the best 
type of organization to fit the need of 
New England farmers. Upon the basis 
of that study, we confidently expect, 
through the Farm Board, to achieve for 
New England agriculture the same ben- 
eficial results as are planned for the 
agriculture of any other section of the 
United, States. ° 
The foregoing is an authorized 
summary of an address delivered 
Mar. 27 at the Republican State 
convention, Bangor, Me. 





directing this legislation I have at all 
times endeavored to present all facts 
pertinent to the issue, and it has been 
my object to direct this measure in such 
a manner as to insure protection to the 
American working man, farmer, indus- 
trialist and consumer. 


1 


Bill to Give Library of Con-| 


to supply Braille books to a class of per- 
sons, who, through no fault of their own 
are unable te read regula? print. i} 
hope the bill passes. 

“Books are the eyes of the blind, they 
Yeveal to us the glories of the light- 
filled world, they keep us in touch with 
what people are thinking and doing, they 
help us to forget our limitations. With 
our hands pmnged into an interesting 
book we feel independent and happy. 

“The bill affords you an opportunity 
to bestow consolation upon thousands 
of blind men and women in the United 
States. I ask you to show your grati- 
tude to God for your sight by voting for 
this bill.” 

Mr. Irwin told-the committee that work 
for the blind had grown up through a hit 
or miss method and that some sections of 
the country are well supplied with, li- 
braries for the blind while there are 
other great sections where there is a 
great unfilled demand. He said that for 
the most part_the Sta‘es had been back- 





| ward in aiding the blind, and that with- 


out the aid of the Federal Government it 


| will take many years for the education of 





“The bill which you have under con- 


| ddexnticn today asks for appropriation | problem. 


‘ 


the States in the handling of, this 


“of the crops, in financing farmers on the 
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Congress of Building and Public Works Holidays’ Effect? 
‘ American Delegati ! ) 
To Be Attended by American Delegation, On Candy Tra de 


Avrnonimp STATEMENTS ONLY Age PresenTep. Hekern, Bring 
Wirnovut Comment sy THe Unrrep States Dainty » 


PuBLIgHED 


Fourteen Representatives Selected by President to Partici- 
pate in Meeting to Bé Held in London . * 


let ; 
President Hoover has selected 14 del-j contractor, Chicago; ‘Truman S. Morgan,| \ 


egates, -representative of all phases of 
building: construction, tu represent the 
United States ‘and its building con- 
struction, industry in the fifth interna- 
tional someenee of building and public 
works to held in London, May 26 
to 30, it was announced, Mar. 27, by the 
Department of. State. 

The Congress is organized under the 

tronage of the British government. 

he agenda which has been prepared for 
it contemplates a comprehensive study 
of many phases of the industry and its 
problems, including the relationship of 
overnment to the industry where pub- 
ic works are involved. - 

Following is, the full text of the an- 
nouncement: ’ 

In response to an invitation ertendey 
by the British ambassador, the Presi- 
dent has appointed the following dele- 
gation to the fifth international congress 
of building and public works, which is 
to be held in London, May 26 -to 30, 


John M. Gries, chief, division of public 
construction, Deparment of Commerce, 
Washington, D.:C.; LE. K: Comstock, chair- 
man; L. K. Comstock & Co., New York; 
William J. Doyle 8r., Doyle & Co., Phil- 
adglphia; A. P. Greensfelder,; Fruin- 
Colnon Gontracting. Co., St. Louis; John 
W. Harris, Hegeman-Harris Co., New 
York; noble Foster Hoggson, president, 
Hoggson Brothers, New York; Edward 

. Lang, director, ~Department of: Publiz 
Works, : Pittsburgh; Michaeh'J. McDon- 
ough, president building trades de- 
partment, American Federation of Labor, 
Washington; D. C.; Gerhardt F. Meyne, 


(Canning Standards Deep Channel Asked — 


Aid Farmer, Is Claim 


Wisconsin Witness Supports|House Committtee. Is Urged 


Bill to Establish Optional 
Federal Inspection 
6 


Establishment of State starf€ards for 
canned goods in Wisconsin has resulted 
in a tendency toward stabilization of 
prices for farm products, the House Com- 
mittee on Agriculture was told Mar. 27. 

The Committee continued hearings on 
the Hope bill (H. R. 3921) to estabiish 
optional Federal inspection and grading 
service for canned foods. 

Asked by _ Representative Menges 
(Rep.), of York, Pa., if the bill would ntt 
support the farm marketing act, H. R. 
Burr, secretary of the Wisconsin Can- 
ners’ Association, replied that it would. 
He stated that the tendency toward 
stabilization of prices for canned goods 
through standards has resulted in higher 
prices to farmers for their products and 
has aided, through indicating the value 


basis of the value of their crops. 

Wisconsin, according to Mr. Burr, uses 
the standards employed by the Federal 
Department of Agriculture for canned 
goods under the warehousing act... These 
provide for»three standard. grades and 
one substandard. Experience in Wiscon- 
sin has shown, he said, that 20 per cent 
of the crop of peas canned in the State! 
grades as fancy, the highest grade. 

Forty per cent of the crop grades as 
extrastandard, the second highest grade; 
35 per cent as standard, and 5 per cent 
as substandard, he said. The substand-/ 
ard product is wholesome but. of low 
quality. . 

Grading had reduced. the amount of 
substandard product from 10 or 12 per 
cent four years ago.to less than 5 per 
cent at present, he said. 

Asked by Repyesentative Kétcham 
(Rep.), of Hastings, Mich., what effect 
the grading has on sales on futures con- 
tracts, Mr. Burr said 30 to 35 per cent 
of the crop is sold on such contracts and 
the grading service has eliminated dif- 
ficulties caused by protests at the qual- 
ity of the products delivered. * 

Formerly, according to Mr. Burr, there 
were many cases of protests when prices | 
of crops were declining, the buyer seizing | 
the opportunity, to break his contract of | 
purchase so as to. obtain lower prices. 
This. has been practically eliminated, he 
said. 4 

The popularity of'the service iz shown 
by the fact that, in the first year of the} 
service four years ago,/35 per cent of the 
canners elected to use it, whereas last | 
year 71 per cent used it and ii is-esti-| 
mated that about 90 per cent wili use| 
it this year, he said. This, he continued, 
answered the suggestion that tie grad- 
ing be made compulsory. 

J. Richard Phillips Jr., of a canning) 
company of Berlin, Md., testified that the | 
grading service would encourage quality 
production. Mid he thought there 
would be no difficulty over disagreements 
on grading. Mr. Burr stated.in this con- 
nection that in actual practice in Wis- 
consin there .had.been no substantial 
variation in the judgment of various men 
engaged in the grading service as to the 
quality of a particular product. 


Summoning of Witnesses | 
By Publication Favored) 


s 

Unknown_ persons claiming an inter- 
est in any place in which alcoholic | 
liquors are ound and any defendant 
absent from the jurisdiction m&y be 
summoned by publication through the 
press, according ta the provisions of a 
bill (H. R. 9714) ordered favorably re- 
ported by the Houge Committee on Ju- 
diciary Mar. 27. 

The same method of summoning also 
is permitted under the provisions of a 
bill (H, R. 11006)~ dealing with cases 
wherein the property of a citizen is 
proceeded against or wherein a judg? 
ment might be rendered, which also was 
ordered favorably reporéed by the Com- 
mittee. 

Both, of these bills carry out the rec- 
ommentations of the Wickersham Law 
Enforcement Commission. Three other 
similar bills pending~before the Com- 
mittee were not acted upon Mar. 27, 
but are to be considered by the Commit- 
tee at its meeting Apr. 3. 





Measure Covering Parole 
Of Alien Prisoners Favored 


Any/Federal prisoner who is an alien 
and subject to deportation would be re- 
leased after’ he becomes eligible for 
parole on condition that he remain out- 
side of the jurisdiction of the United 
States, aerating to a bill (H.R, 9674) 
ordered favorably reported by the Hpuse 
Committee on Judicary Mar. 27. 


American vice president, International 
Federation of Building and Public Works; 
president, F. W. Dodge Corporation, New 
York; David T. Riffle, president, National 
Association of Building, Trades _Em- 
ployes, Pittsburgh; E. A. Simmons, presi- 
dent, Simmons, Broadman_ Pyblishing 
Co., New Yorky William T, Starrett, 
Starrett Brothers Co., New York; George 
B. Walnsites, president, Walbridge-Ald- 
dinger Co., Detroit. 

This congress has been organized by 
the National Federation of Building 
Trades Employers and the Federation of 
Civil Engineering \Contractors of. Great 
Britain under the patronage of the Brit- 
ish. government, .and the _ -proposed 
agenda will include the following sub- 
jects: | : “ 
1.—Unification of the principal condi- 
tions of contract imposed upon the con- 
tractor by public authorities-or other 
propgietors. 

2.—Rationalization as applicable to 
building and constructional work. 
3.—Scientific research: Its_utility and 
application to the industry. 
4.—Education and trainirig~ required 
for those intending to become employers 
in the building or contracting business. 
5.—Capital investment in housing con- 
struction for thé middle class. 

6.—The workmen’s housing question. 
7.—Apprenticeship. 

Following the session of the congress, 
an eight-day tour has been arranged for 
the delegates, who will inspect the impor- 
tant industrial and public works at Bir- 
kenhead and Liverpool, Glasgow, Edin- 
burgh, Newcastle, Leeds, and other cities. 


On Upper Mississippi 


To Include Project 
Omnibus Proposal | 


in 
4 


Authorization of a 9-foot ship channel 
in the Mississippi River from the mouth 
of the Illinois River to Minneapolis. was 
urged on the House Committee an. Rivers 
and Harbors Mar. 27 by a delegation of 
Members of the House from Iowa and 
Minnesota. 

Inclusion in the omnibvs rivers and | 
harbors bill of authorization for such a 
channel was asked by Representative- 
Nolan (Rep,), of Minneapolis, Minn., who 
on Mar. 20 had introduced a bil (H. R. 
10965) to provide for the 9-foot depth. 

Mx. Nolan said a special board of the 
War Department had favored such a| 
project. The present depth of 6 feet, he 
said, is inadequate for any substantial 
traffic and necessitates a change from 
the lighter draft vessels to the heavier at 
the point where the 9-foot channel. ends. 

_ The delegation included Representa- 
tives Clague (Rep.), of Redwood Falls, 
Minn; Andresen (Rep.), of Redwing, 
Minn.; Christgau (Rep.), of Austin, 
Minn.;. Kvale (Farmer-Labor), of Ben- 
son,’ Minh’; Robinson (Rep)},of* Bamp- 
ton, Iowa; Kopp »(Rep.), 6f Mount 
Pleasant, Iowa; and Nolan. 

Members of the delegation suggested 
that if the project could not be igeluded 
in ,the bill, provision should be made 
that future improvements include a 9- 
foot channel, since it will be necessary. 


Norman Thomas Asks 
To.Testify on Labor 


Appearance at Senate Inquiry 
Is Suggested — 


Norman Thomas, former presidential 
candidate on the Socialist ticket, -has 
asked to be allowed to appear before the 
subcommittee of the Senate Commerce 
Committee holding hearings on the Wag- 
ner unemployment bills, it was announced 
orally from the office of Senator Wagner 
(Dem:), of New York, author of the bills, 
Mar. 27. 

Senator Wagner is willing to grant 
Mr, Thomas a hearing, it was* stated in 





his behalf, and subject to the decision | 


f if , 
e 


—-— 


s 


Are Ascertained. 


Department -of Commerce 
: Statistics Reveal Decided 
Increase in Sales During 
Five’ Leading Festivals 


By R. L. Purdon 
Chief, Confectionery Section, Foodstuffs 
Division, Department of Commerce 

PerHaps the sales of few commodities 
in the commercial life of the Nation 
espond so readily to the influence of 
holidays as candy.” The confectionery 
output, which last year amounted to ap- 
proximately $330,000,000, as compiled 
from manufacturers’ sales, appears to be 
governed in large part by five impor- 
tant holidays, aside from numerous other 
observances, birthday parties, festivals, 
and various occasions. 

An illustration of the holiday influence 
on confectionery trade is seen’ in’ the 
sales of manufacturing retailers, as 
shown by a study of candy distribution, 
which offers a_ good indicator of co 
sumptions Excluding the five hdliday@ } 
of Christmas, Thanksgiving, Easter, 
Mother’s Day, and St. Valentine’s Da 
by the Anission of those months in whic 
these holidays fall, the “normal” rate of 
consumption can be measured and the 
influence of the holidays ascertained. 

Through this méthod of ee 
Christmas is shown to exert the greates 
influence on consumer demand of ie: 
holidays ‘mentioned, December of t 
year recording on an average an in- 
crease of 142 ‘per cent over the usual 
rate of consumption. 

Easter and Thanksgiving 

The month in which Easter falls sim- 
ilarly shows the higher demand on the 
part of the consumer for candy but the 
percentage increase over normal fluctu- 
ates from year to year depending on the 
day of the.month Baster occurs. In 
1929, Match (in which the holiday’ ap- 
peared) showed an increase of 47 per’ 
cent over .the usual consumer demand, 


| but in 1928, when Easter fell in April, 


the percentage in¢rease was 36 per cent 
over the normal for that year. 

Next to Easter, Thanksgiving follows 
as a strong influence in the demand for 
confectionery. November sales of man- 
ufacturing retailers were 25 per cent 
above the usual demand during 1929, and~ 
the average for the last two years indi- 
cated a percentage increase of 23 per 
cen’ for Thanksgiving over the normal. 

Mother’s Day-has also shown a gro@- 
ing tendency to strengthen the demand 
for candy and it is possible that the gift 
package of chocolates is coming into 
greater vogue for this ‘occaston. Here, 
again, however, the day of the month in- 
which the holiday falls, which may vary 
from: May 8 to 14, tends to slightly alter 
the month’s demands, since the proximity 
to Easter affects sales. 

Mother’s Day Demand Grows 

Mother’s ,Day accounted for a 22 


|cent increase in candy consumption hi 


year as compared with an 18 per cent 
increase in 1928, the two-year average 
for the month of May showing a 20 per 
cent increase ‘in Consumer demand over 
the normal. : ‘ n 

St. ‘Valentine’s Day helps to stimulate 
the consumer demand in the month of 
February, which has shown an average 
increase for the last two years of 9 per 
cent over the normal. The St. Valentin 
Day_business this\ year was considerably 
greater than during 1929, due possibly to 
the late Easter. season this year. 

Aside from the usual holiday demand 
there is also_a sharpened demand in Sep- 
tember when, with the opening of schools 
in the Fall, adjacent stores, as well as 
other stores, replenish their shelves with 
fresh stock. 


of the Committee, he will be invited to 
appear Apr. 1 to testify unless the time 
allotted by the Committee is. consumed 
by other. witnesses already scheduled to 
appear. , 

Other witnesses to appear on that date 
are William Green, of the American , 
Federation of Labor, and Miss Helen 
Halt and Mrs. C. M. Merrill, both of the 
National Federation of Settlements. 

It is expected that later Senator John- . 
son. will ask the Secretary of the In- 
terior, Ray Lyman, Wilbur, and the 
Secretary of Labor, James J. Davis, to 
appear, it was stated. 


The Auited States Daily 


Title Registered U. 9. Patent Office. 
Established March 4, 1926. 


Published every day in the year except Sundays and Government holid 
The United States Daily Publishing Corporation, at Twenty-second and 
Streets N. W., Washington, D. 


\ 
Jay Jerome WILLIAMS 
Publisher 
C. G. MARSHALL 
News Manager 


a by 


C. \Telephone: Decatur 6000. 


Davip LAWRENCE 
President 
Joun E. Rice 
General Manager 
‘Ropert D. CHASE 
._, Director, Educational Dept. 


Victor WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 


aaa Te ee eee 
EXECUTIVE Orrices; 2201 M St. N. W., WASHINGFON, D. C, (TELEPHONE: Decatur 6000) 
BRANCH OFrices, Advertising and venient . 


_,.New York: Sun Bldg., 280 Broadway 
Telephone, Worth 8949 


San Francisco: 517-819 Chronicle Bldg. 
Telephone, Kearny 4503 


Cuicaco; 809 London Guarantee Bldg. Derrotrr: »315 Stormfeltz-Loveley Building 


Telephone, State 7766 


- 


EvropeaNn: 19 Rue d’Aitin 


Telephones: Empire 7308 and 7309 


Paris, France 


Delivered, postage, prepaid, any 
No extra postage charge for 


HE sole purpose of The United States 
hensive record of the daily actiuities 


T 


place in the world, $10 a year. 
Canada er foreign countries. 


oon, is to présent a complete and compre- 
0 


the Government of the United States in 


all its branches, Legislative, Executive and Judicial, and of each of the governments 


of the forty-ewht States. Believing that 


such a daily newspaper, without editorial 


opinion or comment of its own, would fill a distinct place.in the life of the American 
ptople, the following founded this publication as its sole owners: 


Owen D. Younc 
CHARLES EVANS HUGHES 
“pwarp W. Box 

Miss BeLLe SHERWIN 
Bernard M.' Barucu 

E, A. Deeps 

CLARENCE H. MacKay 
VAN S. Meri&-SmitH , 
“RANK L, Potk 

Daviw LAWRENCE 

Joun Hays HAMMOND 
Joun W. Davis 

W. M. Rirrer 

Mrs. J. Borpen HARRIMAN 
Joseru 8. FRELINGHUYSEN 
Mrs. wexXoy SpPrRinGs 

P; TruBee Davison 

A. P. Witson 

Victor WHITLOCK 

C. G. MARSHALL 
WILLARD SAULSBURY 
Grorce F. Porter 
Joun W. Weeks 
UNIVERSITY OF CHICAGO 


Joun E. Rice 


Mrs. Mepitt McCormick 
JuLius *RosENWALD 
Abert D. LASKER 
ALBERT SPRAGUE 
Puitip H, GADSDEN 
Freperic, W. ALLEN 
JAMES W. Gerarp 
Samuet 8. Feis 
Ropert C. SCHAFFNER 
Mary Roserts RINEHART 
Rosert LANSING 
Water P. COOKE . 
Miss ANNE MorGAN 
~ Murry GUGGENHEIM 
Witu1aM B. WILSON 
Samuet INsuLt 
JAmes D. PHELAN j 
Mrs, ELMER SCHLESINGER 
~ Rosert H. PATcHIN 
Jay Jeromg WILLIAMS 
ALLAN C, RINEHART 


B, F. Yoakum 
THe NationaL Institute 


Orro H. KAHN 

Jesse H, Jones 

Water C, TEAGLE 

SIMON GUGGENHEIM 

Mrs. CuAries H. Sasin . 
BreckeNrince Long 

Georce F,. Rand 

Seymour H, Knox 

E. T. Merepitu 

C. Bascom SLEMP 

Wayne JOHNSON 

Norman H. Davis 

Ina C. CoPiay 

Dr, STANLSY M. RINEHART 
CoLrone, E. M. House 
Water J. Fany =~ 
JOHN. BARRETT 

Rosert S, Brookincs* 
James L, Bray 

HuGuH Grant STRAUS 

Mrs. N, pe R. WHITEHOUSE ~ 
T. M, Ropiun 

E_Mer SCHLESINGER 

Tue Brooxinecs [nstiruT@y 


oF Pys.ic, ADMfNISTRATION 
















AUTHORIZED STATEMENTS ONLY 
PuBLisHeD WITHOUT COMMENT 


@bjections Made 
To Consultative 
» Navy Proposals| 





Security, Treaty ‘in Disguise, 
‘In Opinion of Mr. Borah, 
-Who Explains. French 

_ View of Agreement 





[Continued from Page 1.] 
George, shares the ‘view. regarding a 
consultative pact that President Hoover 
is understood by Senators to entertain, 
namely, that the United States would | 
never enter into any sort of pact to use 


its naval fleet te carry out any agree- 
ment for a guarantee of security. 


President’s View Upheld ~ 


“I think,” Senator George stated 
orally, “a consultative pact would meet 
with stubborn opposition in the Senate. 
I believe it would be regarded generally 
on both sides of the Senate chamber as 
an unwarranted step. In my opinion, 
anything looking towards a consultative 

act will be viewed on both sides of the 
Gerace chamber as an unwise ve and 

he Senate will support the view..which 
the President is understood to” hold.” 

Senator George expressed the further 
view that even though a consultative pact 
might carry no military sanctions some 
Senators would fear that, in time of 
crisis, American obligations .might be 
misinterpreted by other nations and thus 
img ye the United States in war. 

yihe Londen, naval negotiations were 
not discussed -between Senator George 
and President Hoover, he said. The Sen- 


ator called to present to the President | 
Mr. W. L. Brady, of Atlanta, Ga., a Boy | 


Scout leader, 

Senator Borah’s statement follows in 
full text: 

‘It might be helpful if;some one in 
London would define a consultative pact, 
and then place alongside of this defini- 
tion a further definition of a security 
pact. A consultative pact is a security 
pact in disguise. 

“In a security pact you state in the 
pact what you are going to ao after 
you have consulted. In a «consultative 
pact you conceal what yu are going to 
do after you have consulted, but you 
will be forced by the lIcvic of the hour 
to do precisely what- you expressly 
agreed to do in the security pact- 

“A consultative pact in which the par- 
ties would not go forward and do what- 
ever would be necessary to be~done, in 
agcordance with the realities of the sit- 
uation, would be a pious fraud, and a 
fraud which, under the exigencies of the 
hotr, would be rejected. 


Definition of Mr. Briand 


“M. Briand declared a few days ago in 
very plain language what he meant by a 
consultative pact. He meant a pact 
under which, in case of a threat of war, 
the parties would come together, consult, 
and, if necessary, use whatever fgrce re- 

uired to- defeat and punish the wrong- 
er: and the wrongdoer, of course, 

ould always be the other nation.‘ 

M. Briand is a _ realist, and, as he 
plainly stated, he has no faith in any 
treaty for. peace not backed up by armies 
and navies. 
French view; that is their view, and no 
doubt sincerely entertained. ‘ 

“If the United States wants,to agree 

use force, to pledge its armies and 
Bee to guarantee peace, that is one 
hing. But that is the only conception 
of a consultative or a security pact ‘that 
the French people entertain. 

“They may be right, I do not think 
so. But whether they are right or 
wrong, there is no need of anyone mis- 
understanding their position.” 


Preparations for War 


The statement by Senator Shipstead 
follows in full text: 

“It is apparent that many of the gov- 
ernments represented at the London coa- 
ference are more interested in pledging 
partners for the next war than they are 
in disarmament. 4 ; 

“The American delegation has said: 
‘We will cigarm as far as anybody, and 
you'cannot go too far for us.’ The dele- 
gates representing ‘other governments 
are apparently not interested in disarma- 


|Germany may repudiate was made by 


| matters, 


I am not criticizing the | 






ARE ‘PRESENTED HeReIN, Bein 
BY THE UNiTep States DAILY 


A warning to the American poops of 
danger of the proposed association in the 
Bank for International Settlements and 
the absorption of “illegal reparation 
bonds” and’ advice to. American bankers 
not to trade trust estates belonging to 
widows’ and orphans for securities that. 





Representative McFadden (Rép.), of Can- 
ton, Pa., chairman of the House Com- 
mittee on* Banking and Currency, Mar. 
27. In an address over WRC and affili- 
ated stations of the National Broadcast- 
ing Company, one of a series of patri- 
otic broadcasts, he discussed European | 
influences and_ international Ra mgt 
The address was made public by Mrs. | 
Lowell ‘Fletcher Hobart, pregident gen-: 
eral of the National Society of Daugh- | 
ters of the Arpannen Derren, The! 
full text of the addresS follows: 

The Daughters of the American Revo~ 
luation is a national women’s organiza- 
tion with an ever-growing influence for 
nationalism and patriotism as against 
socialism, interhationalism, paternalism 
and pacifism; and I am delighted to speak! 
to you under their auspices this eve-| 
ning. 

The full fotce of European propa-| 
ganda influences, now apparent in our) 
country, is intended to mislead the Amer- 
|ican people into believing that. there is 
no harm, nor anything to be sacrificed, 
| in the doctrine of internationalism. The 
Daughters of the American Revolution, 
| who are firm believers in national in- 
| dependence, constantly advocate adequate 
{national preparedness against war and 
| invasion, and.are unalterably opposed to 
disruptive ‘international. infiuences. 

They are truly. accord with the ad-| 
| monitions enunciated in George Washing- 
ton’s Farewell Address wherein ‘he 
warned against “the insidious wiles of 
foreign .influence”, and proclaimed . that 
“as a free people, we ought to be con- 
stantly awake since history and experi- 
ence prove that foreign influence is one! 
|of the most baneful foes of Republican 
Government.” Washington particularly 
cautioned Americans against any involve- 
ment of this country in the political sys- | 
tem ,of Europe ‘as a certain menace to 
American, ‘peace and welfare. 

The outbreak of the World War in| 
1914 foreshadowed necessary cooperation 
between the United States and the allied 
countries to win against Germany. This 
cooperation was greatly accelerated in 
1917 when it became necessary for us to 
enter actively into the war. A serious 
entanglement was, however, avoided at 
the outset thanks to Gen. John J. Persh- 
ing—when he demanded that the Ameri- | 
can troops on the battle front should be 
maintained independently as fighting 
ee units under American general-! 
ship instead of intermingling or iosing | 
their identity with the armies of the| 
Allied countries as was sought by the} 
European allied leadership. The wisdom | 
Se ti8y | 


‘Zeppelin Will Carry 
Mail on Future Trips 





| 





Cooperation of Post Office Is 
Promised Dr..Eckener 





[Continued from Page 1.] 
National City Bank, of New York City;]| 
and that he has cooperative arrange-| 
ments with the United Aircraft and/ 
Transportation Corporation, the Union 
Carbide Company, the Aluminum Com- 
pany of America,’ and the Goodyear | 
Zeppelin Corporation. 


Té Use Helium Gas 


Dr. Eckener was reported to, have said! 
the “Graf Zeppelin” will use helium gas 
on its next trip to this country, although 
|chemists of the’German company, I. G.| 
Farbenindustrie, are making progress in| 
| the production of a noninflammable gas. 
The “Graf Zeppelin,” now moored at 
Friedrichshafen in Germany, is expected 
{to make its next trip in May, and to use 
| the landing field at Lakehurst, N. J. 

After the conference, the Postmaster | 
|General said: “We are exceedingly in- 





ment. 

They ask? “Who will America play 
with in the next war?” 
will not play with anyone.” And so the 
question now before the conference is: 
“Will you agree to consult about it?” 

“To agree to consult is to agree to 
decide. To agree to decide is to agree 
to act.» To agree to act is to agree that 
we are going into the next war. 

“They call this the road td peace. 
That is what they called the Triple 
Alliance, and the. Triple Entente, and 
the Quadruple Alliance. 


4 Effect of Consultative Pact 


“When ‘England agreed to take her 
fleet out of the Mediterranean and 
France took her fleet out of the English 
Channel, there was no agreement that, 
in the event of war, one would help the 
other, But they consulted about it. 

“The French government told Lord 

oF: while there had been no written 

sreement, there was a moral obliga- 
tion upon England to come to the help 
of France. In other words, there was an 
implied compact. of security. 

“And Lord Grev said in his. memoirs: 
‘After consultation with the French 
premier,’ he felt the weight of his argu- 
ment and promised the support of Eng- 
land to France’in the war with Germany. 

“If the conference can only be saved 
by a pact tying us into the next war 
the conference ought td die. The way 
to save the conference is for, European 
governments to disarm with us, and in 
this we are pledged to go the limit. 
~ “If M. Briand is forced to explain 
what he means by a ‘security pact’ he 
will say that he means military aid when 
France enters the next war. 

“It is plain that rn organized effort 
is being made to blame the United States 
if no disarmament results from this con- 
ference. Let no one be fooled. 

“Our delegates have said we will dis- 
arm as.far‘as anyone. Let us stand pat 
on that.” ° 





Business and Employment 
In Indiana-Reported Gaining 





[Continued from Page 1.) 
of only $3,973,730. An increased pro- 
ran: for building of these types already 

as been planned for 1930, 

Ther’ seems to be good evidence that 
the “‘avorable signs appearing in Feb- 
ruary point to increased volume of em- 

loyment in Illinois during the next few 

n¢ be and also to increased earnings 
foal Hinas wage 2arners. The prospect 
for the future is favorable, ‘ 


We say: “We | 


terested in every development in light@- 
than-air devices for flying. We will %, 
our share to encourage such tfansporta- 
‘tion but the entire load of development 
{must not be placed on the Post Office 
‘ Department.” , 

Consolidation of the National Air 
Transport and the United Aircraft and’ 
Transport eoncerns, which it was, said 
may result from a proposition by the 
former concern for an exchange of shares 
with the latter, would result in the long- 


Representative McFadden Criticizes 
Bank for International Settlements 


President “Wilson 


|B 











Advises Bankers Not to Trade Trust Estates for Securities 
Which He Says Germany May Repudiate ~. 





of Gen, Pershing’s course has subse- 
quently: been fully demonstrated. 

Later en we were confronted with | 
what might have been an even more sin- | 
ister and dangerous entanglement with ( 
Eurdpe. I refer to the participation of’ 
in the negotiations. 
leading up to the armistice and the ap- 
pointment of American delegates to the 
peace conference which wrote the Treaty 
of, Versailles, itself a culmination of the 
ifsidious wiles of European politics. 
ut, fortunately for America, the 
Treaty of Versailles was rejected by us, 
although the organization of the League 
of Nations was effected by our former 
allies. Since that time there has been 
no discontinuance of insidious efforts to 

ersuade the United States to join the 
Gecve. Many proposals have been made 
eveatedly toward that end. Fortuntely, 
all have thus far been refused. 

More recentty we entered into the 
Kellogg-Briand Pact intended to render 
war obsolete. The folly of this step has 
been manifested: in the deliberations of 
the present so-called disarmament con- 
ference in London. We shall do well if, 
before this conference ends, we are not 
running’ grave risk of fresh involvement 
in, European -affairs. 

Two opposing principles since | ‘the 
World War have been contending for 
control of our national policy—namely, 
nationalism and internationalism—with 
the result of the struggle still in the 
balance, In this controversy the _ inter- 
nationatists have the offensive; the na- 


“THE UNITED STATES DAIL 
Action to Recover | 


British Public Trustee to. 





tionalists the defensive, for theirs is the 
traditional policy of the United States, 
and they are, therefore, holding the cita- 
del erected by Washington. The pres- 
ent. form of internationalism has no 
precedent in history. It contemplates 
the abandonment of. national sovereign 
power to international sovereign | power. 
The struggle is being waged in the fields 
of politics, economics, and finance. It 


jis in the ‘financial field that the attacks 


of the internationalists are \more dan- 
Serousy. in that they are more subtle 
and their purpose, therefore, less obvious. 


'International Bankers 


Determine Investments 


The insidious arguments for adhesion 
to the League of Nations and the World 
Court all assert that such a union of the 
United States with Europe and the rest of 
the world will banish war, that the deci- 
sions of the league and the court will 
have such authority thatthe world there- 


j;afer will be kept in order by peaceful 


means. In my judgment, the independ- 
ence and safety of the American people 
will, however, be best servéd by remain- 
ing outside of the Leagye of Nations and 
the World Court. ‘Only thus may ques- 
tions arising between Europe and the 
a States be clearly defined and set- 
ed, 

Even more dangerous, I believe, than 
pro-league propaganda is that which, 
under the guise of private banking trans- 
actions, would tie up the United Sates 
with Europe dcchonlceily and financially. 

The international bankers of New York 
City are the. most.péwerful in our domes- 
tic banking system. Their influence 


| largely determines the character of the 


investments in which the American peo- 
ple put their savings. New York City is 


| the great security and investment mar- 


ket of the couritry. Vast issues of stocks 
and bonds are put out there and the spon- 
sors of these securities have the confi- 
dence of the general investing public. 
The enormous investment in European 
securities sin¢e the war has been made 
in this way. The investors have little 
direct knowledge as to the safety,of their 
investment, The high interest yield at- 
tracts them and their bankers assure 
them security is good. . Thus having con- 
fidence in the advice of the international 
bankers, they do not hesitate to buy these 
securities, 
_In the particular international situa- 
tion at present confronting us, the lead- 
ing international banking house -is J. P. 


| Morgan and Company, the most dominant 


banking influence today in the world. 
They are not only a potential influence 
in Federal/ Reserve operations in this 
country, but are the fiscal agents of 
Great Britain, France, Belgium, and 


\dtaly; and now that the State Depart- 


ment-has forbidden any participation on 
the part of the Federal reserve banking 
system in the organization ‘or operation 
of the Bank for International, Settle- 
ments, J. P. Morgan and Company have 
assumed that.representation ia so far as 
this country is to participate therein. To 
thoroughly understand just what this 
means, we must go back to the year 1916 





est air line in the United States, accord- 
‘ing to the information given out. . 

The National Air Transport, one of the 
pioneers in the development.of commer- 
cial aeronautics, now carries mail be- 
tween New York and Chicago, and. the 
Boeing Air Transport, said to be & ‘sub- 
sidiary of United Aircraft, serves the air 
mail route between Chicago and San 
Francisco. 


The President’s' Day 


At the Executive Offices 
March 27 











10:15 & m.—Senator Robinson (Rep.), 
of Indiana, called. Subject of confer- 
ence not announced. 


10:20 a. m.—Senator Swanson (Dem.), 
of Virginia, calied to invite the Presi- 
dent to attend a centennial celebration 
of the founding of Randolph-Macon Col- 
lege to be helt at Ashland, Va., Oct. 24, 
1930. ‘ 

10:25 a. m.—The Vice President, 
Charles Curtis, called. Subject of confer- 
ence not announced. 

10:30 a. m.—J, F. McElwain, of Bos- 
ton, Mass., chairman of the tariff com- 
mittee of the National /Shoe Manufac- 
turers’ Association, called to discuss the 
tariff bill. ‘ 
| 10:30 a. m.—_The American Minister 
to Paraguay, George L. Kreeck, of Law- 
rence, Kans., called to pay his respects. 

11 a. m.—William A. Durgin, of Chi- 
cago, director of public relations of the 
Commonwealth. Edison Company, called 
for a personal talk. 

11:15 a. m.—Gutzon Borglum; sculptor, 
called to pay his respects. 

12:30 p. m.—The German Ambassador, 
Friedrich W. von Prittwit2 und Gaffron, 
called to present Dr. Hugo Eckener. of 
Germany, commander of the “Graf: Zep- 
pelin.” : 

“12:45 p. m.—Senator George (Dem.), 
of Georgia, ‘called to present W. L. 
Brady, of Atlanta, Ga., Boy Scort leader. 

4 p. m.—The Director of the Bureau 
of the Budget, James C, Roop, called to 
discuss budget matters. 








| 
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when these relationships were enlarged 
so as to..include the Federal Reserve 
Bank of’ New York and the Bank of 
England in conference which have sub- 
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Securities Seized — 


In War Is Settled 












Give Up Claim’ Against. 
Alien Property Custodian, 
Upon £52,000 Payment 





The settlement of a suit brought by om : 
public trustee of the British Empire 
against the Aiien Property Custodian 
involving . approximately $17,000,000 | 
worth of securities seized by the. public | 
trustee at the beginning of the War and 
subsequently taken over by the Alien | 
Property Custodian was announced orally | 
by the general counsel for the Custodian.| 
Marion Henderson, Mar. 27. 

Mr. Henderson stated that, pursuant 
to an agreement entered into with the) 
public trustee in open court before Jus- | 
tice. Wheat of the Supreme Court of the 
District of Columbia, the payment: of 
£52.000,. approximately $253.000, ‘was 
made to the representatives of the trus- 
tee Mar. 27 and that the dismissal of 
proceedings (Public Trustee et al. v. 
Sutherland, Alien Property. Custodian, 
No. 48027) against the Custodian will be 
filed at an early date. 

Stock Seized By Trustee | 

The full text of an explanation of the 
litigation by the Alien Property Custo- 
diam, issued Mar. 27, follows: | 

A suit was filed in the Supreme Court | 
of: the District of Columbia by the Brit- | 
ish public trustee against Howard Suth- | 
erland, as Alien Property Custodian and | 
the Treasurer of the United States, al- | 
leging that a great number of certifi- | 
cates of shares of stock in various Amer- | 
ican corporations were seized by the | 
public trustee at various times from 1914) 
to 1918. | 

During the years 1921 and 1922 the, 
American Custodian made claim’ for| 
these certificates by reason of a demand | 
served upon the various American cor- | 
rorations,-tlaiming a superior title to | 
that, of the public trustee and, acting | 
vpon this statement, the public trustee | 
delivered to the, American Custodian | 
about $17,000,000 worth of securities | 
which delivery the public trustee alleges | 
was made through a mistake. 

This suit was therefore filed to recover 
from the American custodian the said 
certificates of stock, together with all 
dividends and income thereon. 





Agreement Accepted 


Answer was filed by the Custodian and} 
the Treasurer to the complaint of the | 
public trustee. Thereafter, an agree-| 
ment was entered into in open court} 
whereby the public trustee would discon- | 
tinue the suit on condition that the Cus- | 
todian pay the costs and expenses of 
this lawsuit and on Jan. 9, 1930, the 
Supreme Court of the District of Co- 
lumbia entered an order directing the 
Custodian and the Treasurer to pay the 
British public trustee the sum of £52,000, | 
upon payment of which the public trus- 
tee would relinauish any and all claim | 
to the property involyed in this suit. 

Before entering into this agreement. 
a majority of the German owners and 
the. attorneys representing the other | 
German-owners requested the Custodian | 
to deduct a sufficient amount from the | 
funds involved in this suit to cover the 
£52,000. \ 

2 





Restriction on Oil Output 
Is Extended by Oklahoma 





Oklahoma City, Mar. 27.—Curtailment | 
of oil production in flush pools of Okla- 
homa was extended three months from 
Apr. 1 to July 1 by an order of the State 
corporation commission Mar. 27. . 

The order found that the potential 
production of crude petroleum in the 
State is now in excess of reasonable 
market demands and greatly in: excess 
of all transportation and storage facili- 
ties, and, if not curtailed and prorated, 
would be actually wasted by going into 
storage and otherwise. 





sequently continued up to the present 
time, 

The beginning of these conferences at- 
tracted no particular attention and as- 
sumed no proportions of importance 
other than the carrying out of the neces- 
sary arrangements as were incident to 


the financing of gigantic operations nec- 


essary to win the war, It has, however, 
furnished a basis for a continuance of 
meetings between the heads not only of 
the Bank of England and the Federal 
Reserve Bank of New ‘York, but of the 
principal central banks of Europe, which 
since the close of the war has incjuded 
the Reichsbank of ‘Germany. 
To be continued in the issue of. 
Mar. 29. 





Perfumes, Rubber, Anesthetics and Dyes 
Produced by Decomposing Natural Gas 


Bureau of Mines Describes Commercial Articles Resulting 
From Process of Pyrolysis 
a he 


[Continued from Page 1.] 


The higher hydrocarbon gases also 
break up and reunite to give various 
products different’ from the parent sub- 
stances. At sufficiently high tempera- 
tures the gases will decompose to carbon 
and hydrogen. ¢ : 

In either type of cfacking, hydrogen is 
always set Tree and by suitable means 
can be isolated and used commercially. 
Itsmajor uses are as a reducing agent in 
the process industries, the hydrogenation 
of mineral and vegetable oils and coal; 
the syntheic production of ammonia and 
fertilizers; and as a refrigerant. : 

Other gases formed in the pyrolysis of 
natural gas#are acetylene, butadiene, 
ethylene, propylené and butylene. Avet® 
lene is used,in welding and cutting metal; 
and ay. Be used to prepare ‘acetahde- 
hyde, ‘w ich is further used in si!vering 
mirrors or in the’ preparation of medici- 
nals, such as chloral, a soporific. 

Butadiene, under proper treatment, 
condenses to form an artificial rubber 
having the same eral composition as 
natural rubber. Ethylene has recently 
come into use in ripening fruits.. It is 
also finding use ‘as an anesthetic. 

However, ats major use at present is 
the synthesis of ethylene glycol, an anti- 
freeze for water-cooled motors, and the 
basis for a series of important lacquer 
solvents. If desired, ethylene may 
converted to ethyl alcohol, widely used 
as a solvent, also in the preparation of 
other compounds such as ether. 

Again by the proper reaction with 
chlorine, ethylene chloride is formed, This 





be| digo dyes. 


ES 





is a valuable solyent, especially for fats 
and essential oils, and is also used as 
an anesthetic. ‘ 
Propylene finds use as an anesthetic, 
and also in the synthesis of Iso-propy] 


alcohol, which is being substituted for|- 


ethyl alcohol with good results in cer- 
tain instances. Butylene is also used 
in the preparation of certain butyl al- 
cohols which are finding Use as solvents 
in the chemical industries. 

The principal liquids formed in the 
pyrolysis: of hydrocarbon gases are ben- 
zene, toluene and xylene. Benzene is a 
very valuable product and forms the 
basis of many chemical processes. Thus 
are obtained aniline and the entire series 
of aniline dyes, and many explosives, 
perfumes and medicinals. 

In addition benzene is an excellent 
solvent and antiknock motor fuel. Tol- 
uene is the basis of the familiar T. N. T. 
(trinitritoluol), of dyes, and of saccharin, 
a sugar substitute 400 times as sweet 
as sugar. Xylene is similarly used in 
the synthesis of dyes and other products, 
and also to a large extent as a solvent. 

The solids resulting from pyrolysis 
are chiefly naphthalene and anthracene. 
Naphthalene is, well known as an in- 
secticidg in the form of moth balls. It 
is also the basis for the important in- 
Anthracene is used in the 
synthesis of alizarin dyestuffs. Finally, 
under certain conditions of cracking, 
there is obtained carbon black, widely | 
used in making ink, in compounding rub- 
ber, and as a pigment for paint. | 
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HE HOUSE ‘met at noon, Mar. 27. 4 
Representative Collins (Dem:), of |: 
Meridian, Mis~,, obtained consent to ex- 
tend remarks in the Congressional Rec- 
ord cn the RegSevve Officers Associa- 
tior 2 
Representative Cochran (Dem.), of 
St. Louis, Mo., obtained consent to-ex- 
tend his remarks on the views of the 
Secretary of the- Treasury regarding 
payment of 25 per cent of the adjusted 
compensation benefits to World War 
veterans. 

Representative Ellott (Rep.), of 
Connersville, Ind., chairman of the 
Committee on Public Buildings and 
Grounds, called up the bill (H. R. 6120) 
for aathorizations for the public build- 
ing program. The bill, increasing the | 
program over a period of years, was | 
passed by the House Dec. 16, 1929, and | 
by the Senate, with amendments, on 
Mar. 25 last. Mr. Elliott moved that 
the House concur in the Senate amend- 


ments. 
REPRESENTATIVE SNELL (Rep.), 
of Potsdam, N. Y., acting majority 
leader, asked for an explanation of the 
Senate amendments. Mr. Elliott said 
that the first-amendment provided for 
two buildings in.each State in cities 
where the post-office receipts are be- 
tween’ $10,000 and $20,000 annually; 
other amendments, he said, relate to 
other matters, including authorization 
for extension in Washington, D. C., 
of the present Treasury Annex No. 1, 
in which the income tax divisicn. is 
quartered. 


“All these amendments, except ‘the 
first,” Mr. Elliott said, “have already 
been before the Committee on Public 
Buildings and Grounds, and agreed to 
unanimously. I have been instructed 
by the unanimous vote of the Commit- 
tee to ask that the House agree to the 


amendments.” 
REPRESENTATIVE SIMMONS 
_ (Rew.), of Scottsbluff, Nebr., ex- 
plained the terms of the appropriation 
bill for the Dis‘rict of Columbia. 
Conditions in the police department 
of the,District of Columbia were criti- 
cized bY Representative Holaday(Rep.), 
of Danville, Ill. The House of Deten- 
tion, in which women prisoners’ are 
kept, Mr. Holaday said, is the most in- 
effi...n: branch of the District govern- 


A 


A 
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District Appropriation 





Is Approved by House 





The District of Columbia appropria- | 
tion bill (H. R. 10813) carrying a total | 
of $45,333,117, of which |.the Federal 
Government contributes $9,000,000 and 
the District of Columbia the balance, 
passed the House by a viva voce vote 
Mar. 27, It now goes to the Senate. 
The bill covérs approprfations for ex- 
penditures of the. municipal government 
of the District of Columbia fer the fiscal 
year beginning July 1, 1930. 
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The House of Representatives 


ment; 22 persons, he said, are employed 
to. care tor an average of 15 inmates. 
Police supplies, according te Mr. Hola- 
day, are requisitioned in spite of the 
fact that large stocks may be on iand 
at tne stations. Court action in the 
District, he said, is unnecessarily slow, 
the judges sitting only a few hours a 
day and taking long vacations,_al- 
tthough some dockets are more than a 


year behind. 
REPRLSEN.ATIVE MOORE 
(Dem.), of Fairfax, Va., spoke in 
opposition to the plan of giving the 
District a fixed lump’ sum annually 
from ‘the Federal Treasury. He said 
he had introduced a bill to establish 
board to recommend each year the 
proper amount which the Federal Gov- 
ernmen; should contribute to the ex- 
penses of the District and to recom- 
mend ‘egislation affecting the District. 
Mr. Elliott said that while the provi- 
sion for two post-office buildings for 
each State within the $10,000-$20,000 


a 


‘post-office .receipts category is a gen- 


eral authorization, in fact it would only 

affect six States. 

. 

A 

REPRESENTATIVE SNELL (Rep.), 
of Potsdam, N. Y., asked why 
there should be special provision for 
these States different from other 
States. Mr. Elliott replied that the 
States having cities with the larger 
post-office receipts would be recognized 


anyway Ly the Treasury Department 
in the, public building allocations. 


Representative Ragon (Dem.), of 
Clarksville, Ark ,.suggested that the 
additional two post-office 
amendment was written into. the bill 
“for pork barrel purposes.” 

After further discussion, in which 
many -Members asked questions, the 
House concurred in the Senate amend- 
ments. 

Representative Underhill (Rep.), of 
Sorrervillé, Mass, called up a resolu- 
tion (H. Res. 178) to provide that ex- 
penses of the Banking and Currency 
Committee investigation of the general 
banking situation be taken out of the 
contingent \fund and limited to $3,500. 

Mr. Snell wanted to know why that 
much was wanted. Mr. Underhill said 
he had been “trying to get it across 
to the Members of the House that 
whene’er there is an investigation it 
costs money.” 

The resolution was adopted. 

& 

RE PRESENTATIVE LEAVITT 

(Rep.), of Great Falls, Mont., 
sought unsuccessfully to have called 
up a bill (H. R. 10818) under which 
the Secretary of Agriculture would be 
authorized to make loans to farmers of 
15 States in a flood or drought- 
stricken area to-buy fuel and oil for 
tractors. Thé bill was reported by the 
Committee on Agriculture: 

Mr. Cramton (Rep.), of ‘Lapeer, 
Mich., said he thought Congress is go- 
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buildings » 


One of our people—as often happens with 
us—brought forward an unusual suggestion that 
makes for even greater smoothness in the riding 
comfort of our trains. 


You know the shock-absorbing qualities of rub- 
ber heels. Well, this simple. idea is being applied to 


. rubber pads placed at points where the frame rests 
and at spring ends—wherever metal touches metal. 
You really ride on rubber over polished steel rails. 


It sounds smooth, and it is... wonderfully so. 


We have a firm conviction that’ if travelers are 
given a smooth joltless ride, if they can relax and 
read without strain, the chances are they will re- 
member the trip as a restful experience and want to 
ride on our road again. ! 


To increase the number of such friends is one 
reason we have spent over 400 millions to improve 
the service of our road. And by the thoughtful 
attention of our employees we try to make every 
journey a pleasure. 


We hope this latest effort—to give you a com- 
fortable ride by putting rudder heels on our cars— 
will appeal to you. Won’t you ride with us soon and : 
see how thoroughly restful it is? 





Scandard Pullman six wheel trucks used on Baltimore & Ohio cars, 
And to mak: riding even smoothes we are putting mmbbe: padd x the 
spting ends and wherever meta! touches metal on all B & O passenge: 
cars. This tends io climinate vibration and make riding more restful. 
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ing far in. such a bill: Action was 
blocked on objection by Representative 
Ragon. a da 
Representative . Rankin: (Dem.); ‘of 
Tupelo, Miss., asked Mr. “Snell, as 
chairman of»the Committee on*Rule¢ 
what: is the-change of a rule for, 
sideration of World War veterans’ 
jegislation. Mr:'Snell replied that the 
. subject will ‘be considered in (a short 


time. Pore 

THE District of.Columbia appropria- 
tion bill (H. R. 10813) was then 

taken up. The House went into Com- 

— of the Whole to consider the = 

ill. oe 

Representative O’Connell ‘(Dem.), 
of Brooklyn, N. Y., discussed shipping — — 
matters. Referring to the Jones- . 
White Shipping Act, he said that “in 
actual figures $178,520,800 goes to la- 
bor under this. great ‘national ship- 
building policy. 

An amendment offered by Repre- 
sentative Cochran (Dem.), of St. 
Louis, Mo., to regulate taxicab and 
bus service in the District was ruled 
out on a point of order. 

The House passed the District of Co» 
lumbia appropriation bill and ad- 
journed at 6:21 p. m. until ndéon, ° 
Mar. 31. 














# . 


* 















































a 





The Senate 


(THE SENATE was not in ‘session 
Mar. 27, having, adjourned on 
Mar. 25 until noon Mar. 28. 
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THE TUBE 


they all 
recommend 


Builders of many, makes 
of fine radio sets recom- 
mend RCA Radiotrons as’ 
tubes that have no su- 
perior for fine reception. 
They are the acknowl- 
edged standard of th 
industry. ; 






























































cars. Each truck has fifty-one 
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~ insolvent 


that she had suffered a loss and cap- 


» was closed by the delivery of the shares 


eto Establish | 
Agency Allows Year 


; Delay. in Deduction 
‘Date of 





Receipt of Return on 


Held to Determine Time 
Allowance 





« i 


Philadelphia, 


Contribution. Is! entitiea 


Pa.— When the arava of the United ' 
contributed to the guarantee fund of an| The corporation did not write off the 

ompany through her- brother! debt during the year 1924, as that would 
_ and in 1921 received certain shares of| have reduced the. surplus to a point 
“stock in full settlement of such contri-| where no dividends could be paid. 








dends From Profits Held to Prevent Allowance . 


The taxpaying ‘corporation was not 
-to a deduction for a bad debt 
for the year 1924 when it failed to offer 


tisfactory proof that such debt had 
been ascertained to be worthless during 
OF crime that peak, the Court of Cin 
off during 7 ourt of Claims 
States has hald. 


In 


bution, her loss was deductible for the| 1925 the company which owed the debt 
ear 1921, the Circuit Court of Appeals|was reorganized and the plaintiff took 


Yor the Third Circuit held in this 
The brother received the shares 


Toso 


but did not turn them over to the tax-|to efface the loss on the loan. h 
That|loan value of the stock was reduced in 


yer until the. following year. 
act was immaterial, the court. ruled, 
pointing out that the evidence did not 
show that the brother was the taxpayer’s 
agent. 
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Satie H. HENRY 
v. 

COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Third Circuit. 
No. 4211. 

Petition for review from the Board of 

Tax Appeals. 

JoHN RUSSELL JR., and WILLIAM CLARKE 
MASON (MorcAN, Lewis & BockIivs o 
counsel) for the taxpayer; G. . 
Youncquist, SEWALL Key, and JOHN 
G. RemMEY (C. M. CHAREST and ALLIN 
H. Pierce of counsel) for the Com- 
missioner. 

Before Woottry and Davis, Circuit 
Judges, and JoHNSON, District Judge. 

Opinion of the Court 

Mar. 17, 1930 
WooLLEY, Circuit Judge.—This case and 
that of Houston v. Commissioner, Fed. 

(2a) (V U. S. Daily, 234), are alike, 

mutatis mutandis on all facts save one 

claimed additional fact and are alike on 
the law except as affected by that fact. 

When the Real Estate Trust Company. 
of Philadelphig failed, Samuel F. Hous- 
ton, joini he other directors, sub- 
scribed $755,000 to a fund raised to re- 
store its solvency, the fund to be used 
for the purpose and be returned to the 






~ 


contributors as set forth at length in ized 


Houston v. Commissioner, supra. Find- 
ing it financially inconyenient to pay 
the full amount of his subscription, he 
proposed. to his mother and his two 
sisters— all holders of stock of the Trust 
Company—that they take- participating 
interests in his subscription. This they 
did to the extent of $100,000, $200,000 
and $150,000, respectively. Sallie H. 
Henry, the petitioner and the only one 
here concerned, handed her money to her} 
brother ard did nothing more in the 
matter. That was in 1906. Early in 
January, 1921, she received from him 
her proportion of the shares of the 
Pennsylvania Sugar Refining Company 
which the Trust Company distributed as} 
the equivalent of money in returning to 
eee comepatars what was left of ‘the 
‘und. 


Receiving the shares in 1921, realizing 


ceiving that she had sustained the loss 
when the transaction with her brother 


tod her, she subtracted their value at| 
$150 (their admitted worth) from her 
$200,000 participation in her brother’s 
contribution and gleducted the difference 
as a loss in corfputing her taxable in- 
come for that year. The Commissioner 
disallowed the deduction and determined 
#@ deficiency tax of $100,870.29. 
Agency Relation Distinct 

On her appeal the Board of Tax Ap- 
peals, in addition to the reason for ap- 
proving-the Commissioner’s disallowance 
of a like deduction made by Samuel F.| 
Houston in his income tax return for| 
1920, found that Samuel F.‘ Houston was 
the agent of Sallie H. Henry, that. as| 
her agent he received her shares of the | 
Pennsylvania Sugar Refining Company’s | 
stock in 1920, and.held that through her | 
agent- she herself received the shares | 
in that year and therefore her loss, if| 
any, was sustained in that year and} 
was not deductible in her return for 
1921, even though the certificate for the | 
shares did not reach her until then. 

The decision in Houston v. Commis- 
sioner, supra, rules this case in all re- 
spects save that of agency. The agency 
in this case, if one existed, must be 
sought for and found in the transaction 
between the petitioner and her brother. 
That transaction was oral and most in- 
formal. It did not involve a contribution 
by the petitioner directly to the guaranty 
fund. It was rather a participation in her 
brother’s contribution. She was not 
named among the contributors to. the 
fund and her participation in her* broth- 
er’s contribution was included without 
reference to her. Of her partieipation 
the Trust Company knew nothing and 
further than this the petitioner did noth- 
ing. Her transactién being with her 
brother, she left everything “entirely in 
kis hands,” being informed, of course, of 
the purpose of her participation and of | 
the risk of loss and the possibility of 
gain, the first of which she assumed and 
the latter of which she claimed. 


Deductible in 1921 


The delivery of certificates of stock en 
bloc to Samuel F. Houston was, doubt- 
less, fulfillment on the Trust Company’s | 
part of an obligation it owed him as the 
only disclosed participant in the fund. 
But the Trust Company did not deliver 
a part of the stock to him for the pe- 
titioner. It made the delivery to him 
as the only party to receive the shares 
by reason of the subscription in his name 
of $755,000 to the fund. This was the 
situation of the surface. But, as we-are 
dealing. with a loss claimed by Sallie H. 

enry, something more had to be done 

fore the transaction was closed as to 
her and before a gain or loss could be de- 
termined on her books. There had to be 
an accounting and delivery of her share 
of the stock by Samuel F. Houston be- 


. 








. fore the transaction was completed with 


her. Admittedly he did not do this in the 
last two days of 1920; he did it in the 
first few days of 1921. Not until then 
was the transaction closed for it was not 
until then that she received any return 
whereby she could measure a loss on her 
1906 venture. If after receiving the 
shares in 1921 she had claimed a loss as 
having been sustained in 1920, she would, | 


art of the stock and entered it on the 
ks at an appreciated value in — 
e 


1927. The refund claim was submitted 
in 1926. Plaintiff’s income tax return 
for 1924 cid not show the-bad debt as a 
deduction. Under these circumstances 
no refund should be granted for the year 
1924, the court held. 





THE INDUSTRIAL COMPANY {FORMERLY 
KNOWN AS THE. MICHIGAN GUARANTY 
CORPORATION ), , 
YX 
UNITED, STATES. 

Court of Claims ‘of the United States. 
/ No. H-360. 

JacoB S. SEIWMAN, for plaintiff; HERMAN 
J. GALLoway, Assistant Attorney Gen- 
eral, and JosePH H. SHEPPARD, for the 
defendant. 

Findings of Fact and Opinion 
Mar. 13, 1930 

This case involves a claim for a re- 
fund. The question involved is whether 

laintiff has established that the debt, 

cause of which the refund is claimed 
on its taxes for the year 1924, is worth- 
less> ‘ 

The case having been heard by the 
Court of Claims upon the report of a 
commissioner and the evidence, the court 
makes the following special findings of 
fact: : 


Collateral Sold 
To Meet Interest 


1. The plaintiff is a corporation organ- 
and doing business. under the laws 
of the State of Michigan, ‘with its prin- 
cipal office in the City of Grand Rapids 
in the said State, and during the years 
involved herein was engaged in the busi- 
ness of making commercial loans, dis- 
counting commercial paper, and making 


, 


of land mortgages. The plaintiff corpora- | 


tion was organized in May, 1920, as the 
Michigan Guaranty Corporation. tn 1927 
by an amendment to its articles of in- 


corperation its name was ehanged to the) 


Industrial Company. 

2. On July &, 1922, plaintiff loaned to 
the Meigs Pulpwood Company, a Dela- 
ware corporation, with its office in New 
York and engaged in thé puipwood busi- 
ness, the sum of $225;000 and received 
the collateral security note of the Meigs 
Pulpwood Company dated July 5, 1922, 
for $250,000 due in two years, with in- 
terest;at 7 per cent per annum, payable 
semiannually and: secured by $250,000, 
face value debenture bonds, series “B,” 
and 2,500 shares’no par value common 


stock, both of Lincoln Mills Limited, a} 
Canadian corporation, with ‘its principal | 


office at Merriton, Ontario. d 
The note was recored on the plaintiff’s 


books at. $250,000 and the $25,000 dif- | 


ference between that amount and th 
$225,000 paid by the plaintiff was treate 
as a discount and credited to earnings. 


3. On Jan. 5, 1923, when the first inter- | 
jest payment on the note became due, the | 
plaintiff, at the request of the Meigs} 


Pulpwoed Company, collected the ma- 
tured coupons on the debenture bonds of 
Lincoln Mills Limited; which it held as 
collateral, and applied the proceeds, 
which exactly equaled the interest .due 
on the note, as the payment of such 
interest. A similar procedure was fol- 
lowed in connection with the interest due 
on July 5, 1923, The plaintiff endorsed 
on the note the collection of these inter- 


|est amounts. 


4. On Jé@n. 5, 1924, the Meigs Pulp- 
wood Company defaulted in the payment 
of the intewest. which became due on that 
date on its note representing its indebted- 
ness of $250,000 to the plaintiff. The 
plaintiff thereupon endeavored to collect 
the interest on the collateral deWen- 
ture bonds as it had twice done be- 
fore, only to learn that the Lincoln Mills 
Limited was in financial difficulties and 
had defaulted on its first mortgage bonds 
and on its debenture bonds, series “A,” 
and that if had no available funds for 
the payment of interest on the debenture 
bonds, series “B,” which were held by 
the plaintiff as collateral. On Feb. 
21, 1924, a receiver was appointed for 
the Lincoln Mills Limited, under an order 
of the Supreme Court of Ontario, Canada. 


Plaintiff Bid in 
Collateral at Sale 


5. When the plaintiff learned that both 
the Meigs Pulpwood Company and the 
Lincoln Mills Limited were experiencing 
financial difficulties, a number of trips 
were made to New York and to Canada, 
both by the president of the plaintiff 
company and by its counsel, for the pur- 
pose of investigating the financial affairs 
of those two companies and for the 
further purpose of ascertaining what, if 
any, realization value was represented in 
the collateral hereinbefore referred to. 
Those trips were_made during the first 
six months of the year of 1924. During 
that same period a New York representa- 
tive of certain creditors of the Meigs 
Pulpwood Company conferred with of- 
ficers of the plaintiff company at Grand 
Rapids. 

he demands made by the plaintiff 
upon the Meigs Pulpwood Company for 


the payment of the principal and interest, 


due on its note were fruitless. As a 
result of the investigations mate and of 
the information obtained, the president, 
the secretary of the plaintiff corporation, 
and the attorney representing the plain- 
tiff in this matter decided that the Meigs 
Pulpwood Company was so wholly devoid 
of financial responsibility that it would 
be futile to reduce the note of the Meigs 
Pulpwood Company to judgment, as 


ss | stock of the Lincoln Pulp and Paper wood Company was ascertaine 
worthless during the year 1924, nor is | 995 


a deductible loss and was sustained by 
her in 1921 and was properly deducted in 
her income tax return for that year. 


was charged’ 


it would entail a useless additional ex- 
penditure. It was their opinion that the 
cor es of recovery on the loan rested 
entirely ,in the Lincoln Mills’ Limited 
collateral. \ 

6. On Aqug. 20, 1924, the plaintiff, after 
due notice according to law, sold the 
collater&t to ‘itself, as the highest and 
only bidder, and’ réalized thegefor the 
sum of $125,100, of which $125,000 was 
the purchase price of the $250,000 face 
value debenture’ bonds, series “B,” and 
$100 the purchase price of the 2,500 shares 
of stock of the Lincoln Mills Limited. 
At the time of said sale plans were being 
formulated for a reorganization of Lin- 
coln Mills Limited, which plans contem- 
plated the investment in that company 
of additional funds by the debenture 
bondholders. 

7. Of the $125,100 so realized, the 
plaintiff allocated $19,736.10 to accrued 
interest on the note and applied the re- 
mainder of $105,363.90 against the prin- 
cipal, leaving a deficiency on account of 
principal of $144,636.10. ° Payment of the 
amount of $144,636.10 was thereupon de- 
manded from Meigs Pulpwood Company 
but.’no, reply or payment was ever re- 
ceived. 


Loan Not Charged 
As Loss in 1924. 


No suit was instituted by the plaintiff 
against the Meigs Pulpwood Company to 
enforce the payment of the bdlance due 
on its note, and no other action was 
taken by the plaintiff looking to the- col- 
lection of this sum beyond a formal de+ 
mand for payment. The record does not 
disclose that-the Meigs Pulpwood Com- 
pany has ever been dissolved, that ré- 
ceivership. or bankruptcy proceedings 
have ever been instituted against it, or 
that it has-ever been declared insolvent. 
No investigation was conducted by the 
plaintiff to ascertain whether the stock- 
holders of*the Meigs Company had paid 
the full amount of their subscriptions to 
its capital stock or to ascertain whether 
the Meigs Company had anyjoutstanding 
resources which would affect\its financial 
status. 


8. Plaintiff kept a controlling account 
or ledger for its notes a joans -re- 
ceivable and a subsidiary 1 r detail- 
jing the individual items. On or about 
| Aug. 20, 1924, it credited the $105,363.90 
to the controlling acgount for the realiza- 
tion of principal on the foreclosure. A 
like credit was’ made in the subsidiary 
ledger to the Meigs Pulpwood Company 
|account. On the account of the Meigs 
Pulpwood Company in the subsidiary 
ledger a pencil notation appears read- 
ing: “This company hopelessly insolvent 
and claim’ not worth taking judgment 
for.” This notation was made by Mr. 
Edwin B. Sutton,'the then vice presitient 
and seeretary of the plaintiff company, 
and was*based upon information which 
he had received from the company’s 
president and attorney. Mr. Sutton testi- 
fied that although he coyld not be posi- 
tive as to the exact timé of the making 
of that notation, he expressed the opin- 
ion that he placed it ‘there at or about 
| the time of the foreclosure of the col- 
lateral in 1924. There also appears on 
this account~a further pencil notation 
reading:.“M. G. C. chances of redovery 
lay entirely with stock of Lincoln Pulp 
and Paper Company.” This notation was 
also thade by Mr. Suttonin the early 
part of 1925. The directors of plaintiff 
corporation examined the records at 
{times and the aforesaid notations were 
made as information to the said directors 
to apprise them of the fact that this ac- 
|count was doubtful and would sooner 
or lat@r have to be charged off in the 
profit and loss account. The board of 
directors of plaintiff corporation_did not, 
either in the year 1924 or at any time, 
take ahy action to indicate a determina- 
ES that the balance remaining on the 


ate of the Meigs Pulpwood Company 
was a bad debt or direct that it be 
charged off as uncollectible. 


No entry to profit and loss was made 
on the books of the plaintiff in 1924 
chaxging off the balance of $144,636.10 
due on the note of the Meigs Pulpwood 
Company nor was such entry ever made 
}as to thig sum. 


Entry Omitted in Order 
To Continue Dividends 


The directors of the plaintiff company 
felt compelled to continue the payment 
of dividends in order to satisfy some of 
the company’s stockholders who were not 
entirely satisfied with the company. Had 
the sum of $144,636.10 been written into 
| the company’s profit and loss account 
|and had shown up in an earning state- 
ment it would then have appeared that 
the payments of dividends would have 
been made out of capital. With this sum 
included in plaintiff’s surplus account, 
it paid dividends for the year 1924. 
In plaintiff’s income tax return for 
the year 1924, which was prepared 
by tax accountants from its books, the 
sum involved here was not deducted fro 
gross income in reporting taxable net in- 
come. ' 

9. In May, 1025, Lincoln Mills Limited 
was reorganized and the securities’ pur- 
chased by the plaintiff at the foreclosure 
were ‘exchanged for 2,850 shares of pre- 
ferred stock and approximately 3,000 
shares of common_stock in the reoygan- 
ied company, the name of which was 
changed to Lincoln Pulp and Paper Com- 
pany. Plaintiff alse invested the sum 
of $100,000 in the said reorganized com- 
pany receiving theréfor 1,000 shares of 
prior preferences stock of like value. On 
May 12, 1925, the amount of $144,636.10 
remaining in the note account in the sub- 
sidiary ledger on the note of Meigs Pulp- 
wood Company was transferred on the 
books of the plaintiff to the new stock 
account of the reorganized Lincoln Com- 
pany. “Plaintiff also transferred to this 
stock account the entry of $125,000 ap- 
pearing in its bond account for the pur- 
chase of the debenture B bonds. 

On June 3, 1925, the plaintiff dlso en- 
tered in this new stock account the sum 
| of $10,262.10, which arbitrarily increased 
on its books the value of the exchanged 








| Company to $280,000. This sum, to- 
| gether with the $100,000 par value prior 


preference stock in this account, reflected | was charged off on the taxpayer’s books | 335. 
The order of redetermination by the | a total value in the new stock account_of in. that year. 
“except for a clear case of agency, have | United States Board of Tax Appeals is | $380,000. The purpose and effect of. these 


anticipated a loss measurable by prop-| reversed, the additional tax determined | entries were to arbitrarily appreciate the 


ert, 
in her hands. The evidence is too un- 
substantial to prove agency. 





not yet accounted for and not yet| by the Commissioner set aside and the | yalue of the new stock acquired in the 
income tax return of the petitioner, in| Lincoln Company b 
so far as it is affected by the claimed | cer that the loss wht 


the plaintiff\. in or- 
ch appeared on the 


We hold that the petitioner’s loss was | deduction here in question, approved. | plaintiff’s books from its loan to the 
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During Tax Year— 


tion for the reason that its charter ex 
when such company would have been 
association.—Rockwdod v. U, S. 
28, 1930. 








- «© Deductions = - . 
‘Ww Prove Debt Was Recorded Fee aa 
As Worthless in Tax Year Bars Refund 
Omission of Deficit in Books is Brite to Continue Divi- 





: Index and Digest _ 


Federal Tax Decisions and Rulings. 


SYLLABI are printed so that they can be cut out, pasted ow Standard 
Library-Index and File Cards, and filed for reference. - 


; \ 
Deductions—Obsolescence—Good Will— 
No deduction should have been permitted for obsolescence or loss of good 
will due to the“enactment of a State liquor prohibition law.—Rockwood v. 
(Ct. Cl. U. S,)—V U. S. Daily, 288, Mar. 28, 1930. 


Refunds and Credits—Suit by Taxpayer—When Corporate Charter Expired 


(Ct. 





‘Losses 






7 


Accounting—Tax Period—Agency—Evidence of—Contribution to Guarantee 
Fund of Insolvent Company Made Through Another— - ‘ 

Where the taxpayer made a contribution to the. guarantee fund of an 
insolvent company through her brother and in 1921.received certain shares 
of stock worth less than the contribution in full settlement thereof, the loss 
was deductible for 1921; the fact that the brother received the shares in 
1920 was immaterial when the evidence failed to show that he was the tax- 

ayer’s agent.—Henry v. Commissioner. 


(C. C.. A. 8)—V U.S. Daily, 28% 
oe 


Deductions—Bad Debts—Evidence—Refunds and Credits— 

Ef¥idence considered«and held that no satisfactory proof has been offered 
that a debt owing: plaintiff corporation was ascertained to be worthless 
during the year 1924 nor that it was charged off in that. year; réfusal to 
grant refund sustained as there is a’ 
taxed.—Industrial Co. v. U. S.~ (Ct. Cl. U.'S. 


to show plaintiff was illegally 
)—V_ U.S. Daily, 288, Mar. > 


A company which filed a return and submitted a claim for refund as a 
corporation is estopped from setting up a claim that it was not a corpora- 








pired during thé tax year,particular! 
taxed at least an equal amount as ay 
Cl. U. S.)=—V U. 8S. Daily, 288, Mar. 


~ 
















Meigs Pulpwood Company might be ef- 
faced on the books of, the plaintiff. ' 


On Aug.-80, 1927, plaintif# through ap- 
propriate entries in its stock and sur- 

lus ‘accounts reduced the loan value of 
its stock in the Lincoln Company from 
$380,000 to. $200,000 and made an ex- 
planatory entry in its adjusting journal 
reading: “To charge down all stock hold- 
ing in Lincoln Mills tothe sum of $200,- 
600.” 


Claim for Refund 


Was Filed in 1926 

10. On or before’ Mar. 15, 1925, plain- 
tiff filed its income tax’return under the 
revenue act of 1924 for the calendar year 
1924. It included as taxable income the 
amount aforesaid, $19,763.10, as interest 
received, but it omitted to claim as a de- 
duction the loss of $144,636.10. The re- 
turn showed a tax lability of $22,163.01, 
which amount the plaintiff paid in four 
installments in 1925. The payments 
were made on Mar. 15, June 15, Sept. 15, 
and Det. 15, respectively. 

11. On or about Sépt. 7, 1926, plaintiff 
filed with the collector of internal reve- 
nue at Detroit, Mich., a refund claim for 
the sum of $22,163.01. Said refund was 
madé.on Form 843 provided by the Treas- 
ury Department, Internal, Revenue Serv- 
ice, according to the provisions of law in 
that respect and the regulations of the 
Secretary of the Treasury established 
in pursuance thereof. In said claim, 
among other things, plaintiff contended 
for the allowance of said bad debt loss 
as a deduction in computing its taxable 
income for the year 1924. 

12. Under date of Feb. 26, 1927, the 
Commissioner of Internal Revenue re- 
jected the aforesaid refund claim in its 
entirety ‘and so advised the plaintiff by 
letter dated Feb. 26, 1927, which letter 
was received by the plaintiff approxi- 
mately three days thereafter. 

13. ,There is no satisfactory proof that 
the debt due the plaintiff by the Meigs 
Pulpwood Company was ascertained to 
be worthless during the year 1924, nor 
is there satisfactory proof that this 
deb was charged off on the taxpayer’s 
books in that year. 

14. No other action has been had on 
the claim in suit either in Congress or 
before any department of the United 
States, except as herein alleged. Plain- 
tiff is the sole and absolute owner of 
the claim in suit and has not made any 
assignment or transfer of said claim or 
any part thereof or any interest therein. 
The plaintiff has at all times borne true 
allegiance to the Government of the 
United States and has not in any way 
voluntarily aided, abetted, or given en- 
couragement to rebellion against the 
said Government. 


Judgment and Costs , 
Go Against Claimant 


Conclusion of Law: Upon the fore- 
going special findings of fact, Which-are 
made part of the judgment herein, the 
court decides, as a conclusion of | law, 
that the plaintiff is not entitled to re- 
cover and its petition is therefore dis- 
missed. 

Judgment. is rendered against the 
plaintiff for the cost of printing the 
redord herein, the amount thereof to be 
ascertained by the clerk. and collected 
by him. 





Opinion 

This case grows out of a claim for a 
refund by the plaintiff on the ground 
that it was entitled to a deduction on 
its income tax for 1924 on account of a 
bad and worthless debt. 

On or before Mar. 15, 1925, plaintiff 
filed its income-tax return for the cal- 
endar year 1924.-It included as taxable 
ixicome $19,763.10, as interest received 
on the note involved, but it omitted’ to 
claim as a deduction the loss of $144,- 
| 636.10, the balance due on the note. The 
return showed a tax liability of $22,- 
163.01, which amount the ‘plaintiff paid 
in four installments.in 1925. 

On or about Sept. 7, 1926, plaintiff 
fiied with ;the collector of internal rev- 
enue at Detroit, Mich., a/refund claim for 
the sum of $22,163.01. Said refund was 
made on Form 843 provided by the 
Treasury Department, internal revenue 
service, accgrding to the provisions of 
law in that respect and the regulations 
cf the Secretary of the Treasury es- 
tablished in pursuance thereof. Im said 
claim, among other things, plaintiff con- 
tended for the allowance of said bad 
debt loss as a deduction in computing 
its taxable income for the year 1924, 

Under date of Feb. 26,1927, the Com- 
missioner of Internal Revenue rejected 
the refund claim in its entirety and so 
advised the pane by letter dated Feb. 
26, 1927, which letter was received by 
ae approximately three days there- 
after. 

The findings of fact establish that 
there is no satisfactory proof that the 
debt due the plaintiff by the Mei 


re 


there satisfactory proof that this debt 


In view of this finding 
| the plaintiff cannot recover, as there is 
nothing to show that it has been illegally 
taxed. The finding of the Commissioner 
refusing the refund ;should stand, the 
peition should\be dismissed, and it is so 
ordered. 


| Deo 


'Tax on Sulphur Approved 
By Governor of Texas 





State of Texas: 
Austin, Mar. 27. 


(H. 2) levying a tax of 55 cents per ton 
on the production of sulphur. The bill 
(H. 12) thanging the basis of the cor- 
porate franchise tax has been filed to be- 
come effectiye withopt the governor’s 
signature. 7 


Legality of Oregon Tax 
Law Before Supreme Court 





State of Oregon: 
Salem, Mar. 27. 

If the intangible tax law imposed on 
interest and dividends received by indi- 
viduals and fiduciaries is declared uncon- 
stitutional, returns will be sent back to 
those affected, the State tax.commission 
recently announced. In some cases re- 
turns were filed under protest. This was 
unnecessary the commission said. 

Fouy suits have now been filed in the 
Marion County, Cireuit- Court attacking 
the constitutionality of the law. In two 
of them the court’ sustained--demurrers 
made bythe attorney general on behalf 
of the tax commission and appeals have 
been taken to the State supreme court. 

The time for filing returns under the 
intangible tax law ‘expired Mar.-10. Ap- 
proximately 17,000 reports were filed and 
it was estimated by Earl Fisher of the 
tax commission that tHe tax will yield in 
excess of $1,500,000 4 





New Auto Sale La 











Westall Act ee Registra- 
tion of Person, Not Car 


State of New York: 

Albany, Mar, 27. 
The bureau of motor vehicles has 
‘been deluged with inquiries concerning 
the Westall bill, which Governor Roose- 
velt signed last week, relating to regis- 
tration in case of the sale of a registered 
car, according to a statement given out 
by the department of taxation and fi- 

nance. > 

This new law will not take effect until 
Jan. 1, 1931, the statement points out. 
Under the law at present*the State reg- 
isters the motor vehicle, but under the 
law which becomes effective next year'| 
the individual and not the vehicle will 





~ 


be registered. . 

The new act provides that upon the 
transfer of ownership of a motor vebi- 
cle its registration shall expire, and the 
seller shall remove the number plates 
from the vehicle. _ Such seller, however, 
may register another vehicle and use 
thereon the number plates taken from 
the car he previously owned. 

The néw law is of importance to“ the 
seller or purchaser of a registered auto- 
mobile, whether the car is transferred 
to a dealer or other person, it was  ex- 
plained. 











Acquiescence Announced 
In Decisions .on Tax Cases 





The Commissioner of Internal Rev- 
enue, Robert H. Lucas, announces his 
acquiescence in decisions of the Board of 
Tax Appeals, the titles, decket numbers 
and citations of which follow:  - 

Berthold, Elizabeth, “7248, 12-1306. 

* Bowman, H. H., 158650, 16-1157. 

* Bowman, J. William, 18935, 16-1257. 

Caswell Co., Gearge W., 13878, 14-15. 

Crystal Block Coaf & Coke Co., 14518, 
31305, 15-600. ~ 

Derby, Hilda Portner, 27766, 17-927. 

Dickey, Walter S., 11637, 14-1295. 

Humphries, C. C., 29821, 17-811. 

Kline, Henry, executor, 16483, 18-249. 

Knell, John, 742Q, 12-1306. » 

Kountze, Annie Py 11878, 17-928. * 

Merchants Trans@er & Storage Co., 30906, 
17-290. 4 
+ Milton, George F., estate of, 49224, 
17-380. 

t Milton Jr. George F., executor, 49224, 
17-380,- ‘ 

Munsey Trust Co., trustee, 27766, 17-927. 

Pearl, Ben, estate of, 16433, 18-249. 

Pearl, Bernard, sole distributee, 16433, 18- 
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Sawyer Milling Co., 20924, 17-160.\ - 
Solfisburg, Louise K., 7124, 7250, 12-1306. 
Thorwarth, John ~-f., estate of, 7638, 12- 





06. 
Whisrtfant, J. F., 31522, 17-811. 
Woodmar Realty Co., 30984, 17-88. 
The Commissioner does not acquiesce 
the followin decisions: 
t Bowman,9%. William, 18935, 16-1157. 
Jones, S. J., 27220, 47-1131. 
Kohn, Achilles H., 16478, 16-662. 
\Kohn, Lillie V., 16477, 16-662. 
aa Real Estate Corporation, 23758, 
17- j 
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Return Filed During Year of Dissolution of Corporation 
é Prevents Cldim Based on Changé of Status 





No deduction should have been per- 
mitted on account of the loss of good 
will due to the enactment of the State 
liquor prohibition law, the ‘Court of 
Claims of the,United States has held. 

The company sought to weover 1918 
taxes and claimed that as its charter. ex- 
prod during that year it should not have 

een taxed.as a corporation. ‘The re- 
turn and the claim for refund were filed 
as a corporation and the company-eannot 


, now take a different position, the eourt 


ruled, pointing out that it would have 
paid at lgast the same amount of taxes 
as an association. 





Mary A. C. Rocxwoon, TRUSTEE OF 
CAPLICE COMMERCIAL COMPANY; 
A DISSOLVED  CopporaTioNn, 
Vv 


UNITED STATES, 


Court of Claims of the United States. 

4 No. H-122. 
Georce E.'H. GoopNer (PauL D. BAn- 
NING and MATHEWS & TRIMBLE with 
him on the briefs) for Plaintiff; Jo- 
SEPH/ H. SHEPPARD and. HERMAN J. 
GaLbowayY, Assistant Attorney -Gen- 
eral, for defendant, 

Opinion of the Court 

Mar. 3, 1930 

GREEN, Judge, delivered the opinion of 
the court: 

This’ is a suit to recover an alleged 
overpayment of income and exeess- 
profits taxes for the year 1918, 

The plaintiff is the trustee of the Cap- 

Commercial Company, a dissolved 
corporation, which was organized under 
the laws of the State wf Montana ang 
had_been carrying on 4 wholesale liquor 
business from a time prior to Mar. 1, 
1913. Understhe laws of Montana its 
charter expired on Oct. 13, 1917, and the 
corporation was thereby dissolved, but 
after that date the business was carried 
on through the'year 191%under the same 
name, in the same location, and in the 
same manner by two stockholders, who 
ownéd all the stock at the time fixed by 
law for its dissolution. At that time 
the plaintiff and two othet parties were 
directors of the corporatién. The other 
two directors died in 1923, leaving plain- 
tiff the sole surviving trustee. There is 
nothing in the evidence to shew that the 
parties carrying on the business knew 
that the charter had expired up to the 
time when the second claim for refund 
(to which reference will hereinafter be 
made) was filed on Feb, 8, 1997: 


Dissolution of Corporation 
Is Basis of Claim ‘ 


, On July 15, 1919, the Caplice Commer- 
cial Company filed a corporation income 
and profits-tax return for the calendar 
year 1918 showing a tax liability of 
$73,138.09, which was assessed against 
that company in July, 1919.-Upon an 
audit of this return, the Commissioner 
of Internal Revenue determined the net 
income of the company for.1918 to be 
$102,691.85, and by applying the pro- 
visions for special assessment under 
section 328 of the révenue act of 1918 
the Commissioner determined its tax 
liability to- be $66,427.52, which was 
paid, the last payment thereof being on 
May 9, 1923, In determining the net in- 
come of the company to be $102,691.85, 
the Commissioner did not allow any de- 
duction for loss of good will or other 
Similar intangibles. On “Jan. 6, 1925, 
the corporation filed a claim for refund 
of $51,912.01 of the taxes paid for the 
year 1918, as above set forth, and as a 
ground for this refund stated that the 
Commissioner of Internal Revenue had 
refused to allow the sum of $65,000 for 
obsolescence of good will due to the 
enactment of prohibition legislation. 
This claim for refund. was denied on 
Apr. 8, 1925. ' 

“On Feb. 8, 1927, a claim for refund of 
$10,280.08 of the taxes paid for the year 
1918, plus interest and penalties amotnt- 
ing to $2,056.02, aggregating $12,336.10, 
was filed by the plaintiff as sole surviving 
director of the Caplice Commercial Com- 
any. The grounds of this claim for re- 
und were that the return made for the 
year 1918 was erroneous for the réason 
that. the charter of the company ha 
expired on Oct. 413, 1917, and the cé6r- 
poration had ceased to exist, and further 
that after the expiration of the charter 
the individual stockholders continued the 
business as a partnership under the same 
name; also that the Commissioner was 
without authority to-~tax the Caplice 
Commercial Company as a corporation 
or an association. The claim for refund 
also stated that it was supplemental and 
pamendatory of the former claim filed on 


_|Jan. @, 1925. 


The first claim for refund raises the 
question of whether in computing the 
net income of the Caplice Commercial 
COngypany for the taxable year 1918 it 
was entitled to a deduction from gross 
income for obsolescence or loss of good 
will. As the only ground stated in the 
claim for refund as a basis of an al- 
lowance for obsolescence or good will 
was the ‘fact that the State of Montana 
had enacted a law forbidding the sale 
of intoxicafing liquors, commonly known 
as the pr@hibitory law, this question is 
disposed of by the case of Clarke, Gol- 
lector, v. The Haberle Crystal Springs 
Brewing Co, No. 68, decided by the 
Supreme Court Jan. 27, 1930, C. C. H. 
8238, in which it is held that no de- 
duction can be made in computing net 
income on such grounds. This brings 
us to a consideration of the: question 
of whether the plaintiff is/entitled to a 
panne water her second claim filed Feb 

» 1927. 


Plaintiff's Acts Said 
To Constitute Estoppel 


, The defendant objectg to a considera- 
tion of the second claim for refund on 
the ground that six monthyhad not in- 
tervened between the time of the Com- 
missioner’s decision afid the time of 
commencing the suit as required by law. 
The. plaintiff, on the other hand, insists 
that the second claim for refund is in 
fact an amendment. to the first, and 
therefore there was no necessity of this 
lapse of time. y The plaintiff-also asks 
that if the court should hold that the 
fiction was’in fact prematurely bronght 





{ Mansfield, Henry F., estate of, 12165, 17- 
| Mansfield) Minnie I., executrix, 12165, 17- 


Tobin, Charles J., 25922, 17-1261, r 
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that she be permitted to dismiss without 
prejudice and commence a New suit. We 
do not find it necessary to pass on these 
contentions, a upon a consideration of 
the’ merits of plaintiff’s case we have 
come to the conclusion that it is not well 
ounded, for veasons which follow. 
Plaintiff claims that after the expira- 


scence relates to “deduction of aon of the charter the. corporation ceased 


© exist and. that the parties conducted 
the business as a partnership, but there 


c 
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Herein, Berne 





Taxation 


is no evidence of any agreement between 
the parties ~and none from which an 
agreement might be implied to share the 
profits and losses of the enterprise. This 
is an essential element of.a partnership, 
and therefore no partnership existed. 
The busjness was being carried on by 
parties voluntarily associated and such 
an association was subject ‘to the same 
taxes as a corporation. Under this state 
ef facts, we think it clear that the plain- 
tiff cannot recover, for. two reasons: 
First, the plaintiff is estopped to deny 
that the<Caplice Commercial Company 
was a corporation. The company filed 
its original return for 1918 as a cor- , 
poration, and filed its first claim for a 
refund as a corporation. This is clearly 
shown by the fact that the claim was ; 
signed by the vice president, and a com- 
putation of invested capital made therein 
which jneluded the profits of former 


| years When ‘the company was a corpora- 


to create an estoppel for the reason th¥tt! 
there is, no evidence that the parties In 
control of the business and who’had the 
return and refund claim presented knew 
at that time that the charter had expired. 

But“ when the second claim of refund 
was made, although it was expressly 
stated therein that the charter had’ ex- 
pired, the plaintiff sought to take ad- 
vantage of the company’s former c@im 
of refund made as a corporation d 
claiming credits which could be allowed 
only in case the company was a corpora- 
tion in 1918. The plaintiff still urges 
under the first claim for refund that 
in assessing the tax to be paid the net 
profits of the corporation for previous 
years be included in invested capital, and 
plaintiff is still asking—or was so doing 
when the case was submitted to this 
court—that a deduction be made for 
g00d will lost by reason of the prohibi- 
tion act, which formed a part of the 
basis of the claim filed as a corporation. 
In the Jast claim for a refund plaintiff 
raises “Anew the contention of the first 
claim -for*refund. Under this state of 
facts, we think plaintiff is estopped to 
set up the claim that the company was 
not a corporation in 1918. 

Second, if the company was not tax- 
able as a corporation, it was taxable as 
an association at a rate and for an 
amount which at;least would have been 
no less than that assessed against the 
corporation. This tax would have been 
collected had the assessment been timely 
from the same parties who have in-fact 
paid the tax, and if the refund is made 
as. claimed, it will go to these parties. 
The case was argued on behalf of plain- 
tiff as if the refund would go to the 
corporation. It cannot because the cor- 
poration doesnot exist, nor can the 
plaintiff properly claim a refund for the 
corpqration. ; 

This suit is entitled “Mary A. C, 
Rockwood, Trustee of Caplice Commi 
cial Company, a dissolved corporation.” 
If this title be correct, the plaintiff has 
no authority to bring the suit, but the 
allegations of the petition: show that. she 
is now. the sole surviving director of 
the dissolved corporation, and under the 
Montana statute is a trustee for the 
stockholders, creditors, and members of 
the corporation, with power to wind up 
its affairs and, of course, to turn we 
its property to, the parties to whom’ it 
belongs and for the owners thereof. 

In other. words the plaintiff is the 
trustee of this property for the benefit 
of. the stockholders and creditors. It 
thus appears that the stockholders and 
creditors, or persons claiming under 
them, through the plaintiff, who is their 
trustee, are making a claim for the re- 
fund of taxes which they should have 
paid, on the ground that the former 
assessment was erroneous in form,‘ al- 
though this form was one for which the 
directors were responsible at the time. 
We think it clear that the parties for 
whom plaintiff is trustee have no basis 
in law or equity for the claim which they 
are now making. : ‘ 


Court Orders 


Petition Dismissed 
In this conclusion we are sustained 


tion. These facts may not be on ti 


¢ 


d| by the decision made in McDonald Coal 


Co. v. Heiner, 9 Fed. (2d) 992, aff. 16 
Fed. (2d) 274, which was a case where a 
partnership had held itself out (to the 
Government as a corporation and-of its 
own volition filed income and excess- 
profits tax returns, as well as a capital 
stock tax return, paying the . taxes 
thereon, and was’ held to be taxable ag 
a cérporation for the years 1916, 1917, 
1918, and 1919. In deciding this ease 
the court said: 

They ought not in honesty and good faith 
to be permitted to represent Seeecire 9 
be a corporation, file corporate tax rettryfis, 
file copies of minutes of corporate action, 
certify the sale and transfer of partnership 
property to the corporation, and then deny 
the incorporation, when it suits the con- 
venience of the incorporators, This is not 
the case of mistaken corporate tax return 
forms by a partnérship; there is an actual 
certification to the Commissioner of Internal 
Revenue of corporate action, which preclud 
the possibility of there being any mistake 
There was a voluntary and deliberate adop- 
tion of the corporate forms of action by the 
persons who were the partners in the copart- 
nership, and who became the incorporators 
of the plaintiff company and its only stock- 
holders. fs 

It is not necessary for us to decide 
whether the company was a de facto cor- 
poration or an association. In any event, 
if we are correct in the views expressed 
in the foregoing opinion the plaintiff A 
not entitled to recover and it ig accord- 
ingly ordered that her petition be dis- 
missed, * 





Witi1ams, Judge; LirTLeton, Judge; 
GRAHAM, Judge; and’ Boorn, Chief Jus- 
tice, concur. ™ 





Opinion Outlines Power 
Of Ohio County Auditors 


/ 
State of Ohio: 
Columbus, Mar, 27. 

A county auditor has no power to 
meke a deduction from the assessed val- 
uation of real property of a taxpayer by 
reason of a decrease in valuation caused 
by the appropriation of contiguous lands 
by a valtrond, Attorney General Bett- 
man ruled Mar. 25. ‘ 

A county auditor has no authority to 
reduce the duplicate, valuation of farm 
land unless the damage was caused by 
floods, tornado, fire, or otherwise, and 
the term “or otherwise” does not include 
damage caused by the appropriation of 
contiguous property by a railroad, the 


opinion held, explaining that the ‘ 
an 





payer may obtain relief when hi 
is reappraised in 1931. 
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Foreign Trade 





Increase in Wheat 


Expected This Year 





Agriculture Department Re- 
view Reveals * Smaller 

‘ World, Supply’ While 
Amefican Stock Is Larger 





Foreign countries wilf probably take 
more wheat from the United States than 
they took in the corresponding period 
last year, since the supplies jn “Argentina 
are much less than a year Ago, the De- 
partment of Agriculture’s Bureau of 
Agricultural Economics ‘announced in a 
monthly review of the world wheat crop 
and market prospects made public by 
the Bureau on Mar, 27. 

“The weekly exports since Jan. 1,” the 
Bureau explained, “have averaged a lit- 
tle larger than last year. Should ex- 
ports continue on about-the same level 
for the remainder of the season, the 
carryover in the United» States would 
be reduced by a small amount.” 


The general summary of the Bureau’s 
review follows in full text: 


The world’s supply of wheat as of Mar. 
1 was probably about 200,000,000 bush- 
els less than the supply available a year 
ago but a reduction in demand and a 
world-wide decline in the general price 
level have depressed priges below the 
ev@l of a year ago when the supply was 
unusually large. 


American Supply Larger 

The supplies remaining in the United 
States are a little larger, but Canadian 
supplies are smaller, and the supplies in 
the Southern Hemisphere countries much 
smaller than a year ago. The available 
supply of wheat in Europe is probably 
less than a year ago. France probably 
has.a larger supply than.a year ago, but 
Germany and the Balkan countries have 
smaller supplies. ~Stocks at Liverpool 
" are rather large but at most of the con- 
tinental European ports ¢ the wheat 
stocks are only moderate. The wheat} 
and flour stocks in the Orient are low. | 


Wheat has been disappearing from the | 


terminal markets of the United States 
at a fairly rapid rate since the last week 
of October. By Mar. 15 the visible sup- 
ply had been reduced from about 203, 
000,000 bushels to 157,000,000, a reduc- 
tion of 46,000,000 bushels, but this visi- 
ble supply is still 30,000,000 bushels 
larger than a year-ago. 

Farm stocks Mar. 1, were. estimated 
to be about 129,000,000 bushels, or 22,- 
2000,000 less than a year ago, which 
partly offsets the larger visible supply. 
- Stocks in mills and elevators may also 
be somewhat larger, so that the total 
supply within the United States is prob- 
ably a little larger than a year ago. 


Weekly Exports Increased 


The location of stocks of wheat in the 
United States indicates that the sup- 
@ lies of Winter wheat are probably 
larger but the stocks of Spring wheat 
may be smaller than a year ago. A 
larger crop of soft red Winter wheat 
has naturally resulted in the supplies of 
that class of wheat remaining on farms 
being a little larger than a year ago. 
But there is no evidence of a surplus 
over .usual domestic requirements of 
this class of wheat. The supplies of 
Paurum and hard red Winter are of 
course more than sufficient to meet do- 
mestic requirements. The supply of hard 
red Spring is probably sufficient to meet 
domestic requirements and provide a 
moderate carryover into the next season. 
The weekly exports since Jan. 1 have 
averaged a little larger than last year. 
Should exports continue on about the} 


Is Advocated 


Publication of _a@ ° stenographic 
transcript of the testimony of 
George W. Wickersham, Chairman of 
the Commission on Law Observance 
and Enforcement, before the Senate 
Judiciary Committee, was begun in 
The United States Daily of Mar. 27. 

In this testimony Mr. Wickersham 
favored modification of the  Jones- 
Sialker Act, and made other recom- 
mendations for the better enforce- 
ment of the prohibition laws. The 
stenographic transcript, in full text, 

; is continued as follows: 

Now, they have broken up the old rum 
lrow. That the Coast Guard has done. 
There is no doubt about that. But there 
|are a certain number of fast, ships op- 
ferated from St. Pierre et Miquelon, 
|equipped with tanks with a delivery hose. 
|They make a connection, probably by 
radio, with some point on the coast, run 
in and discharge their cargoes into tank 
|wagons in a very brief space of time, 


|in in that way. How~ much nobody 
knows. But you,can guess at it by ¥ak- 
|ing the amount indicated by the Cana- 
|dian reports as having cleared from 
|Canada for ports of the United States 
or 





Senator Walsh of Montana. But when 
‘it gets in, it comes in tank wagons or 
big trucks. 

Mr. Wickersham. Yes; it does. And 
;there- again you are forced—after all, 
‘what is the total force that you have 
got in your prohibition department? 
Something like 23,000 men for ‘the whole 
United States. You can not have a man 
at every crossroads, and you have got 
there again such an enormous profit on 
this adventure that it becomes not dif- 
ficult to enlist the support of all sorts 
of people. 


Three-story Still 
Discovered in Cottage 


Senator Wal#h of Montana. [ can 
readily understand that much of it, like 
trunning a blockade, will defy capture, 


me they would get hold of one. 

Mr. Wickersham. Well, they do. 

Senator Walsh of Montana. Every once 
in a while they do? 

Mr. Wickersham. Oh, yes, Senator 
Walsh. Not only once in a while, but 
|quite a number. I have not the figures 
jhere, but there have been quite a number 
|of very large seizures. They made a 
|tremendous seizure a couple of months 
ago on the coast of New Jersey and they 


| the cost of Maryland. 
| Senator Walsh of Montana. 
|other day? 
Mr. Wickersham. Yes. Very many 
larze seizures have been made. 
That is one source of supply. 
next source of supply is the illicit distil- 


The 


|resort to every kind. of scheme. 

The Prohibition Bureau sent us down 
some photographs of one of the last 
{seizures awhile ago. ‘There was a most 
|charming cottage of good size, lace cur- 
tains at the window; nothing to indicate 
anything but a gentleman’s home. Then 
thére were the photographs of what they 
found on the inside. Great column stills 
running up three stories, and a very large 
amount of liquor being distilled in’ this 
;apparently innocuous country home. 
| They do get a great many of those, but 
they shift around and are difficult to get. 

Now, the industrial alcohol is the most 


and are off. A great deal is brought 


Modification of Prohibition Penalties 


by George W. Wickersham 


———— 
Chairman of Commission on Law Observance and Enforce: 
ment Presents Views Before Senate Committee 





\Y . 
that problem. I mean the lawbreakers 
are working all the time on that. Only 
the other day we got information that 
some completely denatured alcohol, 
which everyone assumes is so far be- 
yond restoration to a potable form that 
| the cost would ‘be prohibitive, is being 
renatured and that they have found a 
method of doing it, and we are going to 
opus that. 


Characteristic Effects 
Of Denatured Alcohol 


| The Chairman, They have found a way 
|to denature the alcohol? 

Mr. Wickersham. To renature it. 

| The Chairman. To renature it after it 
| has been denatured ? 

Mr. Wickersham. Yes. A great deal 
of denatured alcohol is most dangerous 
stuff. We had before us the other day 
a responsible physician of one of the 
large hospitals who told us that the 
characteristic effect of much of this stuff 
that is being drunk by the average in- 
dividual, who can not afford to get good 
stuff, is to act as a poison, He says it 
is not intoxicating; it is toxic, and it 
strikes them down. They drop some- 
times right in their tracks. A man will 
‘have a drink of that and get in an 
| automobile and lose control and go into 
a ditch or into another car. And he 
|says these men are brought into the 
hospital and the first thing *they do is 
to pump them out and try to get this 
poison out of the system, and then tell 
them what it means and what the danger 
|is of drinking such stuff. He says they 
|go off and in a week or two will be 
brought back again for using the same 
stuff. 

It is a very difficult, problem. Of 
|course, there is an increasing demand 
for alcohol in the arts. It enters into a 
vast range of legitimate manufacture. 

The Chairman. I wonder, Mr. Wicker- 
| sham, if you could give us any- idea of 
| the amount of alcohol that is taken out 
of bond on permits and used for bever- 








Law Enforcement 


the protection of the postal service that 
does not exist with regard to other laws. 
That is my impression but I will not 
express an opinion on it. 

Senator Waterman. President Cleve- 
land called them out in Chicago in the 
itime of Debs. He did not follow the 
jlaw that existed at that time, because 
he did not make any proclamation. He 
sent the troops there. 


Application of Rule 
To Dry Law Questioned 


Mr. Wickersham. Yes; he sent troops 
there to prevent interruption of inter- 
state commerce. 

Senator Waterman. 
authority did he do that? 

Mr. Wickersham. As I recall in the 
matter of Debs the Supreme Court up- 
held his authority to do that in passing 
as a part of his general authority to en- 
force the law, to prevent interruption of 
interstate commerce. Whether the same 
thingewould apply to prevent the illegal 
transportation, Senator, I would not like 
to say, because I have not examined that 
| question. I have had a feeling—there 
has been some little talk in the news- 
papers from time to time—I have had a 
feeling that it is inexpedient, except in 
the very last resort, to call on the mili- 
| tary forces of the Nation 


Senator Walsh of Montana. Senator 
Waterman, how would you think of using 
the military on that? \ 
_ Senator Waterman. I do not: know 
just how I would use them. I am not a 
military man. But it. seems to me that 
these ships that unload on our shores 
|can be stopped, It seems to me that he 
|can distribute the Army of this country 
|in such.a way as to practically stop at 
| the border all this importation of liquor. 





But by what 





has got the power to do it and that he 
ought to do it, Senator. That is the 
way I feel about it. 

Senator Walsh of Montana. T was 
thinking of it as just merely an adminis- 
trative matter. You distribute the Army 


and it seems to me that, the President | 


of peculiar circumstances, the employ- 
ment of the military to enforce civil laws. 
Senator Waterman. Right there, and 
then I am through. Do you think it is be- 
cause of a lack of constitutional power? 
Mr. Wickersham. No; I should think 
| there was constitutional power. My re- 
serve was with respect to legislative 
power. 
Senator Waterman.. It needs legisla- 
tive action. 
Mr. Wickersham. As I say, I cannot 
answer that because I have not examined 


that question. 

Senator Waterman. It seems to me if 
Congress has not granted that power, 
|the quicker Congress does,it the better 
off we would be. 

Mr. Wickersham. Well, as I say, I 
doubt greatly the advisability or the ef- 
fectiveness of using the Army for that 
purpose. The Coast Guard, of course, is 
equipped and can be made effective for 
that purpose as far as the force is con- 
cerned, and it is within its general duties. 

Senator Walsh of Montana. Its duties 
to prevent smuggling. 

Mr. Wickersham. Yes; 
smuggling. and so on. 

Now, I had spoken of the denatured 
alcohol. 

enator Walsh of Montana. But you 
|did not tell us, General, what progress 
is being made in that branch of the 
work. 

Mr. Wickersham. In that branch of 
jour work? 

Senator Walsh of Montana. No; but 
that branch of the work of the enforce- 
ment of the law. 


prevent 


| has been more attention paid in the last 


| time. 

Senator Walsh of Montana. We got 
the impression, I am sure—the Commit- 
tee that inquired into this in 1926—that 
the enforcement officers at least repre- 
sented to us that they had that situa- 
tion. as they thought, fairly well in 


| Mr. Wickersham. Well, I think there | 


|few months to that branch of the abuse | 
‘of the law than has been done for some’ 


hand. 

Mr. Wickersham. I think~ since that 
time there has been an improvement in 
the methods resorted to by the people 
who take this denatured alcohol in re- 
naturing it and making it sufficiently 
potable to be sold and used to a very 
large extent. 

Senator Overman. I have got a great 
many protests against granting permits 


around in posts along the coasts, and 
here are trucks going over the road. 
You would have to make the Army, it 
seems to me, practically a prohibition in- 
vestigating department. 

Senator Waterman. Well, they haven’t 
anything else to do just now. 


Senator Waterman Suggests 
Legislative Action 


|but every once in a while it seems to 


|made another very large seizure over on | 


Just the | 


lling. Of course, there have been a great V There is a great 
many seizures. The distillers Shift | deal of it. I do not. know that in pro- 
sround and are very clever at it. They | Portion to these other sources ‘that we 


|age purposes in violation. of the per- 
mits? 
Mr. Wickersham. Taken out of bond 


Mr. Wickersham. Well, my point of 
view is that I always deprecate the re- 
; sort to the military power to enforce 
| —you mean real whisky? penal laws. I think that is a matter for 

The Chairman. Yes. the civil government. I think our people 

Mr. Wickersham. Taken out by drug- | always resent, except under great stress 
gists ard for sacramental uses, and so 





by the Treasury Department and the 
Attorney General. That is a protest to 
the Committee. What do you think of 
| that? 

| Mr. Wickersham. There would be that 





original users who object to interference, 








| forth? 
The Chairman. Yes. 
I have not got that 


Mr. Wickersham. 
| here. 

The Chairman. The case, for instance, 
of the man that was mentioned by Sen- 
| ator Borah here a moment ago. 

Mr. Wickersham. Yes. 
State Authorities 
| And Nonenforcement 


The Chairman. There is a great deal 
of that, as I understand. I am wonder- 
|ing if I am wrong about it. 

Mr.’ Wickersham. 


are speaking of, alcohol 

| amounts to a very ‘great deal. 
The Chairman. That would require an 
amendment to the law, in order to meet 
| that proposition. : 

Mr. Wickersham. Yes. 

Senator Waterman. The places in the 
;-country where there is no enforcement of 
the prohibition law are largely within the 

States that have no enforcement laws 
| themselves and will not coordinate ~with 
the Government of the United States, 
and, in fact, connive against the enforce- 
ment of national prohibition laws; is not 
that correct? e 


diversion 


same level for the remainder of the sea-| difficult of things, and I have been hav- 
son, the carryover in the United States|ing a great deal of attention paid to it 
would be reduced by a small amount.| because of the importance of that sub- 
Since the supplies in Argentina are much | ject and the difficulty .in knowing just 
less than a year ago, it appears prob-fwhat could be done to ‘Meet it. And the 


able that foreign countries will take 
somewhat more wheat from the United 
States than they took in the correspond- 
ing period a year ago. 


Foreign Demand Weak 


The foreign demand for our wheat con- 
tinues disappointingly weak. Apparently 
many of the defici, countries are continu- 
ing to buy on a “hand-to-mouth” basis. 
Stocks at foreign ports, except British 
ports, are only moderate. The United 
Kingdom had accumulated relatively 
large supplies at ports, but they are 
now being reduced. 

Crop reports are now becoming an im- 
portant factor in the wheat market situ- 
ation. It\is too early to make very defi- 
nite estimates of probable production in 
the coming season. Areas seeded in 
countries reported to date are slightly 
less than in the sdme countries a year 

@ 220. Several of the European countries 
have reduced their wheat areas, but the 
total reduction in Europe is not likely 
to be ‘large. ‘ 

The conditions of the growing crops 
are generally reported to be fair to good 
but it hardly seems likely that European 
crops outside of Russia will be as large 

The same may 
e said of the crops of North Africa. 

India is beginning to harvest a new 

crop, . 

Reports to date indicate that the area 
may be slightly smaller but yields may 
be slightly better than a year ago. It 


| particular difficulty arises out of the re- 


naturing of the specially denatured al- 


|necessarily for use in the arts, and the 
jlack of governmental control after it 
; passes from the denaturing agency to the 
| purchaser, 

water, for example. Well, they use many 
thousands of gallons of denatured alco- 
hol a year, and it is delivered to them. 
Wéll, that is the end of the supervision 
and nobody follows up, and the Govern- 
ment has no power to follow up. 


‘Courts Are Blamed 
'For Alcohol Leaks 


| Senator Borah. Has the Government 
made no effort to follow that up? 

Mr. Wickersham. They have made 
efforts to follow it up, but they are 
| bloeked, because unless they get enough 
| proof to secure a search warrant they 
}jcan do nothing, and you know how diffi- 
|cult that is. 
| Senator Borah. Let me give an illus- 
|tration. I do not know as it is a com- 
mon thing, but this was given me by 
jan officer of the Government. A man, 
say, in Philadelphia—I am not sure that 
|that “was the plaee—had a room and 
;Was taking out a vast amount of dena- 
|tured alcohol. They discovered that he 
|/was not a manufacturer, “just had a 
| single room and no place to use it,, and 
when the Government finally asked him 





is not likely, however, that the crop | What he was doing with it he said, “none 


will be large enough to provide a signifi- 
cant exportable surplus. At the most, 


it will take India out of the market for|Check up on that proposition and re- | 


wheat from other countries and small 
amounts may be shipped early in the 
season, 





Senate Agriculture Body 
, Favors Two Bills in Report! 





Two bills were reported favorably at| 
a meeting of the Senate Committee on 
Agriculture and Forestry, Mar. 27. 
One of these (S. 2498), sponsored by 
Senator Shipstead (Farmer-Labor), of 
qeerete would exempt certain public 
ands on the shores of lake Superior in 
Cook, Lake and St. Louis counties of 
Minnesota,’ from all forms of entry or 


along the shore within these precincts 
to a depth of 400 feet fyom the natural | 
water line. Ernest Oberholtzer, of Rai- 
nier, Minn., appeared before the Com-| 
mittee in behalf of the bill. 

The second measure was a resolution 
(S. J Res. 152), sponsored. by Senator 
Wheeler (Dem.), of Montana, to extend | 
the provision re-ently passed, by Con- 
gress for loans for relief of farmers in 


reas to include loans to farmers “for 


of your damned business.’”™ Now. it does 
seem to me that the Government could 


quire him-when he takes out his permit 
to make a report as to what he is going 
to do with it. , 

Mr. Wickersham. They say they can 
not under the existing law. That is éne 
of the things that I'think should be done. 

Senator Borah. The Government could 
refuse to issue the permit unless he does 
make reports. 

Mr. Wickersham. They should. The 
courts have been very tethnical in the 
matter of the revocation of permits. 


tion? 

Mr. Wickersham. There is a discretion, 
but the courts are very technical, and 
wherever they have an opportunity to 
say so they say there has been an abuse 
of discretion. There is a line of cases' 
and itis quite interesting to read how 
technical the courts are in sustaining the 
permits and against the revocation of a 
permit by the department. 

That is one of the things that I think 
ought to be strengthened by law, be- 
cause there is a great opportunity, 
which I am perfectly sure is availed of, 
to divert this denatured alcohol. They 
take the specially denatured alcohol, and 
it is not difficult to make it potable 





Firs storm, flood or drought stricken 
t 


h rchase of gasoline and oil for trac- 
‘for-use in erop production,” | 


enough to be used in considerable quan- 
tities, Pia a ; 
Now, they are working all the time on 


cohol, of which a large amount is made} 


Here are concerns that make toilet | 


The Chairman. Is there not a discre- | 


Mr. Wickersham. Well, I would not 
like to speak about connivance. But the 
| law is less well enforced in those States 
where there is no State law and no co- 
| operation by the State authorities. 
| Senator Waterman. Well, you have 
gone far enough so that you have a sort 
of an opinion about this connivance, have 
you not? 

Mr. Wickersham. Yes; I have views 
about the connivance, Senator. I would 
not like to say how far up that conniv- 
ance goes. 

Senator Waterman. Well, when gov- 
ernors of States advocate repeal. 

Mr. Wickersham. Of course, that is 
| not connivance. That is a direct attempt 
to prevent enforcing the law. 

Senator Waterman. What other intent 
is there? 

Mr. Wickersham. Well, the intent of 
that is, as I say, to prevent effective en- 
forcement of the law, no doubt. 

Senator Waterman. Exactly. 

Mr. Wickersham. When you said con- 
| nivance I understood you meant subtle, 
corrupt connivance, 

Senator Waterman. Perhaps I did not 

| use the right term. 
Mr. Wickersham. Undoubtedly where 
| the State authorities are against the en- 
| forcement of the law that prevents en- 
| forcement. 


Witness Doubts Laws 
Permit Use of Army 


Senator Waterman. That is one class ‘ 
of cases where you have the greatest ob- 
| Stacle, The other obstacle you find is be- 

cause of these extended border lines and 
shores. Have you an opinion whether or 
not under existing laws the President of 
the United States can use armed forces 
| for the purpose of enforcing the customs 
laws, narcotic laws, and prohibition laws ? 

Mr. Wickersham. I doubt very much 
whether he can under the existing legisla- 
tion. I would not: want to express a 
definite opinion on that. 

Senator Waterman. What do you think 
| about Congress acting upon that, and the 
advisability of Congress putting into the 
President’s hands the power to use all of 
| those forces to stop this business ? 

Mr. Wickersham. Well, I doubt greatly 
the expediency of using military forces to 
enforce civil obligations.. 

Senator Waterman.. They have been 
used, have they not? 

Mr. Wickersham. The only time that 
I recall is when the Marines were used] » 
to protect the mails from robbery. 

Senator Waterman. What are you re- 
ferring to; the Chicago strike? 

Mr. Wickersham. 0; I mean only 
three or four years ago, you remem- 
ber, when there were so many postal 
|robberies that it was announced that 
the United States Marines would. pro- 
tect the mails. 

Senator Waterman. Is there any ‘ 
| more power in the President to enforce 
| that law with military forces than any 
other law under the Constitution vest- 
ing him with authority? 

Mr. Wickersham. No; but I have not 
; looked it up, and I have the impression 
that there is’ some provision whereby 
the President may use the Marines for 
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* 
*WAY BACK when the horse-and-buggy was still 


outing vehicle, maximum yield 


was one of the importang objectives in the ex- 
traction of oleo oils from the beef fats that 
accumulated from the cattle slaughtering oper- 


packing houses. 


® The high melting temperature and double 
pressing employed to force large yields—to- 
gether with inadequate grading of raw fats and 
poorly developed processing methods—usually 
resulted in much of the product being of strong 
flavor and not of the highest quality. 


In the early production of oleo oils, the 
animal heat was removed from the raw fats by 
repeatedly “ducking”? them by hand in cold 
water. Tedious hours of night work were in- 
volved; and uniform chilling was almost im- 
possible. Melting, too, was largely by guess; 
and no closely fixed ‘‘clearing point” was strived 
for in graining and pressing to obtain proper 
‘*hardness” of the oil. 

Today in the Armour plants raw beef fats 
are graded with meticulous care. They are 
uniformly chilled by water maintained at 


{complaint from two sources: From the | 


| 
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Customs Rulings 


1 


Bill on. Reclamation Fund | 
Favored in House Report, 





The House Committee on Irrigation! 
Mar. 27 ordered favorably reported a bill 
(H.-R. 5662), providing for the deposit- 
ing of certain moneys in the reclamation 
fund. The full text of the bill follows: 


Be it enacted, etc., that any amount 
collected from defaulting contractors or 
their sureties, including collections here- 
tofore made, in connections ‘with con- 
tracts entered into under the reclamation 
law, either collected in cash or by de- 
duction from amounts otherwise due such | 
contractors, shall be covered into the| 
reclamation fund and shall be credited to} 
the project or operation for or on ac-| 
count of which such contract was | 
eee j 
and in the next place from everybody 
who has found it possible to profit by the 
possibilities of diversion. Both would use 
all of their influence to prevent any 
check. Personally I think that it would | 
be a great pity—indeed, I think it would | 
be very impracticable to put over into 
the Department of Justice the whole con- 
trol of the industrial alcohol, but I do | 
think there should be left in the Attor- | 
ney General some means of sitting in in| 
regard to certain applications. 

The Chairman. Where are we to draw 
the line if we leave some of it in one 
Department and transfer some of it to | 
another Department? 

Mr. Wickersham. Of course, Senator | 
Norris, that is a difficult thing to do and | 
I do not feel that I am competent to ex- | 
press an: opinion, but that was worked | 
out between the two Departments and the | 
result of their conferences is included in | 
the Williamson bill which met the ap- 
proval of the House Committee, 

The Chairman. As - understand it, the’ 
President has recommended the transfer | 
of the entire thing over to the Depart- | 





‘Custom Court Upholds 


voiced as thistle seed and appraised as 
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‘Tariff on Thistle Seed 


New York, Mar. 27—Merchandise ies) 





niger seed is held by the United States 
Customs Court to have been co i 
taxed with duty at 6 cents per pe i 
under the provision in paragra By 
tariff act of 1922, for all other garden 

and field seeds not specially provided 

for. In protest filed with the court by 
the Prunty Seed & Grain Company of 
St. Louis, claim was made for free entry, 
as oil-bearing seed, under paragraph 
1626, or for duty at 1 cent per pound, 
under paragraph 762, by similitude to 
canary seed; or at 2 cents per pound, un- 
der paragraph 760, as sunflower seed; 
or at 2 cents per pound, as all other grass 
seed not specially provided for, under ~~ 
paragraph 761. (Protests Nos. 225582- © 
G-16717, etc.) if 





Acreage of Spring Wheat 
Is Expected to Be Reduced 


[Continued from Page 1.] 
Since that .time there has been some 
reduction.” 

Mr. Legge stated that the intentions 
to plant flax, which show an aggregate 
increase of approximately 25 per cent 
over last year, indicate that farmers are 





|carrying out the Board’s suggestions. He 


reiterated that the United States is im- 
porting a great deal of flax, and for that 
reason it would be well to increase the 
production of ‘this crop. 

Asked what other crops might profit- 
ably be increased, Chairman Legge 
pointed out that a great deal of the 
Spring wheat area ought to go into 
grass and stay that way for several 
years. 

Without exception, the chairman re- 
iterated, the movement to get farmers 

































ment of Justice. | into ns is ener 
Mr. Wickersham. Did he: I did not, Mr. Legge declared that the construc- 
80 Techatdhasae tt. r {tion that Senator Borah (Rep.), of a 
: i |had placed on the chairman’s explana- 
it : " wae so understand |tion that importing countries would 
Mr Wickersham. I did not so under- | block any move to. mpke en cxeer ha 
tand it : |benture plan effective was a little “far- 
ere Ne . |fetched.” Mr. Legge explained that he 
The Chairman. Later he decided that|haq no intention of trying to influence 
would not be wise. or advise in legislation. “Anyone,” the 






Mr. Wickersham. Oh. 

The Chairman. At least, now, as I| 
understand it, he does not favor it. ' 
Mr. Wickersham. So I understand. 
To he continued in the issue of 

Mar. 29. 





) 


way back 


chairman said, “has a right to the ex- 
pression of an opinion.” 

There is no question, Mr. Legge again 
explained, as to what importing . coun- 
tries would do if-an attempt were made 
to put a debenture plan into effect. 








THE HORSE-AND-BUGGY RULED THE HIGHWAY ? 


scientifically determined temperature and con- 


stantly circulated by compressed air. Melting 


points—varying as to grades of raw fats—are 
from ten to twenty degrees lower than the “‘oil”’ 


limit specified by the Bureau 
Industry. 


of Animal 


In the graining room the air is subjected to 
thorough washing and _ strict temperature 
control. No foreign odors are permitted to enter 
the room and affect the flavor of the oil. Rigid 
laboratory control is exercised over every-proc- 


essing step. Samples of each day’s 


production 


are inspected and chemically tested. 


A high-quality, neutral-flayored oil is the 
reward, And when churned in pasteurized milk 
with high-grade butter or choice refined vege- 
table or nut oils, Armour oleo oils produce a 


delicious, 


wholesome, easily digested oleo- . 


margarine rich in health-guarding Vitamin A. 

Armour’s Veribest and 3X Oleomargarine 
are two of ,the variously formulated Armour 
brands which testify to the great progress that 


has been made in this important national item 
of food since the horse-and-buggy days. 


tHe NEW ano MODERN 


ARMOUR 2% COMPANY 


U.S.A. - 
































ome ‘Calendar of Congress 
pis) a Hist of public bills and resolutions on 


: of the two Houses of Co 
eeear © the Code of Laws of the United States. Changes in the status of bills’are 
nily. . ‘calendar will be printed weekly in the Friday issue. 


an amendment 

e United States fix- 

ent of the ‘erms of 

ice President i 
e of as- 


nd. fing. th, ie tae 


fitle 4—Flag and Seal, Seat of 
Government, and the States 


po 742. To prevent the desecration of 
the Fd and insignia of the United States. 
é r House Feb. 5. Bena 
14. To make the Star Spa - 
ae National Anthem of the, United 
ted to the House Feb. 6. 
The. BR. Granting consent of Congress 
.te compacts or agreements between States 
of Colorado and Wyoming with respect to 
division and” apportionment of the waters 
of the North Platte River and other streams 
_- $n which such States are jointly interested. 
_ “Reported to House Feb. 10. 
~ H.R. 8162. To amend the law relating to 
restoration of Fort McHenry, Md., and pres- 
ervation as a national shrine as birthplace 
Star Spangled Banner. Passed House 
Mar. 4. 


‘Title 5 — Executive Depart- 
ments and Government offi- 


- eers and Employes 

S. J. Res. 143. Creating a commission to 
prepare plans for a monument in the City 
“of Washington commemorating the achieve- 
ments of Orville and Wilbur Wright in the 
development of aviation. Passed Senate 
Mar. 21. 


S$. 215. For adjustment of salaries of 


civil service. Reported in Senate June 3, 
1929. 


S. J. Res. 53. To create a joint committee 
on reorganization of agencies for rg 
tion enforcement. Passed Senate Dec. 1 
1929. 

S. 471. Providing for a 44-hour week for 
eertain Government employes. Reported to 
‘Benate Dec. 20, 1929. 

H. R. 7205. To provide for a five-year con- 
‘stroction.. and maintenance program for 
United Statesg Bureau of Fisheries. Re- 
ported to House Jan. 7. 

. H. R. 7955. War Department appropria- 
tion bill, for fiscal year ending June 30, 
1981. Passed House Jan. 14. 

H. R. 7390. To authorize the appoint- 
ment of an assistant commissioner of edu- 
cation in the Department of the Interior. 
Reported to House Jan. 16. 

H. R. 5277. To eliminate the renewal of 
oath of office of Government employes under 
certain conditions. Passed House Jan. 20. 

H. R. 7414. For a uniform retirement date 
for authorized retirements of Federal per- 
sonnel, Passed House Jan. 20. 

H. R. 7933. To provide for an assistant 
chief of naval operations. Reported to 
House Jan. 25. | 

H. R. 5688. To authorize members of the | 
Civil Service Commission and its duly au- 
thorized representatives to administer oaths 
of office. Passed House Feb. 3. 

H. R. 5713. Fixing the salaries of officers 
and members of the Metropolitan police 
force and fire department of the District | 
of Columbia. Reported to House Feb, 4. | 

S. J. Res. 142. For filing a vacancy on 
the board of regents of the Smithsonian | 
Institution. Passed Senate Feb. 19. Pas-} 
Sage ordered reconsidered Feb. 20. | 

S. 3449. To amend section 4404 of the| 
Revised Statutes of the United States, as 
amended by the act approved July 2, 1918, 

lacing the supervising inspectors of the 

teamboat Inspection Service under the 
classified civil service. Reported to Senate | 
Feb. 20. 

S. 3473. To amend the act of Congress 

proved Mar. 16, 1926, establishing a board 
ef public welfare in and for the District of 
Columbia, to determine its functions. Re- 

rted to Senate Feb. 24. 

_ H.R. 5260. To amend section 366 of the 

Revised Statutes, relating to employment 

of special prosecutors. Passed House Jan. 22. 
rted to Senate Mar. 3. 

H. R. 9437. To authorize a necessary in- 
crease in the White House police force. 
Passed by House Mar. 4. 

S. 15. Federal employes retirement act. 
Passeed Senate Jan. 6. Passed House 
amended Mar. 4. Sent to Conference Mar. 12. 

H. R. 9602. To amend the act to provide 
a board of public welfare in and for the 
District of Columbia, fixing the number of | 
members who shall compose the board, and | 
their length of terms. Reported to House | 


Mar, 7. 

H. R. 6848. To allow the rank, pay, and | 
allowances of a colonel, ’Medical Corps, 
United States Army, or of a captain, Medi- 
cal Corps, United States Navy, to any med- | 
ical officer below such rank assigned to | 
duty as physician to the White House. | 
Passed House Mar. 17. 


Title 7—Agriculture 

H. J. Res. 153. Correcting section 6 of | 
the act of Aug. 30, 1890, relative to the 
prohibiting of certain classes of cattle. Re- | 
ported to the House Feb. 26. 

8. 2322. Authorizing the Director of the 
Census to collect and publish certain addi- 
a cotton statistics. Passed Senate 

an. 11 
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intention to become United States citizens 
in order to secure ar trees from. military 
service, if the withdrawal and discharge 
occurred after the armistice of Nov. 11, 
1918, Reported to House Mar. 17. 

H. R. 5646. To exempt from the quota 
husbands, fathers and mothers of American 
citizens. Reported to House Mar. 26. 


Title 10—Army 


S. 4. To regulate promotion in the Army. 
Passed Senate May 15, 1929. 

S. 2591, To provide for the commemora- 
tion of the action at Tuscaloosa, Ala. Re- 
ported to Senate Jan. 11. 

S. 2592. To provide for the commemora- 
tion ofthe siege of Blakely, Ala. 
to Senate Jan. 11. 

S. 2593. To provide for the commemora- 
tion of the battle of Burnt Corn, Ala. Re- 
ported to Senate Jan. 11. 

S. 2594. To provide for the commemora- 
tion of the surrender of the forces com- 
manded by Gen. Taylor to Gen. Canby at 
Citronelle, Ala. Reported to Senate Jan. 11. 

S. 2595. To provide for the commemora- 
tion of the historie events which occurred | 
at Fort Williams, Ala. Repgrted to Senate 
Jan. 11, ' 


S. 2596, To provide for the commemora- 
tion of the battle of Talladega, Ala. Re- 
ported to Senate Jan. 11. 

S. 2597. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Mitchell, Ala. Reported to Senate 
Jan. 11. 

S. 2598. To provide for the commemora- 
tion of the historic events which occurred 
at Jackson Oak) Ala. Reported to Senate 
Jan, 11. | 

S. 2599. To provide for the commemora- 
tion of the massacre at Fort Mims, Ala. 
Reported to Senate Jan. 11. 

S. 2600. To provide for the commemora- 
tion of the siege of Spanish Fort, Ala, 
Reported to Senate Jan. 11. 

S. 2601. To provide for the commemora- 
tion of the historic events which occurred | 
at Fort Tombigbee, Ala. Reported to Sen- | 
ate Jan. 11. 

S. 2602. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Saint Stephens, Ala. Reported to 
Senate Jan. 11. , 

S. 2604. To provide for the commemora- 
tion of the historic events which occurred | 
at Fort Stoddard, Ala. Reported to Senate | 
Jan. 11.’ 

S. 2603. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Jackson (Fort Toulouse), Ala. Re- 
ported to Senate Jan. 11. 

S. 2587. Authorizing the Secretary of War 
to loan tents and equipment for encamp- | 
ment of United Confederate Veterans at 
Biloxi, Miss. Reported to Senate Jan. 17. | 

S. 3062. Amending act to enable gold| 
star mothers to make pilgrimages to Eu- 
ropean cemeteries. 

Jan. 17. 

H. R. 2156. Authorizing the sale of all | 
of the interest and-rights of the United | 
States of America in the Columbia Arsenal 
Reported to House Jan. 29 
72. bor paving Government road | 
across Fort Sill, Okla., military reservation. 
Reported to House Feb.’3. 

H. R. 4502. Authorizing an appropriation 
for repairs to old Fort San Carlos, Fila., 


| 
| 





r 


tablet gow marker thereon. 
House Feb. 12. | 

H. R. 2021. To authorize the establish- | 
ment of boundary lines for the March Field | 
Military Reservation, Calif. Passed House 
Feb. 17. | 

H. R. 8805. To authorize the acquisition | 
for military purposes of land in Montgom- | 
ery County, Ala., as an addition to Max- 
well Fidd. Passed House Feb. 17. 

H. R. 9334. .To provide for the study, in-J 
vestigation, and survey, for commemorative 
purposes of the battle field of Saratoga, N. Y. | 
Reported to House Feb. 21. | 

H. R. 2825, To amend seetion 5 of the act | 
entitled “an act to establish a National Mili- 
tary Park at the Battle Field of Stones | 
River, Tennessee,” approved Mar. 3, 1927. 
Passed House Feb. 3. Reported to Senate 
Feb, 28, 

H. R.. 1420. To authorize the Secretary of | 
War to loan aeronautical equipment and ma- 
terial for research and experimentation. Re- 
ported to the House Feb. 28. 

H. R. 707. Authorizing appropriation for 
construction at Fort McKinley, Portland, 
Me. Passed House Mar. 4. 

FR. 2366. Authorizing Secretary of War 
to convey a certain portion of the Military 
Reservation\at Fort McAuthur, Calif., to the 
City of Los Angeles, Calif., for street pur- | 

Passed House Mar. 4. | 
H. J. Res. 171. For observance and com- | 


Reported to | 


} 








| memoration of the Battle of the Mononga- | 


hela and establishing a commission to be | 
known as the U. S. Battle of the Mononga- | 
Passed House Mar. 4. | 
H. R. 9154. To provide for construction of a | 
rivetment wall at Fort Moultrie, S. C. Passed | 
House Mar. 4, | 
H. R. 1408. For study, investigation and | 
survey for commemorative purposes of the | 
Bull Run and Second Manassas Battlefields | 
in Virginia. Passed House Mar. 4. 
H. R. 6518, For study, etc., of the Battle- | 
field of Chalmette, La. Passed House Mar. 4. | 
H, R. 10118.. To authorize the War De-| 





S. 2323. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
Jan. 11. 

H. R. 7. To amend 10 sections of the 
warehouse act. Reported to House May 1, | 

929. , | 

H. R. 2152. To promote and develop the 
foreign agricultural service of the Depart- 
ment of Agriculture. Reported to House 
May 1, 1929. 

8. 412. To authorize the creation of or- 
ganized rural communities to demonstrate 
the benefits of planned settlement and su- 
pervised rural development. Reported in 
Senate June 3, 1929. 

8. J. Res. 49. To provide for the national 
defense by the creation of a corporation of 
the Government properties at and near. 
Muscle Shoals in the State of Alabama. Re- 
ported in Senate May 29, 1929. 

8. J. Res. 73, For the relief of farmers 
in the area overflowed by the Rio Grande 
River in the State of New Mexico. Passed 
Senate Dec. 10, 1929. 

H, J. Res. 195. Requesting the President 
to invite governments in the Pan American 
Union to atterid the Inter-American Con- 
ference on Agriculture and Forestry. Passed 
by House Feb. 3. Reported to Senate Mar. 6. 


partment to lend its equipment for use at | 
the twelfth national convention of the | 
American Legion at Boston, Mass., in Oc- | 
tober, 1930. Reported to House Mar. 17. | 

S. J. Res. 93. To provide for a monu- | 
ment to Maj. Gen. William Crawford | 
Gorgas, late Surgeon General of the United | 
States Army. Passed Senate Mar. 25. | 


Title 12—Banks and Banking 


S. 2605. To amend section 9 of the Fed- | 
eral reserve act to permit State member | 
bank of the Federal reserve system to es- 
tablish or retain branches in foreign coun- | 
tries or in dependencies or insular posses-4 
sions of the United States. Reported to Sen- 
ate Dec. 18, 1929. 

S. 2666. To amend section 6 and section 
9 of the Fede:al reserve act in order to facil- 
itate the cancellation of Federal reserve 
| bank stock in certain cases where member | 
| banks have ceased to function. Rerorted to | 
Senate Dec. 20, 

S. 684, To aiaend section 9 of the Federal 
Teserve act, 4s amended, to authorize the 
Federal Reserve Board to waive notice to 
State banks and trust companies of intention 
to withdraw from membership in a Federal 
reserve bank. Reported in Senate Dec. 18, 





8. 2113. To aid in effectuating the pur- 
poses of the Federat 1aws for promotion of 
vocational -agriculture. Reported to Senate 
Feb. 26, ° 

$. 2354. To amend the agricultural mar- 
keting act so as to include naval stores. Re- 
ported to Senate, amended Feb. 28. 

H. R. 3820. To amend the act to provide 
for stock-raising homesteads, relative 
to the natural resources of the land. Re- 
ported to House Mar. 7. 

H. R. 10173. To authorize the Secretary 
ef Agriculture to conduct investigations of 
meee pinning. Reported to House Mar. 21. 

H. R. 7491. Agricultural appropriation 
bill, Passed House Dec. 20, 1929. Passed 
Senate, amended, Mar. 25, 1930. . 

8. 3487. To provide for acceptance of a 
donation of land and construction thereon 
of suitable buildings and appurtenances 
for the Forest Products Laboratory. Passed 
Senate Mar. 25. 


Title 8—Aliens and Citizenship 


8. 51. To subject certain immigrants, born 

the Western Hemisphere, to the quota 

under immigration laws. Reported to Sen- 

ate Feb. 1 

8, 1278. Authorizing the issuance of cer- 

s of admission to aliens. Reported 

| to Senate Feb. 18. Recommitted to the Com- 

on Immigration Feb. 18. 

| _ &. RB. 10343. .To provide quota limitations 

. certain coufitries of the Western Hemi- 
» Reported to House Mar. 13. 

_H. R. 5627. To permit naturalization of 

who as nationals of a World War 

country withdrew declarations of 


1929. 
8. 2515. Allowing the rank, pay, and al-| 
lowances of a colonel, Medical Corps, United 
States Army, or of a captaig, Medical Corps, 
United States Navy, to any medical officer 
Seow nue vane wacignes to duty as physi- 
cian to e White House. 
Senate Jap. 10, 1930. ne PADHES fo 
$2.50 gold 
21. 


S. 3219. Discontinue coinage of 
Authorizing the Federal 


pieces. ferences to Senate Jan 
Reserve Bank of Cleveland, Ohio, to con- 
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ceenecene with Dominion of Ganada; 
amen) t@ reduce appropriation from $25,- 
000 to $10,000. Passed House Feb, 17. 
H. R. 5057. To provide for the éonstruc- 
tion of a gravel road in the Walker River 
Indian Reservation, ‘Reported to Hou 


9325. To authorize the United 
States Veterans’ Bureau to pave the road 
running north and south immediately east 
of hospital 90, at Muskogeé, Okla. and to 
\ oe A = = ei es of —_ o. 

; ropria’ or hosp purposes. asse 
Title 14—Coast Guard wean. te. ee . 

H; R. 8293; To amend-an act entitled “An H. R, 5410. Authorizing the Secretary of 
‘act to readjust the commissioned personnel | Agriculture to enlarge tree-planting opera- 
of the Coast Guard,” approved Mar, 2, 1929.| tions on the National forests east of the 
Passed House Mar. 26. Eecey , Nenapains. Reported to House 

S. 2005. For the loan of a Coast Guard | Mar. 19. ox ; ; 
cutter to the City of Oakland, Calif. Passed | _ H.R. 6616." Providing Federal aid to the 
Senate Jan. 23. States in construction of rural post roads. 


; 


CH 28, 1930 


their duties and «compensation. Passed|Grande and Colorado rivers, Passed House 
House Jan. 22, _ ar. 19. ° 
H. R. 52659. To amend section 939 of the| H. R.‘ 6846. To authorize the coinage of 
Revised Statutes, providing that all vessels | 50-cent pieces pe of the 300th 
and merchandise condemned by United States | anniversary of the founding of the Massa- 
courts be peaionee off 2a res of the | chusetts.Bay Colony. Passed House Mar. 19. 
court of condemnation, wit! ays pre-| H. R. 10416. Regarding authority for 
vious notice of sale, and payment within 10| minor funds for conttiverion of atoms 
days. Passed House Jan, 22. and immigration buildings where none are 
H, R, 5286. To amend a part of section 1,| row available, Reported to House Mar. 19. 
act of May 27, 1908, chapter 200, as amended H. J. Res. 270. Authorizing an appro- 
(Sec. 592, Title 28, U. S, Code), removing} priation for participation of the Govern- 
the duty of United States judges to certify | ment in the sixth Pan American child con- 
expense accounts of United States attorneys ed to be held at Lima, Peru, July, 1930, 
and assistant attorneys. Passed House! Reported to the House Mar, 24, P 
Jan, 22, . H. R. 8837, To pay, as an act of grace to 
H. R. 7822. Amending section 2 and re-| China, $500 to the family of Chang Hsi 
pealing section 3\of the 1925 act that au-| Ying, drowned as a result of collision be- 
thorized appointmeht of commissioners by | tween an America naval vessel and a 
the Court of Claims, ete., providing that the | Chinese junk. Reported to House Mar, 24. 
present three-year, terms of the commis- S. 3189. For the relief of State of South 
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| 26, 1930. 


s : Passed . House ~ Jan. 21. Passed Senate, 
H. R. 4899. To provide for construction amended, Jan. 29. Corfference report adopted 


by House Mar. 25. 


Title 24—Hospitals, Asylums, 


and Cemeteries 
S. 174. To establish branch of the Na- 


of a vessel for the Coast Guavd-for rescue 
and assistance work on Lake Michigan. 
Passed House Feb 17. 


Title 15—Commerce and Trade 


H. R. 11. To protect trade mark owners, 


under a distinguishing trade mark, brand, 
or name. Reported to House Jan. 27. 


Title 16—Conservation 


H. R. 6153. To authorize the President 
to appoint a committee to study and re- 
port on conservation and administration of 
the public domain. Passed House Jan. 24. 
Reported to Senate Feb. 10. 


H. R. 4291. To amend the 1926 act for 
adjustment of water right charges. Passed 
House Feb. 3. 


S. 1959. For creation of game sanctuary 
in the Ocala National Forest, Fla. Re- 
ported to Senate Feb. 12. 


S..2908. Extending protection to Amer- 
ican eagle. Reported to Senate Feb. 12. 


H. Be 9442. To authorize Secretary of the 
Interior to make engineering and economic 
investigations and studies of conditions in 
Palo Verde and Cibole Valleys and vicinity 
on the. Colorado River. Reported to House 
Feb. 28. 

H. R. 6130. To exempt the Custer Na- 
tional Forest from operation of the forest 
homestead law. Passed House Mar. 17. 


S. J. Res. 151. To authorize the Secretary 
of the Interior to deliver water during the 
irrigation season of 1930 on the Uncom- 
pahgre project, Colorado. Passed Senate 
Mar, 21. Reported to House Mar. 21. 


Title 18—Criminal Code and 


Criminal Procedure 


H..R.-7412. To provide for diversification 
of employment of Federal prisoners, for 
their training and schooling in trades and 
occupations. Passed House Jan. 22. 

H. R. 7413. To amend the Federal pris- 
oners parole law, creating a single board of 
parole, of three members appointive by the 
Attorney Gegeral, to take over functions 
now exercised by the Attorney General and 
——s boards of parole. Passed House 
Jan, 22. ' 

H. R. 7832. To reor,anize the administra- 
tion of Federal priscns, authorizing Attor- 
ney General to care for Federal prisoners, 
etc., amended. Passed House Jan. *2. 

H. R. 9641. To control the possession, sale, 


Reported to Senate |¢ransfer and use ef dangerous weapons in 
the District of Columbia, to provide penal- | 


ties, and to prescribe rules of evidence? 
Reported te, the House Feb. 17. 


Title 19—Customs Duties 


H. R. 2667. To provide revenue, to regu- 
late tommerce with foreign countries, to 
encourage the industries of the United 
States, and to protect American labor. Passed 


and for the procurement and erection of a | House May 28, 1929. Passed Senate amended,| House Mar. 12. 


Mar. 24, 1930. 


Title 20—-Education 


H. R. 10175. To amend the vocational 
rehabilitation act; reported to the House 
Feb. 24, 

H. R. 10215. To provide funds for co- 
operation with the Browning, Mont., school 
board in extension of the high school build- 
ing for Indian children on the Blackfeet 
Indian reservation. Reported to House 
Mar. 26. 


Title 21—Food and Drugs 


H. R. 730. -Amending act of 1906 regard- 
ing manufacture, sale, or transportation of 
adulterated or misbranded or poisonous 
foods, drugs, medicines, and liquors. Re- 
ported to House May 1, 1929. 

S. 101. To authorize official tests to de- 
termine protei. content of wheat. Passed 
Senate May 16, 1929. 

S. 108. To license dealers of fruits and 
vegetables to prevent unfair practices. 
Passed Senate June 3, 1929. 

H. R. 6. Amendment of oleomargarine 
law so as to include certain mixtures and 
compounds. Passed by House Feb. 6. Re- 
ported to Senate Feb. 20. 

H. R. 8. 
act for preventing the manufacture, sale, or 
transportation of adulterated or misbranded 
or poisonous or deleterious foods, drugs, 
medicines, and liquors, and for regulating 
traffic therein.” Passed Howse Mar. 17. 


Title 22 — Foreign Relations 


and Intercourse 


H. J. Res. 150, Mr. Porter, Pa. Providing 

r a commission to study and review the 
policies of the United States in Haiti, with 
authority for appropriation of $50,000 for 
expenses. Reported to Hotse Dec. 14, 1929. 

S. J. Res. 20. To promote peace and to 
equalize the burdens and .tq@ minimize the 
profits of war. Reported in Sengte Dec. 18, 
1929. 

H. R. 9110. For reclassification of clerks 
in the foreign service of the United States 
and their compensation: Reported to House 
Jan. 29. 

H. J. Res. 229. Authorizing an appropria- 
tion to defray the expenses of participation 
by the Government of the United States in 
the Inter-American Conference on Bibliog- 
raphy to be held at Habana, Cuba, on Feb. 
Passed House Feb. 3. 

H. J. Res. 14. For annual contribution of 


| the United States toward support of central 


bureau of international map of the world on 
the millionth scale. Passed House Mar. 4. 

H. R. 1970. Authorizing payment of an 
indemnity to the British government on ac- 
count ‘of the death of Samuel Richardson, 
British subject, alleged to have been killed 
at Consuelo, Dominican Republic, by U. S. 
Marines. Passed House Mar, 4, 

H. J. Res. 205. To provide for the ex- 
penses cf participation by the United States 
in the international fur trade exhibition 
and congress to be hgJd in Germany in 1930. 
Passed House Feb. 17. Passed Senate, 
amended, Mar. 7. Approved Mar. 21, Public 
Resolution No, 51. 

H. J. Res. 244. Authorizing the President 
to invite the States of the Union and for- 
eign countries to participate in the ‘inter- 
national petroleum exposition at Tulsa, 
Okla., to be held Oct? A to Oct, 11, 1930. 
Reported to the House Mar. 24, 

8. J. Res. 135. Authorizing and request- 
ing the President to extend to foreign govern- 
ments and individuals*an invitation to join 
the Government and people of the United 
States in the observance of the one hun- 
dred and fiftieth anniversary of the sut- 





H. J./Res. 227. 
tract for and erect a Federal reserve branch 
building, Pittsburgh. Passed House Feb. 19. 

H. R. 8877. To amend section 9 of the 
Federal reserve law so that Federal reserve 
bank stock held by member banks may be 
canceled and proceeds paid to them or to 
their proper representatives. Passed by 
House Feb. 19. 

H. R. 6604. Amending sections 6 and 9 of 
the Federal reserve bank law to provide 
means whereby Federal reserve bank stock 
held by such member banks may be canceled 
and the proceeds paid to them or to their 
proper representgtives., Passed House 
Feb, 19. 

H, R. 9683. Providing penalty for any 
person circulating false reports detrimental | 
to a Federal reserve bank. Reported to 
House Feb. 19. Recommitted to Banking 
and Currency Mar. 5. 

H, KR. 9046. Amending section 13, of the 
Feder; reserve act to permit a member 
bank to rediscount with a Federal reserve 
bank as much paper of a single borrower ‘as 
a national bank is permitted to acquire from 
a single borrower under section 5200, R. S. 
and no more. Passed House Mar. 5, 


render of Lord Cornwallis at Yorktown, Va. 
Passed Senate Mar. 25. 


Title 23—Highways 


H. R, 4021. To accept from the State of 
Montana grant of concurrent police juris- 
diction over the right: of way of the Black- 


feet Highway, and over the rights of way of 


its connections with the Glacier National 
Park road system on the Blackfeet Indian 
Reservation in Montana. 
Jan, 

H. 


which Congress hereafter may appropriate 


To amend an act entitled “An | 


Reported to House 


7 

R. 7585. To authorize Federal aid 
construction of rural post roads, amend- 
ing the 1916 law to provide authority under 


Reported | distribution, of articles of standard quality|tional Home for Disabled Volunteer Sol- 


diers in the State of Florida. Passed Sen- 
ate May 29, 1929. 

H.R. 7410. To establish a hospital for de- 
fective delinquent:. Passed House Jan. 22. 

H. R. 973. To remove age limits#ef per- 
sons who may be confined at the United 
States Industrial Reformatory, Chillicothe, 
Ohio. Passed House Jan. 22. 

H. R. 6338. To authorize the construc- 
tion of a sanitary “fireproof hospital at the 
national homes for disabled volunteer sol- 
diers at Togus, Me. Passed House Feb. 17. 

H. R. 3313. Authorizing Secretary of War 
to acquire free of cost to the United States 
the Confederate Stockage Cemetery on 
Johnston’s Island, Sandusky Bay, Ohio, 
Passed House Mar. 4, 


Title 25—Indians 


S. 3859. To authorize a per capita pay- 
ment to the Pine Ridge, Sioux Indians of 
South Dakota. Reported to Senate Mar. 20. 

S. 820. Authorizing reconstructiun of a 
road in Wind River Indian Reservation, 
Wyo. Reported to Senate Jan. 16. 

8S. J. Res. 30. Making an appropriation 
| out of tribal funds of Fort Berthold Indians. 
Passed Senate Jan. 27. Passed House Mar. 17. 
| Approved Mar. 22. Public Resolution No. 53. 


H. R. 155. Providigg compensation for the 
Crow Indians for the Custer Battlefield’ Na- 
|tional Cemetery. Passed by House Feb. 3. 
| Reported io Senate Feb, 20. 

H. R. 4604. Providing for the recording 
of the Indian sign language. Passed by 
House Feb.-3. Reported to Senate Feb. 13. 

H, R. 8476.. To authorize a survey of cer- 
tain lands claimed by the Zuni Pueblo In- 
dians, New Mexico, and the issuance of pat- 
ent therefor. Passed House Feb. 17. 

H. R. 5283. To declare valid the title to 
| certain Indian lands. Passed House Feb. 17, 

H. R/6181. Authorizing erection of a tab- 
let on battle site between Nez Perces In- 
| dians and thé command of Nelson A. Miles. 
Passed House Feb. 3. Reported to Senate 
Feb. 19. 

H. R. 7881. Authorizing the Secretary of 
the Interior to erect a monument as a me- 
morial to the deceased Indian chiefs and ex- 
service men of the Cheyenne River Sioux 
tribe of Indians. Passed Honse Feb. 3.) 
Reported to Senate amended, Feb. 26. 

H. R. 10081. To amend the act authorizing | 
the attorney general of the State of Cali- 
fornia to bring suit in the Couft of Claims | 
on behalf of the Indians of California. Re- 
ported to House Feb. 28. 

H. R. 9761. To authorize the issuance of | 
| patents in fee for Indian- homesteads on 
|the Crow Reservation, the Blackfeet Res- 
ervation, and the Fort Belknap Reservation, | 
in the State of Montana. Reported to/| 


! 








| H. J. Res. 188.. Authorizing the use of | 
| tribal funds belonging to the Yankton Sioux | 
| tribe of Indians in South Dakota, to pay | 
| expenses and compensation of the members 
| of the Tribal Business Committee for serv- 
ices in connection with their pipestone claim. 
Reported to House Mar. 13. 

H. R. 10627. To amend the act of Feb. 14, 
| 1920, authorizing and directing the collection | 
of fees for work done for the benefit of In-| 
dians. Reported to House Mar. 13. 

H. R. 9306. To authorize per capita pay-| 
ments to the Indians of the Pine Ridge In-| 
dian Reservation, South Dakota. Passed | 
House, amended, Mar. 17. ' 

S. 3579. Granting a payment to the Sho- 
shone and Arapahoe Indians out of the 
| tribal fund. Passed Senate Mar. 12. Passed 
House, amended, Mar. 18. Approved Mar. 25. | 
Public Law No. 77. | 

H. R. 10879. Directing the Secretary of 
| Interior to investigate reimbursable charges | 
| against Indian tribes. Reported to House | 
| Mar. 19. ; 
| H. R. 5282. Authorizing the deferring 
| of collecjon of construction costs against 
|} Indian lands within irrigation projects. 
Reported to House Mar. 26. 


| 
| 





Tithe 27—Intoxicating Liquors} 


H. R. 3395. Authorizing the Commissioner | 
of Prohibition to pay for information con- | 
|cerning violations of the narcotic laws of 
{the United States. Passed House Jan. 20. 
| H. R. 8574. To transfer to the Attorney 
General certain functions in the administra- | 
tion of the mational prohibition act, to cre- 
|ate a bureau of prohibition in the Depart- | 
ment of Justice. Passed House Feb. 8> ; 


|Title 28—Judicial Code and 
Judiciary 
S. 3248. To authorize fraternal and benev- 
| olent corporations heretofore created by | 
special act of Congress to divide and sep-| 
arate the insurance activitiesfrom the fra- 
ternal activities by an act of its supreme 
legislative body, subject to the approval 
of the superintendent of insurance of the 
District of Columbia. Reported to the Sen- 
ate Mar. 5 

S. 2828. Authorizing commissioners or 
members of internatio@al tribunals to ad- 
minister oaths, to subpoena witnesses and 
records, and to punish for contempt. Passed 
Senate Mar. 5. 

8.90. To make pardons effective from date 
thereof regardless of acceptance by par- 
donee. Reported in Senate June 14, 1929. 

S. 1645. To permit subpoenaing of wit- 
|} nesses beyond 100-mile limit upon court 
order. Reported in Senate Sept. 23, 1929. 

H. R. 970. To amend section 6 of the 
act of May 28, 1896. Passed House Dec. 16, 
7929, 

S. 486. To amend section, 5153 of the 
revised statutes as, amended.™ Reported to 
Senate Dec. 19, 1929. 

H, R. 739. Permitting officers who take 
and approve official bonds to require the 
}renewal of such bonds. Passed by House 
Dec. 16, 

H. R. 968. Providing a jury commission 
for the District of Columbia. Passed by 
| House Dec. 16, . 

H. R. 969. Authorizing appointment by 
each United States circuit judge of a law 
clerk. Passed by House Dec. 16, 

H. R. 23. Extending the judicjal power 
for the rendition of declaratory judgments. 
Reported to House Dec. 21. ‘ ' 

H. R. 6807. Establishing two institutions 
for confinement of United States prisoners. 
Passed House Jan. 22. 

H. R. 1198. Authorizing United States to 
be made party defendant in any suit or 
action commenced by the State of Oregon, 
in United States District Court of Oregon 
for determining title to lands constituting 
beds of Malheur and Harney lakes, etc., and 
conferring Federal jurisdiction over such 
causes. Passed House Jan. 20. 

H. R. 5262. Amending section 829 of the 
Revised Statutes so as to empower Fedeml 
courts to fix marshals’ fees and expenses 
for keeping boats, vessels:or other property 
attached or libelled in admiralty. Passed 
House Jan. 20. 

H. R. 977. Establishing under the juris- 
diction of the Department of Justice a divi- 
sion of the Bureau of Investigation to be 
known as the division of identification and 
information, Passed House Jan. 20. 








|rate the insurance activities from the fra- 


| the public against fraud 


| Title 29—Labor 


sioners be extended without further legisla- 
tive authorization. Passed House Jan. 22. 
H. R. 5258. To repeal section 144, Title II, 
act of Mar. 8, 1899, chapter 429, to leave to 
decision of the courts questions of severance 
in trials of felony. Passed House Jan. 22. 


H. R. 5261. To authorize the destruction 
of duplicate accounts and’ other papers in 
United States district court clerks’ offices. 
Passed House Jan, 22 

H. R. 5268. To amend section 1112, Code 
of Law for the District of Columbia. Passed 
House Jan. 22. ' Z 

H. R. 5266. To amend section 649, Revised 
Statutes, providing for waiver of trials by 
jury in district courts upon oral.as well as 
written agreement of attorneys on both 
sides. Passed House Jan. 22. 


H. R, 185. To amend section 180, title 28, 
United States Code, as amended. Passed 
House Feb. 5, 

H. R. 7648. Establishing a term of the 
District Court of the United States for the 
District of Nevada at Las Vegas, Nev. 
Passed House Feb. 5. 

H.-R. 980. To permit the United States to 
be made party defendant in certain cases. 
Passed House Feb. 5. 

S. 3215. To amend section 3 of the act 
of Congress approved Feb. 18, 1929, entitled 
“an act to amend the laws relating to assess- 
ments and taxes in the District of Columbia.” 
Reported to Senate Mar. 3. 

H. R. 10198. To repeal obsolete statutes, 
and to improve the Umited States Code. 
Reported to\the House Mar. 4. 

H. R. 9182. To prevent professional prize- 
fighting and to authorize amateur boxing 
in the District of Columbia. Reported to 
House Mar. 7. 

H. R. 3144. To amend the code of laws 
for the District of Columbia relative to the 
forming _of organizations. Reported to 
House Mar. 10. 

H. R. 7701. To authorize fraternal and 
benevolent corporations heretofore created 
by special act of Congress to divide and sepa- 


{ 


ternal activities by an act of its supreme 
legislaive body, subject to the approval of the 
superintendent of insurance of the District 
of Columbia. Passed House, amended, Mar, 
17. Reported to Senate Mar. 20. 


S. 3371. Changing the terms .of court’ 
in three cities in Michigan. Passed Senate 
Feb. 4. Passed House Mar. 24 


H. R. 10476. To define, regulate, and li- 
cense real estate brpkers and real estate| 
salesmen; to create a real estate commis- | 
sion in the District of Columbia; to protect 
in real estate 


transactions. Reported to House Mar. 21. 


S. 3249. To amend section 4578 of Revised | 
Statutes respecting compensation of ° ves- | 
sels for ey seamen. Reported to | 
Senate Feb. 6. | 


Title 31—Money and Finance | 


H. R. 8583. For relief of the State of | 
Maine. Reported to House Mar. 13._ 


H.R. 8960. Making an appropriation for 
the Departments of State and Justice and 
for the judiciary, and for the Departments > 
of Commerce and Labor. Passed House 
Jan. 29. Reported to Senate, amended, | 
Feb, 8. 

S..5. Appropriating $7,500 for defraying 
expenses of the United States Marine Band 
at 39th annual reunion of the Confederate 
veterans at Charlotte, N. C. Passed Senate 
Apr. 23, 1929. 

S. 2274. Mr. Smoot. To authorize the 
settlement of the indebtedness of the 
French Republic to the United States of 
America. Reported to Senate Dec. 5, 1929. 

H. R. 6564. Interior Department appro- 
priation bili. Passed House Dec. 11, 1929. 

H. J. Bes. 247. Appropriating $50,000 for 
the President’s investigation of conditions 
and United States policy in Haiti. Passed 
House, Feb. 11. Reported to Senate Feb. 11. 
(Erroneously reported passed by the Senate 
in issue of Feb, 13.) 

H. R. 7244% To authorize appropriation 
for, Maxwell Field, Ala.; reported to House 
Jan, 22, . | 

S. J. Res. 134. Authorizing appropriation 
for delegation to fourth world poultry con- 
gress. Reported to Senate Feb. 6. 

S. J. Res. 137. For loans to farmers in 
crop-failure aréas of Montana. Passed by 
the Senate Feb. 11. \ 

H. R. 8531. Treasury and Post Office De- 
partment supply bills. Passed House Jan. 
18. Reported to Senate, amended, Feb. 11. 

H. R. 233. To approve the action of the 
War Department in rendering relief 40 suf- 
ferers of the Wiepicstpy River flood in 1927, 
Reported to House Feb. 11. 

S. 3498. _To authorize, appropriation of 
$2,500 to aid the G. A. R. in Memorial Day 
exercises in District of Columbia. Passed 
Senate Feb. 17. 

H. R. 8881. To carry out the recommenda- 
tion of the President in connection with the 
late-claims agreemei.t entered into pursuant 
to the settlement of war claims act of 1928. 
Reported to House Feb. 17. 

H. R. 9142. To extend the jurisdiction of 
the arbiter under the settlement of war 
claims act to patents licensed to the United 
States pursuant to an obligation arising out 
of their sale by the Alien Property Custo- 
dian. Reported to House Feb, 17. 

H. R. 3527. To authorize credit in the 
disbursing accounts. of certain officers ‘of 
the Army of the United States for the set- 
tlement of individual claims approved by 
me War Department. Reported to House 
‘eb. 18, $ 


H. R. 9991. To fix the salary of the Min- 
ister of Liberia. Reported to House Feb. 18. 


H. R. 9546. Making appropriations for 
the Executive Office and sundry independent 
Executive bureaus, boards, commissions and 
offices for the fiscal year ending June 30, 
1931; passed House Feb. 15; reported to 
Senate, amended, Feb. 24. 


H. R. 1601. To authorize the Department 
of Agriculture to issue two duplicate checks 
in favor of Utah State treasurer where the 
originals have been lost. Reported to 
House Mar, 1. 

H. R. 47. For relief of the State of New 
York. Passed Houge Mar. 4, 

H. R, 9804. To amend the World War ad- 
justed compensation act by extending the 
time within which applications’ for benefits 
thereunder may be filed. Passed House 


ar. 4. 

H. R. 9996. Amending the act to au- 
thorize the Commissioners of the District 
of Columbia to settle claims agaifst the 
District of Columbia, fixing the date when 
such action may be taken. ~ Reported to 
House Mar. 7. ’ 

H. R. 9979. First deficiency appropria- 
tion bill. Passed House Feb. 21. Passed 
Senate, amended, Mar. 12. Approved Mar. 
22. Public Law No, 78. 

H. R. 704. For reimbursement to States 
for military property and equipment 
brought into the Federal service in 1917.) 
Reported to House Mar. 17. 

H. R. 10813. The District of Columbia 
a peepsiaiton bill. Reported to House 

ar. 17, 4 

8. 3558. To amend section 8 of the act 
making appropriations to provide for the ex- 





Carolina for damage to and destruction 
of roads and bridges by floods in 1929, 
Passed Senate Mar.’ 25. \ 


Title 33—Navigation and Navi- 
gable Waters 


S. 3168. Amending the act for the con- 
struction of the Arlington Memorial Bridge. 
Passed Senate Jan. 27. Passed House, 
amended, Mar. 7. Sent to conference Mar. 17. 

H. 6694. Authorizing appropriations 
of $5,000,000 annually for a 10-year period, 
beginning the fiscal year 1932, as a definite 
congressional declaration of policy for car- 
rying out the Weeks law for cooperation 
between the States and the Federal Gov- 
ernment protection of the watersheds of 
navigable streams and to appoint a com- 
mission for requisition of lands for con- 
serving the nayigability of navigable 
streams. Reported to.House Féb. 15. 

H. R. 9806. Omnibus* bridge bill. Passed 
House Feb. 17. Reported to Senate Feb. 24. 
Re-referred to Commerce Committee Feb. 25. 

The ne bridge bills have been re- 
ported to the House: H. R. 5661, 9434, 9637, 
9671, 9672, 9805, 9850, 9991, 9980, 9931, 9988, 
3141, 10691, 10526, 10474, 10461, 10340, 10291, 
10258, 10248, 10213. S. 2768, 3747, 3745, 3621, 
3135. - 


The following bridge bills have passed the | 


House: H. R. 6133, 6337, 6844, 7007, 7566, 
7580, 7829, 9038, 7962, 8300, 238,. 2673, 8562, 
6843, 8970, 8705, 8706, 8971, 8143, 8972, 9439, 
9628, 9989, 7968. S. 1909. 

The following bridge bills have been re- 
ported to the Senate: S. 153, 2890, 180, 219, 
1073, 1188, 1837; 1578, 2504, 2719, 1187, 2705, 
giee 1189, 379, 1268, 1744, 2114, 2491, 2716, 

190, 
3744, 3618, 3714, 3746. H. R. 2673, 238, 6133, 
6337, 6844, 7007, 7566, 7580, 7829; 8143, 9038. 

The following bridge bills have passed the 
Senate: S. 2675, 2763, 1909, 3422,'3421, 3503, 
3504, 3505, 3502, 3506, 3621, 8745, 3747, H. R. 
8970, 8971, 8972, 8705, 8706. 

The following bridge biiis have passed both 
Houses and have been approved by the Presi- 
dent: H. R. 7971, 9180, 8287, 8423. 

H. R. 201. Granting the consent of Con- 
gress to compacts or agreements between 
the “States of Colorad§, Nebraska and 
Wyoming with respect to the division and 
apportionment of the waters of the North 
Platte River and other streams. Reported 
to House Mar-“%. 

H. R. 200. Granting the consent of 
Congress to compacts or agreements be- 
tween the States of Colorado, New Mexico, 
Utah and Wyoming with respect to the 
division, and apportionment of the waters 
of Colorado, Green, Bear or Yampa,, the 
White, San Juan and Dolores rivers and all 
other streams in which such States or any 
thereof are jointly, interested. Reported 
to House Mar. 7. 

H. R. 8799. For survey of Choctwhatchee 
River, Florida and Alabama, 
House Mar. 13. 


H. R. 10017. For a survey of the Mouse 


| River, North Dakota, with a view to the 


preservation and control of floods. 
ported to the House\Mar. 24. 


Title 34—Navy 


H. R. 1190. To regulate the distribution 
and promotion of commissioned officers of 
the line of the Navy; Reported to House 
Dec§ 17. 

S. 549. To authorize the Secretary of the 
Navy to proceed with the construction of 
certain public works. Reported in Senate 
Jung 8, 1929, 

S° 550. To regulate the distribution and 
promotion of commissioned officers of the 
gt the Navy. Reported in Senate June 

, 1929. 

S. 551. To regulate the distribution and 
promotion of commissioned officers of the 
Marine Corps. Reported in Senate June 3, 
1929, ‘ 

H. R. 1192. To auth 
shore public works of 
mately $10,000,000. 
20, 1929. 

"H. R. 7974. To regulate the distribution 
and promotion of commissioned officers of 
the Marine Corps. Reported to House Jan. 7. 

H. R. 1193. For relief of retired and trans- 
ferred members of the Naval Reserve forces 
and Marine Corps Resetve. Reported to 
House Jan. 7. 


H. R. 6645. Tg authorize the Secretary 
of the Navy to liver to the Lions Club, 
Shelbyville, Tenn., the bell of any naval 
vessel in its custody, ete. Reported to 
House Jan. 25. 

H. R. 6142. To authorize the Secretary of 
the Navy to lease the United States de- 
stroyer and submarine base, Squantum, 
Mass. Reported to House Mar, 10. 

H. R. 6349. Authorizing the attendance 
of the Marine Band at the Confederate 
Veterans’ Reunion to be held at Biloxi, 
Miss. Reported to House Mar. 10. 

H. R. 3801. Waving the limiting period 
of two years in executive order No. 
to enable the Navy Department board of 
awards to consider recommendation of the 
award of the distinguished flying cross to 
members of the Alaskan Aerial Survey Ex- 
pedition. Reported to House. Mar, 12. 

H. J. Res. 253. To provide for expenses 
of a delegation to the sixth meeting of the 
Congress of Military Medicine and Phar- 
macy, to be held at Budapest in 1931. Re- 
ported to House Mar, 14. 

H. R. 7391. To authorize the Secretary of 
the Navy to deliver to the State of North 
Carolina the silver service presented to the 
United States for the U. S. S. “North Caro- 
lina” (now the U. S. S. “Charlotte,” but out 
of commission). Passed House Mar. 17. 

H. R. 10375. To provide for’the re.irement 
of disabled nurses in the Navy. Reported 
to House Mar. 17, 

H. R. 10877. Authorizing appropriations 
for cooperation with States in protecting 
watersheds of navigable streams. Reporteu 
to House Mar. 19. : 


Title 35——Patents 


H. R. 7964, Authaticing issuance of a 
fee patent for block 23 in\the Town of Lac 
du Flambeau, Wis.,,in favor of local public 
school ‘authorities. Passed House Feb. 4. 
Reported to Sgnate Feb, 13, 

S. 2657. Granting a renewal of patent 
No. 21053 relating to the badge of the 
Daughters of the American Revolition. 
Passed by Senate Jan. 9, 1930. Reported to 
House Feb. 8. 

H. R. 2828. To protect trade marks used 
in commeree, to authorize the registration 
ents trade marks. Reported to House 

eb. 11, ' 

H. R. 699. To prevent frauds, “deception 
or improper practice in connection with 
business before the United’ States Patent 
Office. Passed House Mar. 17, 

H. R. 10076. 
law so as to inerease fees for patents and 
trade marks by $5 each and to increase 
other Patent Office charges and provide 
for increase of 110 examiners and other 
personnel, Passed House Mar. i. 


Title 36—Patriotic Societies 


and Observances 


S. 2814, To authorize the erection of a 
suitable statue of Maj. Gen, George W. Goe- 
thals within tle Canal Zone. Reported to 
Senate Feb, 3. 

S. J. Res. 95. 


Re- 


ize construction of 
he Navy, approxi- 
Reported to House Dec. 


2859, 3574, 3575, 3576, 3741, 3742, 3743, | 


| or materials of 


Reporte to| clause and other provisions. 


| House Mar. 10. 


576 | mail matter and tosfi 





To amend the trade mark |. 


Authorizing the erection of | J 


for construction of roads across the un- 
reserved and unappropriated public lands. 
Reported to House Jan. 29. 
to Roads Mar. 17. ; 
| §. 1811. For study of highway from north- | 
| western United States to Alaska. Reported 
to Senate Feb, 7. 

H, R. 8368. For a study regarding con- 
struction of a highway connecting north-| Passed House Jan. 22. 
west part of the United States with British H, R. 7587, To authorize appointment of 
Columbia, Yukon Territory, and Alaska, in| reporters in United States courts and fix 


H. R, 3975. To amend secs. 726 and 727 
Recommitted | of title 18, United States Code, witherefer- 
ence to Federal probation officers, providing 
for their appointment by judges of United 
States original jurisdiction courts, except 
in the District of Columbia, and for their 
supervision by the Attorney General. 





penses of the government of the District of|a memorial building .to commemorate the 
Columbia for the fiscal year ended June 30,| winning of the Oregon’ country for the 
1914, approved Mar. 4, 1913, Reported to| United Stmtes, Reported to Senate’ Feb. 1. 
Senate Mar. 18. H, R. 4849, For purchase of a bronze bust 

H. R. 9894, To discontinue the coinage| of the late Lt. James Melville Gilliss, U. 8. 
of the $2.50 gold piece. Passed House! N., to be presented to the Chilean national 
Mar. 19. observatory. Passed House Feb. 3. 

H. R. 2029. To authorize the coinage of H. R. 6151, Authorizing the Secretary of 
silver 50-cent pieces in commemoration of | War to assume control of the monument to 
the 75th anniversary of the Gadsden Pur-| the soldiers who fell in the Battle of New 
chase by the United States, between the Gila} Orleans. Passed House Feb. 3. “ 

River and Mexico and between the Rio} JH. R, 8527. amend the act entitled “an 





Herein, Brine 
States DAILy 


SY 


¢ mothers and widows of the 


, sailors, and marines et 
cemeteries of Europe to a 


now interred in 
make ‘ vilgrin 
e cemeteries,” approved Mar. 2, 5 
Russet home Feb, 17. Reported to Senate 
ble the mothers and 

H. R. 4188. To enable the moth 
widoie of ee deceased soldiers, sailors and 
marines of the American forges now interred 
in the cemeteries of Europe to makes pil- 
grimage to those cemeteries, Passed House 
Mar. 4. 

H. R. 10171, ‘ 
N. C., of a monument in commemoration 
of William Rufus King, former Vice Presi- 
dent of the United States. Passed House 
Mar. 17, 


Title 37-——Pay and Allowances 
(Army, Navy, Marine Corps, 
‘Coast Guard, Coast.and Geo- 
detic Survey, and Public 


Health Service) 


H. R. 1194, ‘To amend the 1916 naval apg 
propriatier act, regarding appointment o 
pay clerks and acting pay clerks. Reported 
to House Jag. 7. 

H. R. 5693. Providing for retired pay for 
certain members of the former life saving 
service, equivalent to compensation granted 
to members of the Coast Guard. Passed 
House Feb. 17. Reported to Senate Mar. 7. 


H. R. 10380. Adjusting salaries of the 
Naval Academy+ Band. Reported to the 
House Mar, 13. 

H. R. 8637. To fix the rank and pay of 
the Commandant of jhe Coast Guard. 
Passed House Mar. 26. 


Title 38 —- Pensions,, Bonuses, 


and Veterans’ Relief 


H.R. 7960. Granting pénsions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of. goldiers and sail- 
ors of said war. Passed House Jan, 10, Re- 
ported to Senate, amended, ar ae 

H. R. 8570. To amend*the Wor ar 
veterans’ act, 1924. Reported to House 
Jan. 15. ; } 

S. 958. Granting increased pensiom® * 
regular soldiers and sailors and authorizin 
acceptance of War and Navy Department 
records for disability. Reported to Senate 
Jan. 27. 

S. 476. Granting pensions and increase 
of pensions to certain, soldiers, sailors and 
nurses of the War with Spain, the Philip- 
pine, Insurrection, or the China Relief Ex- 
pedition. Reported to Senate Jan. 27. 

S. 1293. To increase pensions to certain 
maimed veterans who have lost limbs. Re- 
ported: to Senate Jan. 27. — 

S. 477. Equalizing pensions to certain 
soldiers of the Civil War and their widows. 
Reported to Senete Jan. 27. 

R. 6997. Granting pensions to the 
crews of the vessels owned or chartered by 
the United States and engaged in the trans- 
portation of troops, supplies, ammunition 

he: during the War with 
Spain, the Philippine Insurrection, or the 
China Relief Expedition. Reported to the 
House Feb. 26. r 

H. R. 9323. Granting pensions and in- 
crease of pensions to eertain soldiers and 
sailors of the Regular Army and Navy, 
etc, and. certain soldiers and sailors of 
wars other than the Civil War, and to 
widows of such soldiers and sailors. Passed 
House Feb. 14. Reported to Senate, amended, 

ar, 7. xg 

H. R. 10381. To amend the World War 
veterans’ act relative to the presumptive 
Reported to 


act to enable th 
deceased soldiers 
the American forces 


For. erection at Clinton, — 


H. R. 7639. Amending the law of May 
22, 1928, regarding six-months’ death gratu- 
ity to dependents of officers, men and 
nurses, to make determination of depend- 
ency in’such cases by the Secretary of the 
Navy final and conclusive upon the account- 
ting officers. Reported to House Mar. 12 

H. R. 10466. ig pe S a 
sion increases to provide immediate relief 
for approximately 114,000 veterans of the 
War with Spain, Philippine Insurrection and 
China Relief Expedition, with a higher rate 
of pensions for veterans who served 90 
days during the War with Spain or less 
than 90 days, with a discharge for disability 
incurred in service in line of duty. . Re- 
ported to House 


Mar. 12 

H. R. 10674. Authorizing paymeng of six 
months’ death gratuity to beneficiaries oe 
transferred members of the Fleet Naval Re 
serve and Fleet Marine Corps Reserve who 
die while on active duty. Reported to House 
Mar. 17. , si aa 

H. R. 10662. Providing for hospitalization 
and medical treatment of transferred mem- 
bers of the Fleet Naval Reserve and the 
Fleet Marine Corps Reserve in Government 
hospitals without expense to the reservist. 
Reported to House Mar. 17. ‘ : 

H. R. 10630. To authorize the President 
to consolidate and coordinate Government 
activities into a new “administration of vet- 
erans’ affairs.” Reported to House Mar. 21. 


Title 39—Postal Service 


S. 1418. Amending the act making appro- 
priations for services of Post Office Depart- 
ment relating to statements of ownership 
of newspapers. Reported to Senate Jan. 25. 

H. R. 5659. To-authorize the Postmaster 
General to charge @ fee for inquiries made 
for patrons concerning registered, insured, 
or collect-on-delivery mail, and for postal 
money orders. Reported to House Feb. 5. 

H. R. 856. To authorize the Postmaster 
General to issue a@ditional receipts or cer- 
tificates of mailing to senders of any class 
x the a one” 

eported to House Feb. 5. 
“— ae i ue the Postmaster Gen- 
eral discretionary authority to award con- 
tracts for’ ocean mail service to coastwise 
vessels between Unitéd States, ports and 
Canada. Passed House Feb. 28. 

H. R. 8650. Authorizing Postmaster Gen- 
eral to charge for services rendered ‘in dis- 
posing of undelivered mail in those cases 
where it is considered prope? for postal serv- 
ice to dispose of such mail by sale or to dis- 

ose of collect on delivery mail without tM 
ection of charges or for a greater or leas 
amount than statéd when mailed. Passed 
House Mar. 4. 

H. R. 1234. 
eral to impose demurrage charges on 
livered collect on delivery parcels. 
House Mar. 4. - 

H. R. 7395. To extend to Government 
postal ecards the provision for defacing the 
stamps on Government-stamped envelopes by 
mailers. Passed House Mar. 4. 

S. 1101. To authorize the Postmaster 
General to investigate the conditions of 
the lease of the post office garage in Bos- 
ton, Mass., and to readjust the terms 
thereof. Reported to Senate Mar. 24, 

H. R. 9500. To further encourage com- 
mercial javiation by authorizing the Post- 
master General to establish air mail 
routes. Reported to the House Mar. 24. 


Title 40 — Public Buildings, 
Property, and Works 


H. R. 26.. To! acquire, establish and de- 
Washington memorial park- 

eer ee besten River from Mount Vere 
non and Fort Washington to Great Falls, 
and to acquire lends in District of Colum- 
bia, Maryland and eet nae ee 
f ive park, parkway an - 
See pire of the National Capital.’ 
Passed House Jan. a“ thie kc al i 
2400. To regulate height, exterior, dé 
aan ee construction of private and semi- 
ublic buildings in, certain areas of the 

‘ational Capital. Reported to Sendte Dec. 
"noe btide 0 eettehad Wenaaea” 

S. 3043. To establish a national hydra’ 
laboratory at the Bureau of Standards. Re- 
ported 'to Senate Jan. 27. 

H. R. 8872. To provide for the construc 
tion and equipment of an annex to the Li- 
brary of Congress. Reported to House 
an, 28, 

S. J. Res, 130. Directing Federal Power 
Commission to stop issuing permits on proj- , 
ects relating to the Columbia River ending 
further investigation. Passed Senate Jan. 31, 

H. R. 2902. Authorizing the,sale of Gov- 
ernment property acquired for a post office 
site in Binghamton, N. Y. Passed House 
Feb. 3. 

H. R. 7997, Authorizing the purchase of 
nd 
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«than broadly disclosing the mixture of its depositors.” 





% 


Claims in Patent 


For Brick Required 


To Specify Material Receiver Prev 





Amendment to Distinguish 
Issue From Prior Art Is 
Permitted in Order to Pre- 
serve Claim 





A patent has been issued by the Pat- 
ent Office for the composition and the 
manufacture of refractory basix bricks. 
‘Two claims of the application for the 
patent were before the Board of Appeals 
on appeal from the decision of the ex- 
aminer, according to the Board’s opinion. 

The feature relied on to distinguish the 
articles from the prior art, the opinion 
_ states, is that they possess a high fus- 
ing point while retaining the quality of 
resisting hydration and crumbling. 

Of the two claims on appeal, one was 
held not allowable because it did not in- 
dicate the nature of the minerals or flux- 
ing oxides which produce the desired 
quality in the product. The other claim 
was held allowable if amended to indi- 
Mie more definitely the nature of the 
fluxing oxides or minerals used rather 


“a substance calculated to prevent hy- 
dration.” 





A&x, parte Cecit. S. GARNETT. 
Patent Office Board of Appeals. 
‘ App. No. 325. 


Patent No. 1751234 was issued Mar. 18, 
1930, to Cecil S. Garnett, for composi- 
tion and manufacture of refractory 
basix bricks, on application filed Mar. 
6, 1923, Serial No. 623286. Opinion 
dated July 18, 1929. ; 

Ruece, Boyce & BAKELAR, for applicant. 

Before KINNAN, First Assistant, and 
SKINNER and RucKMAN, Examiners in 
Chief. 


Opinion of the Board 


The applicant has appealed from the 
decision of the examiner denying the 
patentability of, claims 5 and 9, which 
are’ as’ follows: 

5. A basic refractory molded and fired 
dolomitic article which has a fusing point 
approximate to the of pure ealcined dolomite 
ant is capable of resisting hydration and 
crumbling on prolonged exposure to air and 
moisture. : ; 

9. As a step Nin the production of basic 
refractory articles, the process which con- 
sists in mixing a substance calculated to pre- 
vent hydration of the finished article, but 
not substantially to lower its melting point 
with ignited dolomite containing a substan- 
“ tial quantity of carbon dioxide and then slak- 
ing and molding the mixture. 

The references relied upon are: Reese, 
249548, Nov. 15, 1881; Kennedy, 1240148, 
Sept. 11, 1917; Hanson gt al., 1307197, 
June 17,.1919. y 

The claims are directed to a basic re- 
fractory molded dolomitic article, claim 
5, and the method of producing such an 
article, claim 9. The specific articles 
sought to be covered by the claims are 
bri@ks and the feature relied upon to 
distinguish the articles from the prior 
art is that they possess a high fusing 
point while retaining the heretofore 
present quality of resisting hydration 
and. crumbling. The applicant calcines 
the dolomite at a properly. controlled 
temperature and thereafter mixes it with 
certain minerals which are set forth in 
the specification. After the addition of 


watgr, the mixture is molded, dried, and 
then burned at a suitably high temper- 
ature. 


There is nothing in the claims to in- 

dicate the nature of the minerals which 
may be added to the calcined dolomite 
but claim 5 relies for patentability over 
the prior art ypon the statement that 
the fusing point of the ‘article approxi- 
mates that of pure calcined dolomite. 
,The prior art ‘shows fluxes which are 
po lh with calcined dolomite for pro- 
ducing the: quality of resisting hydra- 
tion and crumbling but the applicant 
states these fluxes of the prior art lower 
the fusing point of the finished brick. 
It is deemed clear to us that. the claim 
should indicate the nature of the min- 
erals or fluxing oxides which will pro- 
duce this desired quality in the product. 
We agree with the examiner that the 
claim is too broad. 

Claim 9 likewise fails to define what 
material it is that on being mixed with 
the calcined—dolomite will give to the 
finished product the desired quality of 
high fusing point. While applicant has 
disclosed in the specification several 
substances that are stated to be capable 
of producing this desirable quality in the 
bricks yet it is deemed this claim should 
indicate more definitely the nature of 
the fluxing oxides or minerals used 
rather than to be broadly for mixing “a 
substance calculated to prevent hydra- 
tion.” It is noted in the brief that the 
app@icant is willing to substitute the 
words “natural rock” for the word “sub- 
stance” in this claim. If that change is 
made, we think the claim should be al- 
lowed in the absence of more pertinent 
art. 

Subject to the above recommendation 
as to the allowance of claim 9 /if 
amended, the decision of the examiner is 
alyirged. 
Patent for Display Device 


Is Held to Be Invalid 


Trenton, N. J.—The claim of the 
Schwartzman patent, No. 1720295, for a 
arment display holder, has been held 
invalid by the District Court for the Dis- 
trict of New Jersey. The claim is said 
in the opinion to disclose an assembly 
ef units consisting of two snap hooks 
Igined together by an elastic member. 

The court also dismissed a counter- 
claim, there being no Federgl question 
involved therein and no diversity of 
citizenship shown. 











HARRY SCHWARTZMAN, ETC., 


v. 

Lucinte Fap DispiAy Cuip, INC., ET’ AL. 
District Court, D. New Jersey. 
Equity No. 3937. 

Opinion of the Court 

f Mar, 10, 1930 
Fake, District Judge—An examina- 
tion of the single claim involved in the 
issues here discloses an assembly of units 
consisting of two snap hooks joined to- 
ther by an elastic member, the whole 
ing designated a garment display 


holder, as by reference to letters patent 
No. 1720295 will more fully appear. 
Considering this contrivance and its op- 








The weekly summary of notices 
of patent suits willebe found today 
| on page :%. ; 


Insolvent Trust.Company’s Property 
Order of Bankruptcy Court 














as 


‘over of banks by the department’ of 


‘ “f 
AvurHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Beinc 
PusLisHep WigHout CoMMENT BY THE Unitep States DaiLy 


Federal Court Decisions 


Subject to 


' 


Bankruptcy 





ails Over Liquidating Agent of State Depart- 
ment of Trade and Commerce 





The jurisdiction of a bankruptcy 
court to order transfer of the prop- 
erty of a bankrupt trust company 
from a liquidating agent of the de- : 
partment of trade and commerce of 
Nebraska, who. had acquired the 
property pursuant to a State court 
acting under a State insolvency 
statute ‘to a receiver in bankruptcy, 
hag been upheld by the Circuit Court 
of Appeals for the Eighth Circuit. 

The opinion, rendered in the case 
of John W. Gamble et al. v. Herbert 
S. Daniel, Receiver, et al., declared 
the trust company was not a bank- 
ing corporation, so as to bring it 
within the State insolvency stdtute, 
and_was subject to the jurisdiction 
of the bankruptcy court. 

Publication ofthe full text of the 
opinion was begun in the issue of 
Mar. 27 and continues as follows: 


Section 7989 has to do with the taking 


trade and commerce. This may be done 
if the bank is insolvent or conducting its 
business in’an unsafe or tmauthorized 
way “or is endangering the interests of 
There is a similar provi- 
sion in section 8029 dealing with appoint- 
ment of receivers of banks. Section 8003 
bases amount of required cash reserves 
on deposits. Section 8005 regulates in- 
terest on deposits. Section 8010 forbids 
receipt of deposits when insolvent, Sec- 
tion 8019 deals with certification of 
checks of depositors. 


Trust Companies Have 
Different Functions 


Section 'sdb4 provides a guarantee fund 
“for the protection of depositors in 
banks”; to provide which, “every corpora- 
tion engaged in the business of banking 
under the laws of the State” is subject to 
assessment. In carrying out such assess- 
ment, section 8025 requires reports, 
showing the average daily deposits, to be 
made semiannually by “every corporation 
engaged in banking under the provisions 
of this article.” Section 8033 gives prior- 
ity to depositors in payments from banks 
in receivership. Section 8047 and sectio.: 
8050 regulate payments to joint deposi- 
tors and liability on forged, altered or 
raised checks. The above, and other sec- 
tions in this article clearly show that 
some form of deposits was contemplated 
as an integral part of the business of 
“banks”,as intended by this article. 

Article XIX is entitled “trust compa-} 
nies.” It deals with’ the organization, 
power, regulation and dissolution of 
the character of corporations described 
therein. That character is shown in 
the statement of the powers of such 
companies, to be found in_ section 
8068 (also see section 8073). The entire 
section is in the footnote *. 

Generally speaking, the powers given 
under this section are to act as fiduciary 
(trustee, administrator, executor, guard- 
ian, curator, conservator), or as repre- 
sentative (agent, attorney in fact), or as 
assignee, receiver, trustee and depositor; 
to borrow and lend money; to deal in 
negotiable and nonnegotiable securities; 
to conduct safety deposit vaults. Section 
8068 (subdivision “1”) and sections 8071- 
8074, inclusive, make clear that “de- 
positor” as used in section 8068 (sub- 
division 2”) does not mean to accept 
deposits in a banking sense but to con- 
duct safety deposit vaults and, to act 
as a “depository for money in court.” 


Company Is Held to Be | 
Subject to Bankruptcy 
In many important respects relating | 





to organization and regulation the two} determination the bankruptcy court does | 


articles 
“banks” and of “trust companies,” based | 
upon differences in the character of | 
business. For example, banks must be 
under the guarantee fund which protects 
only depositors (section 8024) and is 
ultimately. based upon the average de- 
posits (section 8026), while trust com-| 
panies make a deposit of securities with 
the department of trade and commerce 
cf specified amounts, related to capital- 
ization (section 8071), which deposit is 
“primarily liable” for its obligations “as | 
guardian, curator, executor, adminstra- 
tor, assignee, receiver, trustee, either by 
appointment of court or under will, and 
tor depository of money in court” (sec- 
tion 8074). 

Also, although section 8068 gives trust 
companies most; if not all, of the powers 
usually exercised by a bank or enumer- 
ated in sections 7983 and .7985 of 
article XVII, except receiving de- 
posits, section 8068 forbids any trust 
company “to conduct the business of 
banking, as defined in Title V, Article 
XVII” (8068 as amended by Session 
Laws, 1927, at p. 162) dnd section 7985 
makes At unlawful (with exceptions not 
here material) to transact a banking 
business except by those complying with 
Article XVII. 

A consideration of the above articles 
and sections therein convinces that com- 
panies organized under Article XIX are 
not banking corporations in the meaning 
of the State statute8, in the commonly 
accepted meaning % in the meaning of 
the bankruptcy act. Therefore, this com- 
pany was subject to bankruptcy. 

II. Return of Property Not Owned by 
Bankrupt. 

In so far as property is concerned, the 
prime purpose of the bankYuptcy act is 
———————— ne 





eration in the light of the record before 
me and guided by the language of the 
opinion of Judge Dallas in this circuit 
in National Cash Register Co. v. Amer- 
ican Cash Register, 53 Fed. 367 at page 
871, wherein he said: “A combination, 
to be patentable, must produce a new 
and useful result, as the product of the 
combination, and not @ mere aggrega- 
tion of several results, each the complete 
result of one of the combined elements.” 
I am led to the conclusion that the claim 
covers nothing more than the results of 
ordinary mechanical skill. 

Much stress has been laid upon the 
restricted eye of the hook mentioned in 
the claim, but in view of the prior art 
as well as a consideration of ordinary 
skill, the mere drag or friction caused.by 
the bending or constriction of the sub- | 
stance of the snap hook to form an eye, 
offers nothing new or novel and is within 
the realm of skillful workmanship. 

Such being my conclusions a decree 
Will be entered dissolving the injunction 
heretofore erroneously granted by me. 
There being no Federal question involved 
in the counterclaim and no diversity of 
citizenship shown, the counterclaim will 
be dismissed. The bill also will be dis- 
missed as it fails to disclose patentable 
novelty. Mast, Foos & Co. v. Stover 
Manufacturing Co., 177 U. S. 485. 








to distribute the property of the bank- 
rupt (except exemptions) to the credi- 
tors. That purpose is carried out by the 


collection and disposition of all such | 


property and the distribution of the pro- 
ceeds thereof among the Creditors, In 
the collection of such property there 
often arise questions as to the title of 
or rights and ingerests of the bankrupt 


.|in specific portions of that property. 


This necessitates determination thereof 
by some court. 

As the Constitution gives Congress 
power to occupy the entire field of 
bankruptcy, the question is what has 
Congress declared as to the court or 
courts in which such contests shall 
be litigated.. (Taubel - Scott - Kitzmil- 
ler Co, v: Fox, 264 U. S. 426, 430.) 
Section 2 of the bankruptcy act, sub- 
division “(3),’”’ empowers courts of bank- 
ruptcy to appoint receivers and, through 
them, “to take charge of the prop- 
erty ‘of bankrupts.” Subdivision “(7)” 
of that section empowers such courts to 
“cause the estates of bankrupts to be 
collected * * * and determine controver- 
sies in relation thereto, except as herein 
otherwise provided.” Sections 23, 60(b), 
67(e) and 70(e) set forth the jurisdiction 
of bankruptcy and other courts where 
there is some dispute as to title or in- 
terest in property. It has required ju- 
dicial construction to state the criterion 


of jurisdiction set out in these various | 


sections. That criterion is now* firmly 
established to be the possession at the 
time the bankruptcy petition is filed (Chi- 
cago Board of Trade v. Johnson, 264 U. 
S. 1, 11; Taubel-Scott-Kitzmiller vy. Fox, 
264 U. S. 426, 432; Logan v. Haynes, 11 
Fed. (2d) 369, 370, this court). 

If such possession be in the bankrupt, 
the court of bankruptcy has jurisdiction, 
by summary proceedings, to adjudicate 
rights of the parties; while, if such pos- 
session is elsewhere, tHe adjudication 
must be by plenary suit in the proper 
Federal or State court, if the claimant 
objects to a summary proceeding in the 
bankruptcy court. This rule has been 
se often announced that it is necessary 
to cite only the latest cases, among which 
are Harrison v. Chamberlain, 271 U. S. 
191, 193, 194; May v. Henderson, 268 U. 
S. 111, 115; Chicago Board of Trade v. 
Johnson, 264 U. S. 1, 11; Taubel-Scott- 
Kitzmiller v, Fox, 264 U. S. 426, 431-438. 


Bankruptcy Court May 


Rule as to Property 


“As every court must have power to 
determine, in the first instance, whether 
it has jurisdiction to proceed, the bank- 
ruptey court has, in every case, jurisdic- 
tion to determine whether it has posses- 
sion actual or constructive” (Taubel- 
Scott-Kitzmiller v. Fox, 264 U. S. 426, 
433) “for the purpose of ascertaining 
whether the summary remedy is an ap- 
propriate one” (May v. Henderson, 268 
U. S. 111, 116). 

“The possession, which is thus essen- 
tial to jurisdiction, need not be actual. 
Constructive possession is sufficient. It 
exists * * * where the property is held 
by one who makes a claim, but the claim 
is colorable only” (Taubel-Scott-Kitz- 
miller v. Fox, 264 U. S. 426, 432), or 
where the property is “held or acquired 


by others for account of the bankrupt” 


(May v. Henderson, 268 U. S. 111, 115). 
The: bankruptcy court may  deter- 
mine whether the claim is colorable 
only or substantial or how the prop- 
Arty is held, “for the purpose of 
ascertaining whether the summary rem- 
edy is an appropriate one” (May v. Hen- 
derson, 268 U. S. 111, 115, 116). In such 


reveal diff . t of ; \ its | 
revea ifferent treatmen |not undtrtake to pass ‘upon the merits | eturn of appellant to show-cause order 


of a claim further than to ascertain if 
the allegations as to the claim are only 
“colorable” or are “adverse” or if such 
allegations show the property is held 
“for account of the bankrupt” (May v. 
Henderson, 268 U. S. 111, 115). If such 
claim is only colorable or the property 
is so held for account of the bankrupt, 
the bankruptcy court has jurisdiction, 
summarily, to “direct an accounting and 
a payment over to. the trustee or receiver 
appointed by the bankruptcy court” (May 
v. Henderson,.268 U. S. 111, 115). 
From the above authorities it is clear 
that the bankruptcy court had -jurisdic- 
tion to determine that this property was 
or was not “adversely” held by the ap- 
pellant; that such determination must 
rest upon the allegations of the claimant; 
and that, if such allegations be insuffi- 
cient, a summary order of delivery might 
be made. The question is whether the 
allegations here are sufficient, 


Holding as Liquidating 
Agent Is Not Adverse 


There is no dispute as to the character 
of the possession here. Appellant claims 
no right in himself to this property. He 
claims as the agent of the department 
of trade and commerce. The possession 
is only under the statutes of Nebraska. 
The statute (Session Laws of 1927, p. 
162, amending section 8077 of the Com- 
piled Statutes of Nebraska, 1922) pro- 
vides that, if any of several enumerated 
situations arise, the department may 
bring an action “for the purpose of 
having such corporation adjudged in- 
solvent and its business wound up” and 
that “if in such suit the court shall find 
that the said trust company is insolvent 
it shall enter a judgment of such in- 
solvency and order that the business of 
said corporation shall be wound up.” 

And the department of trade and com- 
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Bankruptcy—Courts of Bankruptcy—Jurisdiction—Determination of Adverse 


Holding of Property— 


Where a trust company, upon petition of the Nebraska department of 
trade and commerce, was declared insolvent by a State court and the 
department appointed to take over all of its property and assets, and there- 
after the company‘ filed a petition of voluntary bankruptcy, was adjudicated 
and had a receiver appointed, the bankruptcy court, upon petition of the 
receiver to order transfer of the bankrupt’s property, after a demand upon 
the “liquidating agent” and refusal, had jurisdiction to determine that the 
property was or was not adversely held by the agent, such determination 
necessarily depending upon the allegations of the claimant; and the allega- 
tions having been insufficient, a summary order of delivery was properly 


made.—Gamble y~Daniel, Rec. 
1930. 


(C. C. A. 8)—V UYS. Daily, 291, Mar’ 28, 


Bankruptcy—Administration—Property Transferred to Trustee Under Order 
of State Court—Power of Bankruptcy Court to Compel Surrender— 

Upon petition to compel transfer of bankrupt’s property to his receiver by 
one who acquired and maintained possession as agent of the Nebraska de- 
partment of trade and *commérce under a liquidating statute for insolvent 
banks, the liquidating agent held not to hold property adversely to bank- 
rupt’s receiver but on account of the bankrupt, and therefore the bankruptcy 
court has jurisdiction by summary ordet to require the property so held to be 


turned over to the receiver.—Gamble v. Daniel, Rec. 


Daily, 291, Mar. 28, 1930. 


(Cc. C. A. 8)—V U.S. 


Bankruptey—Courts or Bankruptcy—Powers—Administration of Property in 
Possession and Not in Possession of Bankrupt—Summary Orders— 

Under section 2 of the bankruptcy act, subsection 7 (U. S. C., tit. 11, see, 
11, (7)), empowering courts of bankruptcy to “cause the estates of bank- 
rupts tobe collected * * * and determine controversies in relation thereto,” 
if possession be in the bankrupt, the court of bankruptcy has jurisdiction, by 
summary proceedings, to adjudicate the rights of the parties; while, if posses- 


sion i 


elsewhere, the adjudication must be by plenary suit in the proper 


Federal or State court, if the claimant objects to a summary proceeding in 


the bankruptcy court.—Gamble v. Daniel, Rec. 


291, Mar. 28, 1930. 


(C. C. A. 8)—V U. S. Daily, 


Bankruptcy—Courts of Bankruptcy—Powers—Determination of Right, Title 


and Interest of Bankrupt in Property— 


A bankruptcy court has jurisdiction to administer all property in actual 
or constructive possession of the bankrupt at the time the petition is filed 
and such jurisdiction includes the power to determine what title or right or 
interest the bankrupt may have therein and to make orders in pursuance 
of such determination, this\ power existing irrespective of the character of 
title, right or interest claimed therefn by others even to property as-to which 
the bankrupt’s possession is only that of trustee——Gamble v. Daniel, Rec. 
(C. C. A. 8)—V. U. S. Daily, 291, Mar. 28, 1930. 


Bankruptcy—Administration—Claims Against Estates—Adverse Possession 
of Property—Expénses of Administration Pursuant to Order of State Court— 

Where adverse possession of bankrupt’s property is claimed in relaticn to 
“property sufficient to cover all expenses incurred in administration of” the 
bankrupt pursuant to authority of a State court, it is necessary to make the 
proper claims and such claim must contain facts which may be a predicate for 
ascertaining what part of the property should be turned over as not affected 
by the claim and what would be left alone as ‘subject thereto, the bare asser- 
tion that there is something due for such expenditures or expenses not being 


sufficient.—Gamble v. Daniel, Rec: 
1930. 


Patents 


(C. C. A. 8)—V U. S. Daily, 291, Mar. 28, 


Patents—Jurisdiction of Federal Courts in Counterclaims— 
There being no Federal question involved in the counterclaim and no di- 
versity of citizenship shown, the counterclaim will be dismissed.—Schwartz- 


man, etc., v. Lucille Fad Display Clip, Inc.,-et al. 


Daily, 291, Mar. 28, 1930. 


Patents—Garment Display Holder Invalid— 
Patent 1720295 to Schwartzman for Garment Display Holder invalid.— 


(D. C., D. N. J.)—VW U.S. 


Schwartzman, etc., v. Lucille Fad Display Clip, Inc., et al. (D. C., D. N. J.)— 


V U.S. Daily, 291, Mar. 28, 1930. 
Patents—Claims—lIndefinite— 


Where prior art shows mixtures for producing applicant’s result, his claim 
should indicate the nature of the material he employs.—Ex parte Garnett. 
(Pat. O. Bd. Appls.)—V U. S. Daily, 291, Mar. 28, 1930. 


Patents—Claims—Indefinite— * 


Claim for composition of matter allowed on appeal if amended by substi- 


tuting “natural rock” for broader term “substance” producin; 
(Pat. O. Bd. Appls.)—V U. S. Daily, 291, Mar. 


sult.—Ex parte Garnett. 
28, 1930. 


desired ré- 


Patents—Composition of Material Claim Allowed— } 
Patent 1751234 to Garnett for Composition and Manufacture of Refractory 
Basic Bricks and the Like, claim 9 of application allowed as amended; claim 5 


refused.—Ex parte Garnett. 
Mar. 28, 1930. 


said corporation “and vested with title 
to the property” for that purpose. The 


shows that such an action had been filed; 
that the bankrupt admitted ‘Insolvency 
therein; that the court found insolvency; 
that the property was taken over by the 
department for liquidation, and he was 
given possession and holds possession 
only as “liquidating agent” for the de- 
partment, 

This is purely a liquidating statute. 
The possession of appellant is alleged 
to be and is only as a “liquidating agent” 
under such statute. 
ogous, in purpose an@ effect, to State 
statutes governing assignments for the 
benefit of creditors. For the matter here 
involved, the possession of appellant is 
entirely ahalogous to that of an as- 
signee for the benefit of creditors under 
State law. 

It has been directly determined that 
such assignee is not an “adverse” holder 
and may be required, by summary order, 
to turn over property so held to fhe bank- 
ruptey official (May v. Henderson, 268 
U. S. 111, 115; Galbraith v. Vallely, 256 
U. S. 46; Randolph v. Scruggs, 190 U. S. 


Ss i statute is anal-' 


(Pat. O. 


533, 5386; Louisville Trust Ca, v. Comin- | 


gor, 184 U. S, 18; Bryan v. Bernheimer, 
181 U. S. 188; Boese_v. King, 108 U. S. 
379, 385, 387; In re Rathman, 183 Fed. 
918, 922, this court; Davis v. Bohle, 92 
Fed. 325, this court; In re Friedman 
Bros., 19 Fed. (2d) 248, 245, Minn. D. C.; 
In re Diamond’s Estate, 259 Fed. 70, 74, 
Cc. C. A. 6; In re Neuberger, 240 Fed. 
947, 948, C. C. A. 2; In re Stewart, 179 
Fed. 222, 225, C. C. A. 6; In re Gutwillig, 
92 Fed. 337, C. C. A. 2; also, see Inter- 
national Shoe Co. v. Pinkus, 278 U. S. 
261, 268, where the court says that “the 
bankruptcy act superseded the State law, 
at least in so far as it relates to the 
distribution of property * * *’’). 

Since appellant held only as a “liqui- 
dating agent” it would seem clear that, 
under the above decisions, he did not hold 


merce shall thereupon become the liqui- | adversely to the bankruptcy receiver, but 
dating agent to wind up the business of | held- on account of the bankrupt, and 
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Kentucky—Banks and Banking—insolvency—Preference—Cashier’s Check— 
Holder of cashier’s check issued by bank without notice of any specific pur- 
pose for which the fund was to be used was not entitled to preference over 


general creditors, on meeeeeny 
created a trust fund or specia 
Riggins et al. 


of bank, on theory that issuance of check 
deposit.—Perry Bank & Trust Co. et al. v. 
(Ky. Ct. Appls.)—V U. S. Daily, 297, Mar. 28, 1930. 


Minnesota—Motor Vehicles—Operation—Contributory Negligence—Duty of 
Assistant to Truck Driver at Railroad Crossing— 

A 15-year old boy accompanying truck driver as his. assistant with in- 
structions to watch for traing at railroad crossings held guilty of contributor 
negligence as a matter of law in not looking and listening for approac 


of train and warning 


river thereof before driver proceeded to cross track.— 


Franklin, Mother and Guardian y. Minneapolis, St. Paul & Sault Ste. Marie 


Ry. Co. et al. 


(Minn. Sup. Ct.)—-V U. S, Daily, 291, Mar. 28, 1930. 








Bd. Appls.)—V U. S. Daily, 291, 


therefore the bankruptcy court had juris- 
diction, by summary order, to require the 


property so held to be turned over to the 
receiver, 


Great emphasis is placed by counsel 
upon the argument that the property in 
question is purely that as to which the 
bankrupt’s possession was only that of 
trustee, etc.; that the bankruptcy court 
has no jurisdiction i, administer such 
property, and that the appellant has. 
Administration. of property by a bank- 
ruptcy court involves several elements. 
One of these is collection of the property 
of the bankrupt. In that sense the bank- 
ruptcy court has jurisdiction (as above 
shown) to administer on all property in 
actual.or constructive possession of the 
bankrupt at the time the petition is filed. 

Such jurisdiction is the power to de- 
termine what title or right or interest 
the bankrupt may have therein and to 


‘make orders, in pursuance of such deter- 


mination. This exists irrespective of the 
character of title, right, or interest 
claimed therein by others and has 
often been exercised where the claim 
was that the bankrupt held as trustee. 
A few of such cases are Equitable Trust 
Co. of N. Y., Trustee, v. First Nat. Bank, 
275 U. S. 359; Cunningham, Trustee v. 
Brown, 265 U. S. 1,.11; Schuyler v. Lit- 
tlefield, 232 U. S. 707; and the following 
in this court: In re Horigan Supply Co., 
2 Fed. (2d) 791; In re Blue Bird Appli- 


jance Co., 292 Fed. 127; Central State 


Bank v. McFarlin, 257 Fed. 585; Macy 


|v. Roedenbeck, 227 Fed. 346, 


The matter involved in this order is 
not whether specific property is trust 
property and should be turned over by 
the bankruptcy court to someone but it 
is the matter of jurisdiction—determina- 
tion of what court shall determine what 
property shall be turned over, to whom 
it shall be turned over and under what, 
if any, conditions it shall be turned over 
(State of. Missouri vy. Angle, 236 Fed 
644, 652, this court). Pending such de- 
termination, it may order the custody of 
the property to be turned over to its re- 
ceiver in order that it may be conserved 
pending such determination. It may do 
this and do it by summary, order because 
the possession of appellant is not ad- 
verse but is the constructive possession 
of the bankrupt. 


Improper Statement of 
Expenses Prejudicial 


It should be stated that the receiver 
proceeded in a proper manner. He re- 
quested pene from appellant; then 
requested, informally, an order from the 
State court upon appellant and, there- 
after, formally applied for such order, 
Only after meeting refusal in each. in- 
stance, did he apply for this summary 
order. Both appellant and the State 
court were given an opportunity to do 
what ‘should have been done. It is un- 
fortunate that differences of opinion 
should result in such conflicts but where 
they occur the issues must be squarely 
met and there can be no question of the 
precedence of the bankruptcy act nor of 
the duty of the Federal courts to sustain 





[Continued on Page 12, Column 4.] 
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but the truck was then within a few feet 
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- 


Failure of Assistant to Warn Truck 
Driver of Train’s Approach Bars Reliet 





oy of 15 Years Held to Be Chargeable With Duty of De= 


termining Safety of 





A boy 15 years of age occupying the 
Front seat of a truck with the driver to 
whom he was an assistant has been held 
chargeable with the duty of looking and 
listening for the approach of trains be- 
fore the truck crosses track by the Su- 
preme Court of Minnesota. 


The action was brought against the 
railroad and the truck driver to re- 
cover damages for injuries sustained by 
the boy in a collision. The defendants 
claimed that the boy was guilty of con- 
tributory negligence precluding recov- 
ery. The lower court sustained the con- 
tention and ordered juggment in favor 
of each defendant. | 

The supreme court ruled that the boy, 
though not engaged in a joint enterprise | 
with driver of the truck, was more than 
a guest or passenger; that one of his 
duties was to watch out for trains at 
railroad crossings; and that aside from 
the. actual operation of the truck his 
duty to look out for trains and give warn- 
ing thereof was equal to and as great as | 
that of the driver. 


{ 





MAE FRANKLIN; ‘ETC., 

¥. 
MINNEAPOLIS, St. PAut & SauLtT STE* 
“MARIE RAILWAY COMPANY ET AL, 


Minnesota Supreme Court, 
No. 27657. 
Appeal from Hennepin County. 
Opinion of the Court 
Mar. 14, 1930 


Ousen, C.—Action by Mae Franklin, | 
as mother and natural guardian of Jack 
Franklin, her mjnor son, to recover dam- 
ages for personal injuries claimed to 
have been caused to the minor by negli- 
gence on the part of the defendants. 
There was a trial by jury. The jury 
failed to agree, and thereafter, on mo- 
tions by the defendants, the court or- 
dered judgment in favor of each de- 
fendant. Plaintiff appeals from the 
judgment. 

Jack Franklin, a boy about 15% 
years of age; was injured in a collision 
between a truck, wherein he was gees 
and a freight train of the defendant rai 
way company. The accident happened 
on Aug. 22, 1927, in the State of Wis- 
consin, in open level country where a 
rural highway, known as No. 45, crosses 
the railway track. The railway runs 
east and west. Highway No. 45 runs 
north and south. Running east and west, 
paralleling the railway and at a distance 
of about 100 feet north thereof, is the 
paved State road No. 10. 


Facts Incident to 
Accident Narrated 


Defendant Ben Dick, residing at 
Marshfield, Wis., owned and operated 
a truck for commercial purposes. At 
the time of the accident, he was hauling 
boxes or containers to a cheese factory 








4 out in, the country. He was an uncle of 


Jack Franklin, and the boy was visiting 
and staying. with him,,and had been 
there since June 4. The evidence is in 
dispute as to whether the boy was em- 
ployed by and receiving wages from his 
unele. 

It is undisputed that the uncle had 
given the boy some small compensation 
or gifts in addition to board and lodging; 
that the boy had accompanied him on 
some 10 or 12 similar trips out in the 
country, apon which trips railroads were 
crossed; that he assisted his uncle in 
handling boxes and other freight trans- 
ported whenever required or requested; 
that he had been instructed by his uncle 
to watch out for trains at railroad cross- 
ings, that that was his job; and that he 
had watched out for trains on such trips. 

On the morning of the accident the 
boy and his uncle were traveling east 
on No. 10, parallel to the railroad, and 
had been so traveling for some five or 
six miles. Dick was operating the truck. 
The two were sitting on the seat in the 
cab of the truck, the boy on the right, 
the side towards the railroad track. The 
window of the cab next to the boy was 
open. Road conditions were good; the 
weather had been misty, but had bright- 
ened up before the accident and visibility 
was good. There was nothing be- 
tween the highway and the track to 
obstruct the view. So traveling, they 
came to where’ highway No. 45 
crosses State highway No. 10 and 
then goes south across the railroad 
track. On approaching the turn, Dick 
slowed down to about 15 or 20 miles an 
hour. He then turned south on No, 45 
to cross the railroad track, and the truck, 
back of the cab, was struck by a freight 
train traveling east. The distance from 
the center of State highway No. 10 to the 
center of the railroad track at this point 
is 110 feet. The rate of speed of the 
truck while traveling on No. 10 was 25 
to 30 miles an hour.~-The speed of the 
train is given as about 30 miles an hour. 
For about 2 miles the truck had been 
traveling some 500 or 600 feet ahead of 
the train. ' 

At the railroad crossing, there was the 
ordinary large sign to look out for the 
cars. As they turned to cross the track, 
the boy saw the sign, which was on the 
west side of highway No. 45 and in the 
direction from which the\train was ap- 
proaching. The train was in full view 
of any one in the cab of the truck and 
looking to the west, at all times after the 
truck turned onto highway No, 45. The 
boy testified that, when he saw the sign, 
he turned and looked to the east; that he 
then turned and ldoked to the west, saw 
the train close by, and shouted “stop,” 





of, or right up to, the track and it was 
too late to stop; that he did not know 
they were to cross the track at this point 
until the truck started to turn on to 
highway No. 45; that he did not see or 
hear the train until he so looked to the 
west when the train was almost upon 
them, 

The primary issues in the case, as to 
the defendant railway company, are 
whether it was negligent, and, if so, 
whether it thereby directly caused the 
accident, without the intervention of any 
other efficient, independent cause, so that 
its negligence was the proximate cause of 
the injury. 

The statute of Wisconsin provides that, 
when running a train over a traveled 
grade highway crossing, the whistle shall 
be blown «when 80 rods from such crossing 
and the engine bell,rung continuously 
from thence until such crossing is reached 
by the train. It further provides that 
slight want of ordinary care by a per- 
son. injured shall not bar a recovery 
for injury or death caused by the 
negligent omission of thé railway com- 
pany to comply with the requirements of 


‘ 
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State of Minnesota: St. Paul. K 


291) TPA 


ay 


Railroad Crossings, 


the statute’ Plaintiff pleads and relies 
upon these provisions of the statute. . 

Or the question whether the whistle 
was sounded, the evidence is practica 
conclusive that it was properly sounded. 
The*engineer, firemen, and head break- 
man, who were on the engine at the time, 
each testified that the bell was ring 
As against this, there is testimony of the 
boy and his uncle in the truck that they 
did not hear either the bell or the whistle, 
or any sound from the train; and the tés- 
timony of a lady, who was in a car at or 
near the intersection of the two high- 
ways some 80 feet north @f the railway 
track, that she heard no signals. 
admits that she was not paying any 
attention to signals. Other witnesses 
were not asked by either party as to the 
ringing of the bell. ~ 

That the boy and his uncle either 
were not paying any attention to trains 
or signals, or else disregarded what they 
heard and saw, seems apparent. The 
train was a long freight train of ' 55 
cars and was making the usual rattle 
and noise of such a train. Assuming that 
the truck was going at ‘the rate of 20 
miles an hour and the train twice as 
fast, the train would have been not more 
than 200 feet from the crossing and 
in plain view as the truck turned from 
highway No. 10, and, as the truck was 
traveling the 100 feet from the turn to 
the crossing, the train was continuous] 
approaching until the collision happen 

Both the uncle and the boy appear to« 
have wholly disregarded the known 
danger ahead of them until too late. 
They had been traveling east alongside 
the railroad right-of-way for some time 
and the view in front of them to the 
east along the railroad track was un- 
obstructed. Any train from that direc- 
tion would have been in plain view as. 
they turned onto highwav No. 45. There 
was no apparent occasion or necessity 
for looking to the east after the turn was 
made. The natural and proper thing to 
do was to look to the West, from which 
direction a train might be approaching 
without their having seen it up to that 
ime, 

Proof of Railroad’s 
Negligence.on Plaintiff 

The burden of proof rested on. the 
plaintiff to prove by a preponderance of 
the evidence that defendant railway was 
negligent and that such negligence was 
the proximate cause of the accident. If 
the evidence was not sufficient to go to 
the jury on the issue of negligence, then 
the court should have directed a verdict 
on that ground, and its subsequent order 
for judgment was correct. 4 

Upon the evidence here presented, a 
finding that proper signals by the whistle 
and bell were not given is difficult to 
sustain. Plachetko v. C. B. & Q. R. Co., 
139 Minn. 278, 166 N. W. 338; Hollister 
v. Hines, 150 Minn. 185, 184 N. W. 856; 
Lawson v. M. St. P. & S. S. M. Ry. Co., 
174 Minn. 404, 219 N. W. i 
v. M. St. P. & S. S._M, Ry. Co., 156 
Wis. 527, 143 N. W. 167. value 6f 
negative testimony as to not hearing ‘a 
whistle or bell depends upon the situa-. 
tion of the witness at the time, the sur-. 
rounding circumstances, and the degree 
of attention he is giving to the matter, 

Where it is clear that the noise of a 
long freight train and the sounding of 
its whistle were clearly within the hear- 
ing of a person and he testifies that 
he heard nothing, his testimony must be 
accounted for either by lack of recollec- 
tion or entire failure of attention toe 
sounds, The decisions upon the question 
necessarily depend on the particular 
facts in each case, hence numerous cases 
are found which can be cited on either 
side. The case of Setosky v. Duluth 8; 
S. & A. Ry. Co., 173 Minn. 7, 216. N. 
W. 245, is relied upon by plaintiff. In 
that case two disinterested witnesses, 
who were interested in the train and in 
a position to hear, testified that they 
did not hear the bell. They did not 
testify that they paid no attention to 
sounds and heard none. Both testified 
that they heard the train whistle and 
heard the collision, and one of them, 
that he heard the noise of the train 
before the collision. 

It did not appear, therefore, that they 
were not paying attention, or that they 
did not hear or recollect sounds actuall 
made. Many other cases are cited, suc 
as Cotton v. Willmar & S. F. Ry. Co,, 
99 Minn. 366, 109 N. W. 835; Willett vw. 
G. N. Ry. Co., 154 Minn. 10, 191 N. W. 
260; Perkins v. C. M. & St. Pa. Ry. Co., 
158 Minn. 184, 197 N. W. 758; Fink v, 
N. P. Ry. Co., 162 Minn, 365, 208 N. W. 
47; Kaufmann v. C, M. & St. P. Ry. Co., 
164 Wis. 359, 159 N. W. 552. To analyze 
each case would take more time and 
spacé than we can here give. ‘ 

If we were to assume that there was 
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Legislation 


For Construction of 


eS Ten Radio Stations 


Petitions Covering Various 
Wireless and Broadcast 
_ ° Licenses Received by Fed- 


| eral Commission 


Ten applications for authority to, 
erect broadcasting stations were included 
among the applications received by the 


Federal Radio Commission and made 

ppblic Mar. 27. The applications follow: 
Applications received (broadcasting) : 
WORC, Alfred Frank Kleindienst, 

modification of 


burn, Mass., 


to unlimited on 1,200 ke. 


WLEY, Carl S. Wheeler, Lexington, Mass., | 


modification of license to change power 
from 100 to 250 w. day and 100 w. night 
on 1,370 ke. : 

KDKA, Westinghouse E. & M. Co., Saxon- 
burg, Pa., modification of construction per- 
mit to extend time of construction to June 
21, 1930. 

Harlan Radio Broadcasting Co., 
Harlan, Ky., construction permit to erect 
new station using 1,210 ke., 100 w., unlim- 
ited time. 

KBTM, W. J. Beard (Beard’s Temple of 
Music), Paragould, Ark., license to cover 
construction permit issued to erect new 
station using 1,200 ke., 100 w. 


ERVG, Valley Radic Electric Corp., Har-| 


lingen, Tex., construction pernfit to install 
new equipment with automatic frequency 
control, and increase power from 500 w. to 
1 kw. on 1,260 ke. 


George 0. Sowell, Kosciusko, Miss., con-| x 


ruction permit to erect new station using 
1300 ke., 100 w. night, and 250 w. day, and 
operate 3 hours daily, 

KGFF, D. R. Wallace, KGFF Broadcast- 
ing Co. Alva, Okla., construction permit 
to move studio and transmitter locally in 

va, Okla. 
an R. Bennett, El Dorado, Ark., construc- 
tion permit to erect new station using 1,200 
ke., 20 w., daytime hours. 

KWLC, Luther College, Decorah, Iowa, 
modification of license to operate addi- 
tional hours on Saturday from 12:30 a. m. 
to 5:30 a. m., on 1,270 ke. 

Vernon Wright Jr., Mauston, ¢ 
struction permit to erect new station using 
1,500 ke., 100 w., unlimited hours.» 

Melbourne O. Sharpe and Robert T. 
Smith, Middlesboro, Ky:, construction per- 
mit to erect new station using 1,420 ke., 
15 w., unlimited timg. 

Claude Lee Umberger, Harlan, 
struction permit to.érec 
615 ke., 100 w., daytime hours. 


KTRH, The Rice Hotel, Austin, Tex., 


license to operate Station KTRH, in accord- | 


ance with construction permit issued to 


move studio and transmitter from Austin | 


to Houston, using 500 w. on 1,120 ke., di- 
vidihg with WTAW. 


L. H. Sowle, Jonesboro, Ark. construc- | 


tion permit to erect new station using 1,500 
ke., 50 w., daytime hours. 

A. E. Huepers and Charles A. Jensen, 
Alvin, Tex., construction permit to erect 
new station wsing 82@ ke., 15 w., unlimited 

e. 
eWilliam J. Kluth Jr., Nevada, Mo., con- 
struction permit to erect new station using 
1,450 ke., 50 w., and unlimited hours, 

KFIO, Spokane Broadcasting Corp., Spo- 
kane, Wash., request for authority to in- 
stall automatic frequency control. 


KLO, Perry Building Co., Ogden, Utah, | 
construction permit to install new equip-| 


ment, change frequency from 1,370 to 946 
ke, and increase power from 200 w. day 


-and 100 w. night to 1 kw., unlimited time. | 


Sherwood H. Patterson, Laramie, Wyo., 


construction permit to erect new station | 


uSing 1,340 ke., 500 w., unlimited time. 


Applications received (other than broad- | 


casting): 
WPDF, City o 


commercial service. 


WAG, Mackay Radio & Teleg. Co., Inc., 


near Bar Harbor, Me., modification of con- | 


‘struction permit for extension of time for 

completion date for five months; coastal 
rvice. ae 

* The Chicago Daily News, Inc., Chicago, 

Ill., modification of construction permit for 

extension of completion date to July 3, 

1930; visual broadcasting service. 


National Air Transp., Inc., N. A. T. plane, | 


modification of airplane license for addi- 
tional frequencies of 3,106 ke. yf : 

Herbert Hoover Jr., portable, Sixth Dis- 
trict, modification of license covering addi- 
tional transmission, 278, 457, 1,604, 2,398, 
8,070, 3,088, 3,256, 3,460, 4,795, 5,510, 6,350, 
6,425, 8,015, 8,650, 12,180, 17,300, 23,000 and 
above, 2 kw. 


KIM, Kennecott Copper Corp., Latouche, | 


Alaska, construction permit for _ limited 
public and coastal service, 500, 125, 187% 
ke. (point-to-point), 500, 425 ke. (P. G. serv- 
ice), 100 w.; converting spark to tube. 

KNK, Mackay Radio & Teleg. Co., Palo 
Alto, Calif., renewal of limited public li- 
cense for 52 Mackay frequencies, 5 kw. 
(one transmitter). 

KFS, Mackay Radio & Teleg. Co., Palo 
Alto, Calif., renewal of license, coastal 


service, 143, 500, 5,525, 11,050, 16,580, 22,100, | 


107. 123, 418, 8,690, 13,060, 16,980, 21,580 


ke., 30 kw., 5 kw., 500 w., 2 kw. 


for coastal service, 500, 5,525, 11,050, 16,- 
580, 22,100 ke., 418, 8,670, 4,196, 11,380, 16,- 
900, 21,620 ke., 1 kw. and 5 kw. Same com- 
pany, Hillsboro, Oreg., renewal of license 
for coastal semvice for 500, 5,525, 11,050, 
16,575, 16,580 channel, 22,100, 418, 4,755, 
6,560, 11,320, 21,660 ke., 144 kw. and 1 kw. 


American Radio News Corp., South San | 


Francisco, Calif., new comstruction permit 
for press radiotelegraph broadcasting serv- 
ice. 95 and 99 ke., 10 kw. 

Thorne Donnelley, Airplane 111-N, new 
license for airplane on 3,106 ke., 50 w. 

WBM, Detroit Edison Co., Detroit, Mich., 
license to cover construction permit for 
8,178, 3,184, 3,238, 3,244 ke., I _kw., limited 
commercial service. WPV, The Detroit 
Edison Co., Marysville, Mich., license to 
cover construction permit for 3,178, 3,184, 
#,238, 3,244 ke., 1 kw., limited commercial 
service. WRH, Same company, Ypsilanti, 
Mich., license to cover construction permit 
for 3,178, 3,184, 3,238, 3,244 ke., 1 kw. 

Mich, Wireless Teleg. Co., Wyandotte, 
Mich., new construction permit for coastal 
and limited public service, 163, 143, 171, 
177, 165, 171, 184, 194 ke., 500 w. 

WNO, Huron Transp. Co., Alpena, Mich., 
license for limited commercial service on 
410, 425, 454, 143, 163, 167, 177 ke., 750 w. 

Shepard Point Packing Co., Shepard Point, 
Alaska, new construction permit for L, 
and P. G. service, 500, 425, 274, 219, 
ke., 100 w. 

Alaska Pacific Salmon Corp., Ketchikan, 
Alaska, new construction permit for private 
coastal radiotelephone service, 2,320 kc., 
50 w. 

New York Rio & Buenos Aires Line, Inc., 


Pp. 
212 


licenses for two airplanes, aircraft service, | 


17,000, 278 ke., 7% kw. (new). 

RCA Communications, Inc., New Bruns- 
wick, N. J., construction permit for five 
additional transmitters to operate on fre- 
quencies already assigned to New Bruns- 
wick and Rocky Point, N. Y., 6,950, 13,840, 
‘9,450, 16,030, 9,490, 14,800, 9,470, 13,900, 
8,930, 13,870 ke., 80 kw. 

New York Rio & Buenos Aires Line, Inc., 
“Uruguay” airplane, , license for aircraft 
service, 17,000, 278 ke., T'2 w. 

Transcontinental Air Transp., Inc., three 
licenses for aircraft service, 333, 393, 400, 
414, 420, 457, 2,344, 375 ke., 100 w. 

WJO, Press Wireless, Inc., Little Neck, 
“Long Island, N. Y., license for limited pub- 
lie service covering 40 frequencies. 

Westinghouse Elec. & Mfg. Co.; Pitts- 
burgh, Pa., modification of license for use 
of relay broadeasting service only. 

WAZ, RCA Communications, Ine, New 
Brunswick, Ni d., modification of Jlirense 


Au- 
license _ to 
change hours @of operation from half time 


Inc., | 


Wis., con-| 


Ky., con- | 
t new station using | 


f Flint, Flint, Mich., license | 
to cover construction permit for limited | 


Same com- | 
pany, Clearwater, Calif., renewal of license 


Ps 
ie 


Calendar of Congress 
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epartment of Commerce. Passed House 


Feb. 3. * 


construction of Coast 
Passed House Feb. 3, 
Feb. 6 
H. R. 7983.” To authorize the construg- 
tion of a memorial building at Chamumnel. 
Oreg. Reported to. House Feb. 19. ' 
S. J. Res. 77. Providing for closing of 


nection with new public building program. 
Passed Senate Dec. 12. 
Feb, 20. 

(S. 3448.) To amend the act of Feb. 21, 
1929, entitled “an act to authorize the pur- 
chase by the Secretary of Commerce of a 
site, and the construction and equipment 
of a building thereon, for use as a con- 
stant frequency monitoring radio station. 
Reported to S:nate Feb. 20. 

H. R. 9676. To authorize the Secretary 
of the Navy to proceed with certain public 
works at the United States Naval Hospital, 
Washington, D. C., by replacing antiquated 
structures at that institution, at a.cost not 
to exceed $3,200,000. Reported to House 
Feb. 24. 


H. R. 8559. To authorize the incorporated 
town of Cordova, Alaska, to issue bonds for 
the construction of a trunk-sewer system 
and a bulkhead or retaining wall. Passed 
House Feb. 17, Reported to S:nate Feb. 26. 

H. R. 6595, Authorizing the exchange of 
663 square feet of property acquired for 
the park system for 2,436 square feet of 
neighboring property, all in the Klingle 
|Ford Valley, for addition to the park sys- 
gtem of the National Capital. Reported to 
‘the House Feb. 26. 

H. R. 6596. 
of the Turkey Thicket Playground, Recrea- 
tion and Athletic Field. Reported to the 
House Feb. 26. 





I land at Dodge 
‘ans., for publie building purposes. 
ported to the House Feb. 26.- 

H. J. Res. 200. _ Authorizing acceptance 
of a’ donation of land, buildings and other 
improvements in Caddo Parish, near Shreve- 
port, La. Reported to the House Feb. 26. 

H, R. 9483. Authorizing the appropria- 
tion of $80,000 for the purchase of a site, 


Government-owned City, 


Re- 


to contract for the eonstruction of a build-. 


ing and for the installation therein of ap- 
paratus for the use of a constant frequency 
|monitoring radio station. Reported to the 
House Feb. 26. 

H. R. 8299. To authorize establishment of 
a national hydraulic laborator¥ in the Bu- 
reau of Standards and construction of a 
building — therefor. Reported to House 
Feb. 28. 


S. 2224. 





Reported to Senate Mar. 3. 

H. R. 7768. To provide for sale of the old 
post office and courthouse building and site 
Y. Passed House Mar. 4 


at Syracuse, N. Y 
Authorizing conveyance to 


| Cirele. 


H. R. 8918. 
the City of Trenton, N. J., of title to a 
portion “of the site' of the present Federal 
building in thattity. Passed House Mar. 4. 

S. 686. To amend an act regulating the 
height of buildings in the District of Colum- 
bia. Afpproved June 1, 1919. Réported to 
Senate Mar. 7. 

S. 3440. Authorizing the exchange of 663 
square feet of 
park system for 2,436 square feet of neigh- 
boring property, all in the Klingle Ford 
Valley, for addition to the park system 
of the National Capital. Reported to Sen- 
ate Mar. 7 


te 
S.. 3441. To effect the consolidation of 
the Turkey Thicket playground, recreation 
jand athletic field. Reported to Senate 


Mar. 7. : 


site and building at Dover, Del. Passed 
House Mar. 17. 

H. R. 9324. To dedicate for street pur- 
poses a portion of the old post office site at 
Wichita, Kans. Passed House Mar. 17. 

H. R: 6121. To authorize the maintenance 
|of central warehouses in national parks and 
national monuments and authorizing ap- 
propriations for the purchase of supplies and 
materials to be kept 
| Passed House Mar. 17. 

H. R. 9900. For acceptance of land and 
for construction of a building for a forest 
products laboratory. Reported to House 
Mar. 18. 

H. R. 10652. To authorize the Secretary 





of Commerce to purchase lands and con-| 


struct buildings for radio fesearch at the 
| Bureau of Standards in Washington, D. C. 
Reported to House Mar. 19. 

H. R. 3246. To authorize the sale of the 
Government property acquired for a post 
office site in Akron, Ohio. Reported to 
House Mar. 19. 

i. R. 11045. To increase the appropria- 
tion for the acquisition of a site for the 
jnew House Office Building. Passed House 
Mar. 21. Passed Senate Mar. 22. 

H. R. 6120. Authorizing the construction of 


| public buildings. Passed House Dec. 16, 1929. | 


|Passed Senate, amended, Mar. 25, 1930. 


House agreed to Senate amendment Mar. 27. | 


H. J. Res. 243. Authorizing $45,000 ap- 
propriation for half expenses of a joint 
United States-Canadian investigation 
|the probable effects of proposed develop- 
;ments to generate electric power from the 
tide movements in Passamaquoddy and 
Cobscook bays, on the New Brunswick bor- 
der. Reported to House Mar. 26. 

H. R, 4293. To provide for a ferry and 
highway near the Pacific entrance of the 
Panama Canal. Passed Houze Mar: 26. 


Title 42—The Public Health 


S. 3167. To coordinate the public health 
| activities of the Government. Reported to 
|Senate Jan. 20. 


S. 1171. To establish a national institute 
of health and a system of fellowships in 
the institute. Reported to Senate Jan. 18. 

R. 9235. Authorizing Public Health 
Service to provide medical service in Fed- 
eral prisons. Passed House’ Feb. 5. 

H. R.'4124. To honor the memory of the 
heroes of the fight against yellov- fever. 
Reported to House Mar. 5. 

S. 3425. To amend the act of Congress 
| approved Mar. 1, 1929, entitled “An act to 
provide for the construction of a children’s 
tuberculosis sanatorium.” Reported to the 
Senate Mar. 12. 

_H. R. 8807. For coordination of the pub- 
lic health .activities of the 
Passed House Mar. 26, 


Title 43—Public Lands 


H. R. 1186. To amend section 5 of the act 
of June 27, 1906, conferring authority on the 
Secretary of the Interior to fix the size of 
| farm units on desert land entries when in- 

}cluded with national reclamation Projects, 
| Reported to House Mar. 20, 

| H.-R. 8163, To facilitate administration of 
jthe national ro by granting certain ad- 
ministrative authorizations. Reported to 
House Mar. 20. ? 

H. R. 9895. To establish the Carlsbad 
|Caverns National Park, New Mexico, Re- 

| ported to House Mar. 20, 
H. R.,9934. Providing for sale of timber- 
|lands in two townships in Minnesota, Re- 
| ported to House Mar. 20, 

rn 166. Authorizing the disposal of 
| Public land classified as tanwpererile’ an per- 
| manently unproductive on Federa’ irrigation 
j Peopeete, Tested House Jan. 20. 
| - R. 5290. 10 amend the act of May 25, 
| 1926, entitled “An act to adjust water-right 
charges, to grant certain other relief on 
|the Federal irrization projects, Passed 
House Jan. 26. 

S. 498. Granting certain public lands to 
| the State of New Mex for use of Eastern 
;New Mexico Norma School. Reported to 
Senate Jan, 17 
H, R. 5178. Ratifying and confirming the 
|for two additional frequencies of 17,860, 
17,415 ke. : 
|. WEL, Intercity Radio Teleg. 
| Pier, Chicago, I11., 
184 ke,, 1 kw., limit 


| 


Co., Navy 
renewal of license for 
ed public service, 


eos land for the Bureau of Standards, 


H. R. 8156, To change the cost limit for 
Guard Academy. 
Reported to Senate 


Center Market in Washington, D. C., in con- 


Reported to House 


To effect the consolidation | 


H, R. 9845. To authorize the transfer of | 


To change the name of Iowa! 
Circle in the City of Washington to Logan | 


*|now abandoned. Re 


property acquired for the | 


H. R. 8578. To sell the presént post office | 


in said warehouses. | 


of | 


Government. | 


title of the State of Minnesota and its 
grantees to certain lands patented to it by 
the United States of America. Reported to 
House Jan. 17. 

S. J. Res. 56. To amend section 2 of the 
act of Feb. 25, 1927, for the Rio Grande 
project. Reported to Senate Jan. 21. 


§. 1203. Authorizing Secretary of the In- 
terior to convey certain lands to Douglas 
County, Oreg., for park purposes. Reported 
to Senate: Jan. 21. 

S. 64. For Secretary of War to acquire 
‘and in Utah. assed Senate Jan. 22 


H. R. 3311. To authorize the acquisition 
of certain tidelands for sewer purposes 
at Fort Lewiss Wash. Reported to House 
Jan. 24, . 

H. R. 1186. Relating to the determination 
of the size of farm units in desert reclama- 
|tions. Reported to House Feb. 1, Recorii- 
mitted to Irrigation and Reclamation Mar. 17. 


. 


boundaries for the Yellowstone National 
Park. Passed by House Feb. 3. 

H. R. 6591. Authorizing the Secretary of 
War to grant to the town of Winthrop, 
Mass., a perpetual right of way over such 
|land of the Fort Banks Military Reserva- 
tion as is necessary for the purpose of 
widening Revere Street to a width of 50 
feet. Reported to House Feb. 11. 

S. 2864. For relicf of certain lessees of 

|public lands in the State of Wyoming. 
|Reported to Senate Feb. 17. 
H. R. 5672. To abolish the Papago 
|Saguaro National Monument, Arizona, to 
provide for disposition of certain lands 
|therein for park and recreational uses. 
| Passed House Feb. 17. 


H. R. 6874. To authorize exchanges of 
land with owners of private-land holdings 
within the Petrified Forest National Monu- 
ment, Arizona. Passed House Feb. 17. 


H. R. 6123. To allow credit to homestead 
{settlers and entrymen for military service 
in. certain Indian wars. Passed House 
Feb, 17. 

. R. 8154. For lease of oil or gas de- 
posits in or under lands embraced in rail- 
road 6r other rights of way acquired under 
any’Fed8ral law whether a base fee or mere 
easement, whenever the Secretary of the 
Interior shall deem it ‘consistent with the 
public interest. Passed House Feb. 17. 

H. R. 736. To authorize the cession to the 
City of New York of land on the northerly 
side of New Dorp Lane in exchange for per- 
| mission to connect Miller Field with the said 
ogre public sewer system. Passed House 
Feb. 17. 

H. R. 8418. Authorizing the Secretary of 
| the Interior to dispose, by sale, of certain 
ee in Florida, Reported to House 
| Feb. 19. 


H.-R. 6586. For confirmation of the title 
{of certain. purchasers from the State of 
| Louisiana of lands formerly included in the 
Live Oak Naval Reserve on-Navy Commis- 
{sioners Island, in Saint Mary Parish, La., 
ported to House Feb. 20. 
S. ‘3413. To authorize the Secretary of 
the Interior to make engineering and eco- 





|nomie investigations and .studies of condi- | 


|tions in Palo Verde and Cibola Valleys and 
vicinity on the Colorado River.. Reported to 
| Senate Feb. 20. 

S. 1469. 
Santa Fe County, N. Mex. 
|Senate Feb. }5. 


‘H. R. 5619, To authorize the exchange of 
certain land now within the Lassen Volcanic 
| National Park for certain private land ad- 
| joining the park and to adjust the park 
| boundary accordingly. Reported to House 
| Feb. 21. 

H. R. 4198. To authorize exchange of 
peas lands adjoining the Catoosa Springs 

(Ga.) 
Feb 
| H. R. 8713. Granting land’in Wranzell, 
| Alaska, to the town of Wrangell, Alaska. 
| Reported to House Feb. 26. 
| H. R. 1009. Granting to the State of 
| Wisconsin certain unappropriated publi¢ 
lands in meandered areas. Reported to the 
|House Feb. 27, 


| H. R. 2161. To convey to the City of 
Waltham, Mass., certain Government land 
|for street purposes. Passed House Mar. 4. 

H. R. 9407, Amending act approved May 
1928, authorizing Secretary of Treasury 
|to aceept title to certain real estate subject 
| to a reservation of mineral rights in favor of 
the Blackfeet Tribe of Indians. Passed 
House Mar. 4. 


H. R. 4813. Extending time fur fomestead 
entries on the Cheyenne River and Stand- 
ing Rock Indian Reservation. Passed House 
Mar. 4. 


S. 3538. To authorize the Secretary of 
Commerce to convey to the City of Port 
Angeles, Wash., a portion of the Ediz Hook 
Lighthouse Reservation, Washington. Re- 
ported to Senate Mag. 7. 


H. R. 6343. To provide for the extension 
|of the boundary limits of the proposed 
Great Smoky Mountains National Park. Re- 
ported to House Mar. 10. 

H. R. 10475. To authorize the creation /of 
organized rural cémmunities to demonstrate 
the benefits of planned settlement and 
| supervised rural development. Reported to 
House Mar. 10. 

H. R. 9562. 
for purchasing 20 acres for addition to the 
|Hot Springs Reserve on the Shoshone or 
Wind River Indian Reservation, Wyoming. 
Passed House Mar. 17. 

H. R. 4810. To add certain lands to the 
Helena National Forest in Montana. Passed 
| House Mar. 17. 
| HH, R. 6809. To exempt from cancellation 
jcertain desert land entries in Riverside 
County, California. Passed House Mar. 17. 
_ H. J. Res. 181. To amend the law regard- 
| ing preferred homestead entry rights of dis- 
| charged soldiers, sailors and marines. Re- 
| ported to House Mar. 18. 
| H.R. 4189, To add certain lands to the 
| Boise National Forest. Reported to the 
| House Mar. 24. 
| H. R. 3657. To quiet title and possession 
jto certain lands in Custer County, Nebr. 

House Feb. 12. Passed 


. 24 


| 29 


Passed 

Mar. 25. 
| H. R. 8763. To authorize the Secretary 
| of the Interior to investigate and report 
| to Congress on the advisability and prac- 
|ticability of establishing the “Apostle 
Islands National Park” in Wisconsin. Re- 
ported to House Mar. 26. I 


\Title 44—Public Printing and 
| Documents 


| S, 1312. To amend acts regulating print- 
}igg and distribution of the Congressional 
| Record. Passed Senate June 4, 1929.. Re- 
| ported to House Dec. 18, 1929. Recommitted 
| to Printing Mar. 17. 

| H. R. 972. Bringing up to date the Scott 
jand Beaman Index to the Federal Statutes. 
Passed by House Dec. 16. 

H. J. Res. 179. Providing for the printing 
of 320,000 copies of a special report on cat- 
tle diseases. Passed House Feb. 3. 

_H. J. Res. 264. Making an appropria- 
tion to complete the restoration of the 
frigate “Constitution.” Passed House Mar. 
21. Passed Senate Mar. 25, 


Title 46—Shipping 


S. 941. To amend the act entitled “An act 
to regulate interstate transportation of 
black bass,” approved May 20, 1926. Re- 
ported to Senate Jan. 11, 1930. 

H. J. Res. 197. To authorize the purchase 
of a motor lifeboat, with its equipment and 
| necessary spare parts, from foreign life sav- 
ing services. Reported to Senate Feb. 20. 

H. R. 8361. Prohibiting Postmaster Gen- 
eral from entering into contracts with any- 
| one direetly or indirectly operating or con- 
trolling the operation of any foreign flag 
ships in competition with any American 
flag ships, Passed House Feb. 28. 
| H. R, 7998, To accord to vessels under 
construction for the foreign trade the low- 
est rate of interest under the Shipping 
| Board’s loan construction fund. Passed by 
House Feb, 28, 

H. R. 9592. To amend section 407, mer- 





H. R. 3568. To amend the act establishing; 


To.quitclaim certain lands in | 
‘i Reported to | 


target range. Reported to House | 


To authorize an appropriation | 


Senate | 
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National: Defense 


Bills and Resolutions 
Introduced in Congress 


Title 40 — Public’ Buildings, 


Property, and Works. 

H. R. 11144, Mr. Elliott, Ind. To author- 
ize the Secretary of the Treasury to ex- 
tend, remodel antl enlarge the Post Office 
Building at Washington, D..C., in an 
amount not. exceeding $4,000,000; Public 
Buildings and Grounds. 


Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes 


H. R. 11191. Mr. Lehlbach, N. J. Provid- 
ing civilian employes of the Government 
whose allocation of position shall be changed 
by the Personnel Classification Board to a 
lower grade, may receive the pay of the 
prior office;\ Civil Service. 


Title 8—Aliens and Citizenship 


H. R. 11190. Mr. Dickstein, N. Y. To 
exempt from the quota husbands of Ameri- 
can citizens; Immigration and Naturaliza- 
tion. 


Title 10—Army 


H. R. 11192. Mr. McSwain, S. C. To pro- 
vide for the retirement of disabled nurses of 
the Army; Military Affairs. 


Title 29—Labor 


H. R. 11195. Mr. Schneider, Wis. Provid- 
ing an eight-hour day for certain lumber 
workers; Indian Affairs. 


Title 31—Money and Finance 

H. R. 11194. Mr. Moore, Va. To determine | 
the contribution of the Upited States to the| 
expenses of the District of Columbia; Dis- | 
trict of Columbia. 
Title 38 — Pensions, Bonuses, | 


and Veterans’ Relief 

H. R. 11193. Mr. McSwain, S.C. Provid- 

ing that a World War veteran must be found 

guilty! by court martial before he is denied 

the right to compensation if he was honor- 
ably discharged; World War Veterans. 


eee 


chant marine act, 1928, for ocean mail con- 
twact preference to steamship lines pur- 
chased from the Shipping Board. Passed 
House Mar. 1. 

H. R. 10583. To provide for method of 
measurement of vessels using the Panama 
Canal. Passed House Mar. 26. 


Title 48—tTerritories and Insu- 


lar Possessions 


S. 168. To provide for a biennial appoint- 
ment of a ‘Board of Visitors to inspect and 
| report upon the government and conditions | 
lin the Philippine islands. Reported in Sen- | 
|} ate May 16, 1929. 
| H.R. 4656. To amend the Hawaiian or- | 
| ganic act. Passed House Feb. 17. | 


| H. R. 4289. To approve act No. 55 of | 
jthe session laws of 1929 of the Territory | 
|of Hawaii. Passed House Feb. 17. Reported | 
to Senate Mar. 3. 

H. R. 7984. To approve act No. 29 of the | 
session laws of 1929 of the Territory of | 
Hawaii. Passed House Feb. 17. Reported to 
Senate Mar. 3. } 


H. R. 8294. To amend the act of Congress | 
approved June 28,1921 (42 Stat., pp. 67, 88), | 
entitled “An act to provide for the ac- 
quisition by the United States of pri- 
vate rights of fishery in and about Pearl 
Harbor,* Territory of Hawaii.” Passed | 
House Feb. 17. ,Reported to Senate Mar. 3. 


H. R. 7830. To amend section 5 of the act 
| entitled “An act to provide a government for 
the Territory of Hawaii,” approved Apr. 30, 
1900. Passed House Feb. 17.. Reported to 
Senate Mar. 3. 


H. R. 1222. To establish a hydrographic 
office at Honolulu, Hawaii. Reported to 
House Mar. 5. 


H. R. 6127. To authorize the payment 
of checking charges and arrastre charges 
on consignments of goods shipped to Phil- 
ippine Islands. Reported to House Mar. 7. 

H. R. 6981. Nolan bill to protect adjacent 
lands and waters in northern Minnesota. 
Reported to House Mar. 18. 

H. R. 10174. Authorizing sale of a cer-: 
tain tract of mnd in Oregon to the Klamath 
irrigation district. Reported to House 
Mar. 19. 

H. R. 91838. To provide for exercisé| 
of sole and exclusive jurisdiction of the 
United States over the Hawaii National 
Park, Hawaii. Passed House Mar. 17. 





1 








Title 49—Transportation 


S. 571. To permit court review of deci- 

|sions under section 204, transportation 

1920, of short-line railroads. Reported in 
| Senate May 31. 


H. R. 119. To prohibit the sending and 
receipt of stolen property through interstate 
and foreign commerce. Passed House Feb. 5. 

S. 962. To amend and reenact subdivision 
(a) of section 209 of the transportation act, 
1929. Reported to Senate Feb. 10. 

H. R. 10288. To regulate the transporta- 
tion of persons in interstate and foreign 
ecommerce by motor carriers opgrating on 
the public highways. Passed HoW®e Mar. 24. 

H. R. 8639. To amend the transportation 


Changes in Atmy Assignments 


Lt. Col. Robert M. Lyon, Inf., from Mili-. 
tary Academy, West Point, N. Y., to duty 
with Organized Reserves, Boston, Mass. 

Maj. Leander R. Hathaway, Inf., from 


treatment at Walter Reed General Hospital, 
Washington, D. C., to Fort George G. Meade, 
Md. 


Capt. Heston R. Cole, Eng., from Colorado | 
School of Mines, Golden, Colo., to district 
engineer office, Louisville, Ky. 

Following Infantry officers from stations 
-named to advanced officers’ course at Infantry 
School, Fort Benning, Ga.: Capts. Grant A. 
Schlicker, Versailles, France; Lloyd Van H.| 
Durfee, Military Academy, West Point, N. 
Y.; John A. Shaw, instructor National Guard, 
Norristown, Pa.; Clarence H. Kells, instruc- 
tor National Guard, Cleveland, Ohio; George 
Munteanu, Fort Sam Houston,,Tex.; Harry 
F. Farner, Washington, D. C.; Thomas A. 
Reiner, Organized Reserves, Billings, Mont.; 
James H. Hagan, University of Alabama, 
University, Ala.; Henry D. Bagnall, recruit- 
ing, Chattanooga, Tenn.; Thomas B. Burgess 
and Leo Donovan, Philippine Department; 
Howard F. K. Cahill, Washington, D. C.; 
John W. Bulger, Hawaiian Department; 
Majs. Carl J. Adler and Roger B. Harrison, 
Hawaiian Department, 

Following captains of Infantry from sta- 
tions indicated to advanced officers’ course 
at Infantry School, Fort Benning, Ga.: John 
A. Andrews, Fort Jay, N. Y.; James J. Cogh- 
lan, Fort Slocum, N. Y.; Harry E. Fisher, 
Fort Snelling, Minn.; Lloyd L. Hamilton, 
Fort Wood, N. Y.; Vinton L. James Jr., Fort 
Francis E. Warren, Wyo.; Richard F. Lus- 
sier, Fort Adams, R. I.; Ernest L. McLendon, 
Fort Wayne, Mich.; Walter C. Phillips, Fort 
Moultrie, S. C.; Nathaniel L. Simmonds, Fort 
Des Moines, lowa. 

Following officers from stations indicated 
to advanced officers’ course, Infantry School, 
| Fort Benning, Ga.: Capt. Wendell L. Bevan, 
| F. A., Fort Sill, Okla.; Capt. Geoffrey Mar- 
\ shall, C. W. S., Edgewood Arsenal, Md. 
| Following officers of Field Artillery from 
| stations indicated to advanced course, Field 
| Artillery School, Fort Sill, Okla.: Maj. 
Stanley F. Bryan, Governors Island, N. Y.; 
| Capt. Herman H. F. Gossett, instructor 
National Guard, Chicago, Ill.; Maj, Albert 
R. Ives, F. A., instructor National. Guard, 
Camden, N, J.; Capts. Miron J. Rockwell, 

instructor National Guard, Tampa, Fla.; 
Robert C. Mangum, instructor National 
Guard, Troy, Ala.; John H, Ball, instructor 
Nationai Guard, New Bern, N. C.; Josiah 











yA: Wallace, instructor National Guard, 


Aberdeen, 8. Dak.; John W. Faulconer Jr., | 
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Topical Survey of Federal Government. 


Wo-k Proceeding on Program 
of Protecting Mississippi Valley 


Prevention of Flood Damage Described as Large Under- 
taking Requiring Heavy Expense 


—_ 
Topic I1*—Transportation: Inland Waterways 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and Bureaus trrespective of 
their place in the administrative organizations. The present series deals with 
Transportation. 


By Brig. Gen. Herbert Deakyne, 
Assistant to the Chief of Engineers, Department of War 


S SOON as the flood-control bill of 
May 15, 1928, was approved work 
was started by the Army Engi- 

neers at full steam to build the pro- 
tective works authorized for the Missis- 
‘sippi. In addition, a board was imme- 
diately appointed as provided for in'the 
law to make recommendations to the 
President on certain indeterminate fea- 
tures of the plan. This board made its 
studies without delay and reported to 
the President. Within less than a year 
construction of the entire project was 
authorized. 

This rapid accomplishment of so dif- 
ficult a problem was possible by reason 
of the extensive and complete surveys 
and data available by reason of the 
activities of the Mississippi River Com- 
mission during its 49 years of exist- 
ence. Never before in the history of 
the United States has such a large 
peace-time undertaking been enacted 
into law and gotton under way with 
such speed. : 


Last year before the approval of th 
protection levees planned for the side 
basins of the Mississippi, $24,000,000 
was spent in raising and strengthening 
the main river levees and in revetting 
and paving banks and in dredging. For 
this year $30,000,000 has been appro- 
priated for the project. A program 
has been ‘adopted which will include 
construction throughout the valley on 
all features of the plan. 

Raising and strengthening of main 
river levees at critical points has al- 
ready started. Land is being acquired 
for protection levee rights-of-way in 
the side basins. Specifications for these 
are in preparation and bids will be 
asked so the work can be started as 
soon as the land is condemned. Re- 
vetment work will start all along the 
river as soon as the low-water season 
comes. Contraction works to regulate 
the low-water channél for navigation 
will also start as soon as the low-water 
season will permit. 

~ = * 


THE immediate jobs are the ones that 
command ‘the most interest. Oppo- 
site Cairo, Ill., the back levee for the 
Birds Point-New Madrid floodway will 
be started soon. This levee is to af- 
ford protection to the territory in 
southeast Missouri around the town of 
Charleston when the floodway comes 
into operation. This floodway operates 
only after the water at Cairo has risen 
to dangerous stages. 

Cairo, with its 15,000 lives, has lived 
in terror of a disaster. Now, when the 
water approaches the top of the Cairo 
levee, it will break over the riverside 
levee on the opposite side of the river 
and flow down through the floodway 
proposed, thus automatically lowering 
the river stage at Cairo. 

The back protection levee to prevent 
the river from taking more room than 
it needs will cost about $5,000,000 and 
be constructed over a period. of three 
years by a continuing contract. 

Farther down the river large con- 
tracts are to be let for raising and 
strengthening the levees which protect 


the Great Yazoo Basin, the wealthiest 
basin in the valley. This is where the 
1927 flood broke through the Mounds 
Crevasse and flooded Greenville, Miss., 
and all the territory in that vicinity. 
Several million dollars are to be spent 
here to make the levees safe against 
all contingencies. 

Over across the river from the Y4zoo 
Basin more funds are being allotted 
for the protection levees in the Boeuf 
Basin in Arkansas and , Louisiana. 
There is to be a levee from Luna Land- 
ing to Eudora, Ark., for the protection 
of Lake Village, Lake Providence and 
the territory alongside the river in that 
vicinity. Farther down the Boeuf Ba- 
sin, a protection levee is to be started 
soon around Monroe, La., a thriving 
city made rich by natural-gas discov- 
eries. * 

On the south bank of the Arkansas 
$1,000,000 is to be spent this year to 
improve the levees which have always 
been behind in construction and where 
breaks have occurred in every great 
flood. a was 


OWN below the mouth of Red River 
work is getting under way on,the- 
-main river levee strengthening. Here 
some difficulties are developing. The 
little towns and old homesteads are so 
close to the river thatthe levee en- 
largements proposed in some cases re- 
quire land to be taken right through a 
town or in the front yard of an old 
homestead. On the whole the people 
accept the inevitable philosophically, 
but in some special cases. heartburn- 
ings, which cannot be avoided, ‘are oc- 
curring. 

Land is being condemned for an 
early start on protection levees in the 
Atchafalaya Basin. This year’s pro- 
gram includes a levee fyom Bordelon- 
ville to Hamburg and one from Wash- 
ington to Port Barre, these being the 
most critical stretches through which 
the 1927 flood broke. 

Above New Orleans condemnation 
proceedings for the land for the Bonnet 
Carre spillway have been started. Bids 
have been advertised for the side levees 
of the floodway from the spillway to 
Lake Pontchartrain. The spillway is 
being designed and will be started as 
soon as plans are complete. ‘The spill- 
way is to be a masonry spill with op- 
erating devices capable of spilling 
250,000 cubic feet per second out of the 
Mississippi River and thereby holding 
down stages at the City of New Or- 
leans and making that city safe. 

The entire scheme is to cost between 
$5,000,000 and $10,000,000, of which pos- 
sibly $2.000,000 will be spent this year. 
The spillway does not have to operate 
at great speed, because the river at 
New Orleans rises auite slowly. How- 
ever, the design will permit the entire 
7.000 feet of spillway to be opened 
almost instantly if such an operation 
should ever be desired. 

Everything about the flood - control 
plan is designed to be safe, and wher- 
ever experts have disagreed on tech- 
nical matters the safer procedure has 
always been adopted. 


In the next article of this series to be published Mar. 29, Brig. Gen. Deakyne 
will discuss @ “comprehensive study of the rivers of the United States.” 
Copyright 1930 by The United States Daily Publishing Corporation. 


act of 1926, to change the language so as 
to make it clearer relative to the “guar- 
anty clause.” Reported to House Mar. 10. 


Title 50—War 


H. J. Res. 251. To promote peace and to 
equalize the burdens and minimize the profits 
of war. Reported to House Feb. 28. 


William Beaumont General Hospital, El Paso, 
Tex., to examination by retiring board at 
Fort Bliss, Tex. 


Capt. Garland T. Rowland, Ord., from 
Cleveland, Ohio, to armory, Springfield, Mass. 

1st Lt. James T. Curry Jr., from Langley 
Field, Va., to Fort Crockett, Tex. 


Capt. William H. E. Holmes, F. A., from 
Fort Sill, Okla., to Cornell University, 
| Ithaca, N. Y. 


Capt. John A. MacLaughlin,.C. W. S., 


instructor National Guard, Buffalo, N. Y.; | Wash. 


Maj. Chester B. McCormick, Hawaiian De- 
partment; Capts. William W. Belcher, Cin- 
cinnati, Ohio; Lester L. Boggs, Phoenix, 
Ariz.; Francis H. Boucher, Fort Wayne, 
Ind.; Harwood C. Bowman, Augusta, Ga.; 
Richardson ,L. Greene, Boston, Mass.; 
Charles R. Hall, Providence, R. 1.; Arnold 
W. Shutter, St. Paul, Minn.; Norris P. 
Walsh, Ogden, Utah; Howard E, Camp, Fort 
Ethan Allen, Vt.; Frank G. Chaddock, 
Thomas R. Miller and Augustine J. Zerbee, 
Fort Francis E. Warren, Wyo. , 

Following officers of Field Artillery from 
stations indicated to advanced course, Field 
Artillery School, Fort Sill, Okla.: Capts. 
Cyril Bassich, Langley Field, Va.; John C. 
Cook, Alcatraz, Calif; Harry R. Evans, Fort 
Sam Houston, Tex.; Stockbridge C. Hilton, 
Fort Francis E. Warren, Wyo.; Frank H. 
Hollingsworth, Fort Sam Houston, Tex.; 
Woodbury F. Pride, Fort Sam Houston, 
Tex.; Ist Lts. Edward A. Banning, Fort 
Lewis, Wash.; Guy C. Benson, Fort Myer, 
Va.; Michael Buckley Jr., Fort Bennifg, 
Ga.; William L. Coughlin, Fort Myer, Va.; 
Charles E. Hart, Fort Myer, Va.; James R. 
Lindsay Jr., Fort Benjamin Harrison, Ind.; 
2d Lts. Julian H. Baumann, Fort Benning, 
Ga.; Wilmer G. Bennett, Fort Sheridan, IIl1.; 
John W. Black, Fort Sam Houston, Tex.; 
Arthur Bliss, Fort Hoyle, Md.; Claude F. 
Burback, Fort Benning, Ga.; Charles P. 
Cabell, Fort Sam Houston, Tex.; Tyler Cal- 
houn Jr., Fort Sam Houston, Tex.; Robert 
M. Cannon, Fort Sheridan, Ill; James T. 
Dawson, Fort Benning, Ga.; James J. Deery, 
Fart Hoyle, Md.; Donald Dunford, Fort 
Satn Houston, Tex; Malcolm Faulhaber, 
Fort Bragg, N. C.; Joseph K. Gibson, Fort 
Sam Houston, Tex.; William N. Gillmore, 
Fort Myer, Va.; Hayden Y. Grubbs, Fort 
Benning, Ga.; Benjamin P. Heiser, Fort 
Sam Houston, Tex.; Albert Lang, Fort Ben- 
jamin Harrison, Ind.; John L. Lewis, Fort 
Sam Houston, Tex.; Gregg M. Lindsay, Fort 
Sam Houston, Tex,; Robert’ C, Ross, Fort 
Sheridan, Ill; Alexander R. Sewall, Fort 
Sam Houston, Tex.; John C. Strickler, Fort 
Sam Houston, Tex.; Harry P. Storke, Fort 
Bragg, N. C.; John O, Taylor, Fort Ben- 
jamin Harrison, Ind.; Thomas C. Wood Jr., 
Fort Bragg, N. C.; John P, Woodridge, Fort 
Sam Houston, Tex. ° 

Following officers of Field Artillery from 
stations named to battery course, Field Ar- 
tillery Sehool, Fort Sill, Okla.: Capt. Law- 
rence McC, Jones, Military Academy, West 
Point, N. Y.; 2d Lts. Chester E. Margrave 
and Willard L. Wright, Hawaiian Depart- 
ment. 

Maj. Lewis C. ,Covington, M, C., from 


Louis, Mo., to command of arsenal, 
Antonio, Tex. 

Maj. Robert S. Barr, Ord., 
nati, Ohio, to Washington, D 

Maj. Ross B. Bretz, M. C., from Edgewood 
Arsenal, Md., to Western Reserve Univer- 
sity, Cleveland, Ohio. : 

Maj. Albion Smith, F. A., from Hawaiian 
Department to Fort Hoyle, Md. 

Maj. Sam F. Parker, M. C., from Cleve- 
land, Ohio, to Washington, D. C. 

Maj. John E. Lewis, F. A., from Langley 
Field, Va., to Fort Rebinson, Nebr. 

Maj. Gerald E. Brower, A. C., from Wright 
Field, Ohio, to Selfridge Field, Mich. 

Ast Lt. Paul A. L. Deylitz, Ord., from 
Pittsburgh, Pa., to Picatinny Arsenal, 
Dover, Del. 

Chap]. Elmer Alfred Huset, resignation 
accepted. 

Capt. John C. O'Dell, Q. C., from Pan- 
ama Canal Department to home to await re- 
tirement. 

} The following master sergeants to be re- 
tired at stations named: William F, Wort- 


man, Portland, Me.; Charles F. Fit ld, 
Port Preble, Me. ona 


State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 
Kentucky—Report of Who’s Who, Eleventh 
Edition, Kentucky General Assembly, 
Compiled by Will S. Kaltenbacher. Issued 
withthe Compliments of Courier-Journal 
and Louisville Times, Frankfort, 1930. 
New Jersey—Report to the Legislature of 
New Jersey of the Commission Created 
Under Joint Resolution No. 2 including 
Joint Resolution for the Creation of a 
Commission on State Audit and Account- 
ing System for the State and the Several 
Departments, Boards and Commissions 
Receiving State Moneys or Public Funds 

of Any Kind, Trenton, 1930. 

California—Report of Black Juice Grape 
Varieties in the State of California, De- 
partment of Agriculture, in Cooperation 
with United States Department of Agri- 
culture, Bureau of Agricultyral Eco- 
nomics, Sacramento, 1929, 


from Cincin- 








from Edgewood Arsenal, Md., to Fort Lewis, | 


Maj. Charles M. Roberts, Ord., from St. | 
San | 
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Books 


New Books Received 
* Re by — 
Library of ‘Cangress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents — 
and children’s books are excluded. 
Library cf Congress card number 
is at end of last line, 


Fishbein, Morris: Shattering health super- 
stitions; an explosion of false theories 
and notions in the field of health and popu- 
lar medicine. 245 p. N. Y., H. Liveright, 
1930, 30-5915 

Florus, Lucius Annaeus. Lucius Annaeus 
Florus, Epitome of Roman history. Cor- 
nelius Nepos. (The Loeb classical library. 
Latin authors.) N. Y., G. P. Putnam’s 
sons, 1929. 30-5836 

Freeman, Benjamin. Electroplating with 
chromium, copper, and nickel, by .. . and 
Frederick G. Hoppe. 212 p., illus. .N. Y,, 
Prentice-Hall, inc., 1930. 30-5920 

Girl scouts of America. Loan exhibition 
of eighteenth and early nineteenth century 
furniture & glass; examples of lustre ware. 

| Lowestoft and toile de. Jouy used in 

America during these periods; portraits by 

Stuart, Peale and others. For the bene- 

| fit of the National council of Girl scouts, 
ine. At the American art galleries, New 
York city, September 25th to October 9th, 
1929. 490 p., illus. New York, Pring) 
by Lent and’Graff company, 1929. 30-584 

Grayshon, Alfred B. General metal work. 

N. Y., D. Van Nostrand co., « 
30-5870 


@ 206 p., illus. 

| 1930. 

| Guichard, Louis. The naval blockade, 1914- 
| 1918, by . translated and edited by 
Christopher R. Turner. 324 p. London, 
P. Allan & co., 1930. 30-5840 


Hamilton, Walter Irving. Promoting, new 
hotels; when does it pay? By... wi an 
introduction by James S. Warren. 1 Py 
illus. N. Y., Harper & brothers, 1930. 

; 30-5869 

Hill, Maurice. The golden shower, DY «8 « 
cover design and decorations by John 
Kelly. 47 p., illus. Honolulu, Honolulu 
Star-bulletin press, 1929. 30-5831 

Iseman, John W., ed. The aviation manual; 
a practical handbook on flying as a busi- 
ness—planes, motors, instruments, train- 
ing courses, license requirements, air 
traffic rules—flight in theory and practice 
by ..., Colonel N. J.\ Boots, Randy En- 
slow and others, with 250 illustrations and 
diagrams. 698 p., illus. N. Y., Popular 
science publishing co., 1930. 30-5872 

Johnsen, Julia E., comp. ... Disarniament. 
(The reference shelf, vol. vi, no. 6.) 173 p. 
N. Y., The H. W. Wilson co., 19380. 

2 30-5865 

Kneen, Orville Hayter. Flying for every- 
body, by - in collaboration with Au- 

| gustus Post and: members of the staff of 

| Aero mechanics. 1 v., illus. N. Y., Ex- 
perimenter publications, inc., 1929. ” 
30-5875 

Knight, Emerson: B., inc., Indianapolis. An 
unbiased study of market habits in Seattle, 
Washington, jand the. Seattle trade area. 
1 v., illus. Seattle, Seattle post-intel- 
ligencer, 1930. 30-5861 

Leonard, Mrs. Frances Sweet. When eve- 
ning shadaws fall; poems. 287 p. Cald- 
well, Id., The Caxton printers, 1930. 
30-5829 

The story 


” 





Munthe, Axel Martin Fredrik. 
of San Michele, by... 530 p. N. Y., E. 
P. Dutton and co., 1929. 30-5827 

Parsons, Mrs. Elsie Worthington (Clews). 
-.. The social organization of the Tewa 
of New Mexico. (Memoirs of the Ameri- 
can anthropological association. rio. gB6.) 
309 p., illus. Menasha, Wis., The AntetPican 
anthropological association, 1929. 30-5855 

Roscoe, Edward Stanley. The measure of 
damages in actions of maritime collisions, 
3d ed. By... With notes of American 
cases, together with epitomes of the law of 
Seotland by John A. Spens, France by 
Leopold Dor, and Germany by Dr. 0. 
Schroder. And some unreported judg- 
ments and registrars’ reports, 184 p. Lon- 
don, Stevens and sons, 1929. 30-5860 

Sansum, William David. The normal @et; 
a simple statement of the fundamental 
principles of diet for the mutual use of 
physicians and patients. 3d rev. ed. 134 
p.. ius, St. Louis, The C. V. Mosby co., 
1930. 30-5847 

Seagrave, Waste-basket 
surgery. Phil., The Judson press, 
1930, 30-5850 

Seidmann-Freud, Frau Tom. Peregrin and 
the goldfish, a picture book. 25 p., illus. 
N. Y., The Macmillan co.,,1929.  30-26057 

| Shrum, Jay Gould. Commonsense flying 
course, by... drawings by... 15 num- 
bered leaves, illus. Columbus? O., 1929. 

’ 30-5866. 

Smith, Neil Skene. The structure and work- 
ing of the Australian tariff, with partic- 
ular reference to empire marketing. 177 
p. London, P. S. King & sop, 1929. 

30-5863 

Thews, Edmund Richard. Metallurgy of 

white metal scrap and residues. 383 Pp.» 

illus. N, Y., D. Van Nostrand co., 1930. 

30-5868 

The human comedy, dry- 

-. with a note by Helen Fagg. 
4p. N. Y., W. E. Rudge, 1929. 30-5842 

Tompkins, Juliet Wilbor. The millionaire, 
a comedy in three acts by ... in collab- 
oration with Nathaniel Edward Reeid, 
acting edition by Nathaniel Edward Reeid, 
(Longmans’ play series.) 116 p. N. Y., 
Longmans, Green and co., 1930. 30-5833 





Gordon Stifler. 
174 p. 


Thorne, Diana. 
points by . 
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Government Books 
and Publications, 








Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 

| the card numbers, should be given 

Decisions of the Interstate Commerce c¥ 
mission of the United States—Volume 
155, April-June, 1929. Price, $2.25. 

(8-30656) 

South America Pilot—Volume II (Southern 
Part), From the Plata River on the East 
Coast to Corcovado Gulf on the West 
Coast, Including the Falkiand Islands, th: 
Islands to the Southeast, and the Adja 
cent Antarctie Region. Hydrographic O 
fice, United States Navy Departmer. 
Price, 90 cents, 28-26087' 

Contributions to the Biology of the Philip- 
pine Archipelago and Adjacent Regions 
—Volume 10, Bulletin 100, United States 

* National Muséum, Smithsonian Institu- 
tion. Price, 60 cents, 30-26342 

The Immigrant Woman and Her Job—Bul- 
letin of the Women’s Bureau No. 74, 
United States Department of Labor. 
Price, 30 cents. L30-53 

Training Supervisors of Home Economics 
Education—Bulletin No, 143, Home Eco- 
nomics Series No. 11. Report of the Na- 
tional Committee on Advanced: Courses 
in Vocational Edueation, Federel Board 
for Vocational Education. Price, 5 cents, 

j E30-40 

Citrus’ Culture in Porto Rico—Bulletin No, 
33. Porto Rico, Agricultural Experiment 
Station, Mayaguez, Porto Rico, under th 
supervision of the United States Depart. 
ment of Agriculture. Price, 10 cents, 

Agr. 30-34) 

Soil Survey of Wayne County, Georgia— 
Number 9, Series 1926. Bureau of Chem 
istry and Soils, United States Depart 
ment of Agriculture, in cooperation wit 
the Georgia State College of Agricultur 
Price, 25 cents, Agr. 30-34 

The Production of Lily Bulbs—Circular N 

| 102, United States Department of Agr 

culture. Price, 20 cents, Agr. 30-32 

Surface Water Supply of the United State 
1925, Part VI. Missouri River Basin 
Water-Supply Paper 606. Geological.fu 
vey, United States Department haf: 
terior, Price, 30 cents, (G. 10988 
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Public Health 


Automobile Insurance 





Attack on State Fund New York I nsurance Company Taking | 
Over Policies of Assurance Society 


Insurance Reviewed 


In Massachusetts’ State su 





New Hampshire Official Re-! 


plies to Criticism by Spon- 
sor of Public Fund for 
Automobile Liability . 





State of New-Hampshire: 
; Concord, Mar. 27. 
Replying to; criticism by Frank: A. 
Goodwin, sponsor of an initiative peti- 
tion now pending before the Massachu- 
setts Legislature to establish a State 
fund for compulsory automobile insur- 
ancé, of John F. Sullivan, State insur- 
ance commissioner, for speaking against 
the State fund bill. Mr. Sullivan again 
expressed his opposition to the measure 
orally Mar. 24. His statement follows 
in full text:. “ k 
I was invited to attend a meeting in 
Boston and for the major portion of my 
address discussed matters pertaining to 
life insurance. I then begged the mem- 
bers of the Massachusetts Life Under- 
riters’ Association to unite and fight 
State fund insurance. It is my firmest 
opinion and belief that the great Com- 
“monwealth of Massachusetts and its cit- 
izens have not reached the state in life 
where they are willing to sacrifice the 
ideals of Washington, Lincoln and Jef- 
ferson, principles so vital that they may 
ell be termed sacred, and to accept the 
ScWs of curbstone politicians. 


Says Graft Would Result 


It is my firmest belief that if this 
measure should be enacted into law in 
Massachusetts, it would be nothing less 
than legalizfhg an instrument which 
would promote graft and swindling, and 
it is as deadly to our principle of govern- 
ment‘as is cancer to the human body. 

Mr. Goodwin’s letter, to which Mr. 
Sullivan feferred, follows in full text: 

On two occasions now the insurance 
interests of Boston—and they are, of 
course, the insurance interests of New 
Hampshire—have imported Insurance 
Commissioner John F. Sullivan into 
Massachusetts. to advocate. measures 
favorable to them and against the best 
interests of the people of Massachusetts. 

Last year Sullivan appeared before a 
legislative Committee in favor of repeal- 
ing the compulsory act and substituting 
the New Hampshire financial responsi- 
bility law on the ground that your law 
was a gteat safety measure. 
“have to do is look at your record of ac- 
cidents since this Jaw has been in effect 
and you will find’a tremendous increase 
in accidents. 


All you} 





X 


Albert Conway, State superintendent 
of insurance, signed a report Mar. 25, 
showing that the contract made by him 
with.the Metropolitan Life Insurance 
Company for the substitution of Metro- 
politad policies in place of the life insur- 
ance certificates issued by the Golden 
Seal Assurance Society, Roxbury, N. Y., 
has been accepted by over 75 per cent 
of more than 5,000 life insurance mem- 
bers of the society. (IV U. S. Daily 2429.) 


Prior to taking possession of the 
Golden Seal Assurance Society, Mr. Con- 
way negotiated for more than a month 
in an effort to save the life insurance | 
protection af members of the society, it 
was revealed. Finally, he Metropolitan 
Life agreed to take over the insurance 
provided 75 per cent of the members 
holding life insurance certificates would 
accept the benefits of such a contraet. 

Mr. Conway immediately went into 
court and obtained an order to take pos- 
session of the affairs of the society. A 
possessory liquidation ordet was granted 
to Mr. Conway by Justice Leon C. 
Rhodes of the New York Supreme Curt, 
at Binghamton, on Nov. 16, 1929. 

Mr. Conway pointed out that.as soon 
as President Frederick H. Ecker, of the 
| Metropolitan Life, advised him more than 
|75 per cent of the members had accepted 
‘and that the Metropolitan was ready to | 
issue its policies to all.members who had | 
accepted, he turned over the .assets to 
the Metropolitan and policies are now | 
being issued to the society’s members | 
accepting the agreement. 

The report signed by Mr. Conway | 
shows that the total admitted assets on 
Nov. 16, 1929, were $1,156,754.78. The 
total income received by the liquidator 
for the period of the report was $12,-| 
982.46 and the total amount expended 
for expenses of liquidation was $1,783.47, 
or .0023 per cent. Full payment of the 
amounts found to be due for mortuary | 
debts at the date of liquidation will be 
made. 

The living-‘members holding certificates | 
from the mortuary fund will receive | 
61.2 per cent of the reserve values of 
| the certificates which will be allowed in 

payment of Metropolitan insurance or 
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Three Insurance Companies | 
| Ask Mississippi Licenses | 





State of Mississippi: 
Jackson, Mar. 27. 





; y 
State of New York: New York, Mar. 27. 


tion, which would assume all outstanding | 
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Last night Sullivan was again im-, Two fire insurance companies and one 
ported inte this State to attack the State| life company have applied for licenses | 
fund bill which is designed to relieve|to enter Mississippi, Ben S. Lowry, State | 
the people of Massachusetts from the|insurance commissioner, announced on | 
avarice and greed of the insurance com-| Mar. 22, — ; 
‘panies. Now that the insurance compa- The applicants are the American In- 
nies have sought outside aid—and they | surance Co.; Newark, N. J.; _ National 
need it—I desire to suggest to the’ peo-| Union Fire Insurance Co., sPittsburgh, 

le of New Hampshire that I shall be Pa., and Lincoln National Life Insurance 

leased to accept the invitation of any | Co., Fort Wayne, Ind. 

civic body in order that I may be able 
to let the people of New Hampshire know 
what the insurance companies are doing 
to them. and to offer a remedy, and ex- 
plain the remedy which we are now going 
to put on the statute books of Massa- 
chusetts. 

I hope Mr. Sullivafi will be present and 

shall submit to questions from him or 
ebate with him on any one of the state- 
ments I make, co 

Speaking of insurance commissioners, 
we have had some in Massachusetts who 
were errand boys for insurance compa- 
* nies, and when they got through being 
insurance commissioners they \got a 
splendid salary working for insurance 
companies. * I do not know Mr. Sullivan, 
but it would seem to me that.a man 
who is as chese to the insurance inter- 
ests as he, might well be a better insur- 
ance commissioner for the companies 
than for the people of New Hampshire. 


Bill Would Determine 





Census Bureau to Extend 
Data on Auto Fatalities | 





Data on automobile fatalities from the | 


be issued weekly by the Bureau of the 
Census, instead of every month, it was 
stated orally Mar. 27 by the assistant 
chief of the division of vital statistics, 
W. H. Smith. The reports will be more | 
in _ Setath than at the present time, he 
said. 

This change was brought about through 
cooperation of the chief of the division, 
Dr. T. F. Murphy, and Mr. Smith, it 
was stated. If these figures are issued 
at more frequent intervals and yet not 
so often as to make them commonplace, | 
the public will realize the increasing | 
danger, Mr. Smith said. 

It is planned to begin weekly bulletins 
about Apr. 1, he stated, and the new 
bulletins will be issued on a different 
| type of pamphlet, which will be in book 





| Missouri Supreme Court has placed upon 


leading cities.in the United States will|titioner declares that even at common 


5 ; 
perintendent Announces More Than 75 Per ont) 
Of Members Have Accepted Agreement 


returned in cash if the member “Goes not 
accept the insurance. 

New mortuary members will receive 
8.3 per cent; endownment fund members 
4.0 per cent and assurance league fund 
members 26.5 per cent. 

Within a few days after taking posses- 
sion of the home office at Roxbury, N, Y., 
Mr. Conway negotiated a contract with 
the Chicago Fraternal Life Association 
whereby debts of the society arising on 
health, accident and funeral benefit cer- | 
tificates would be paid by the associa- 


policies of this classification at the date 
of liquidation upon payment of the re- 
quisite premiums. 





Ruling on Missouri 





Contention Is That Misrepre-| 
sentation Without Fraud 
Invalidates Policy 


The Supreme Court of the United | 
States has been asked to grant a writ of 
certiorari to the United States: Circuit | 
Court. of Appeals for the Eighth Circuit | 
in a case involving an interpretation of 
the so-called “misrepresentation statute” 
of Missouri, which provides that no mis- 
representation made in obtaining life in- 
surance in_the State shall be deemed ma- 
terial or render the policy void unless 
the matter misrepresented shall have ac- 
tually contributed to the contingency or 
event on which the policy is payable, and 
whether it so contributed in any case 
shall be a question for the jury, The 
case is that of Security Life Insurance 
Company of America v. Brimmer, etc., 
No. 714. 

It appears from the petitioner’s brief | 
that in an application for life insurance 
Dr. O. W. Clabaugh misrepresented the 
condition of his health with respect to 
matters which are alleged to have con- 
tributed to his subsequent death. The 
circuit court of appeals held, in approv- 
ing a charge to the jury, that under 
the. Missouri statute the misrepresenta- 
tion must not only contribute to the 
death of the insured but also must have 
been fraudulently made, and affirmed a 


plaintiff, according to the petitioner. 


contrary to the construction which the 


the statute to the effect that if the 
matter misrepresented actually con- 
tributes to the contingency, the presence 
or absence of fraud or wrongful intent 
is immaterial. 

It is further argued the circuit court 
of appeals erred in holding that under 
common law a material misrepresenta- 
tion. must be both false*and fraudulent 
to void a policy. Contending that the 
entire subject of misrepresentation is 
covered by the Missouri statute, the pe- 


:aw material representations will void 


Negligence in Duty 


To Give Warning of 
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Ten Scholarships-Are Offered to Help 


Improve Safety Education Program 
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safe; making the plant physically safe; 
how the eye hazards of industrial occu: 
pations may be eliminated; the influence ~ 
of workmen’s safety committees and — 





\ ! 
Boy Acting as Assistant to 


tion of signals, then the question whether 
Jack Franklin was 
contributory negligence as to bar re- 
covery is presented. 
court and disclosed. by the record, he was 
a bright, intelligent boy. 


joint enterprise with the driver of the 
truck, or that the negligence of fhe driver 


Insurance Law Asked |: 


|refer to cases where the plaintiff was a 


judgment. of the district court for the! 


This holding, the petitioner argues, is | 





a policy if false, regardless of the ques- 
tion of fraud or good faith. 





Texas Seeks Uniformity 


State of Texas: 
i Austin, Mar, 27. 
Since Jan. 3 fire hose threads in 21 


. 


ardized, according to an announcement 
Mar. 24 by J. W. DeWeese, State fire in- 
surance commissioner. 

Within the next month, Mr. DeWeese 
said, standardization work will be com- 
pleted in west Texas, which is practically 





form of four pages, allowing more space 
for remarks. 


Fitness of Risk Agents 








North Carolina Commissioner 
Urges Restrictions 





> 





State of North Carolina: 

Raleigh, Mar. 27. State of New York 

Examination of applicants for licenses . : 

4 : . (Change in Status) 

as fire insurance agents to determine} , & 180b, -@e ented ancliana 10.00. 8 

their fitness will be proposed Jn a bill ance law, relative to rights and tens 

to be presented by the State insurance} anq capital requirements of \ corporations 
department to the 1931 general assembly, organized to indemnify merchants against 

Dan C. Boney, State insurance commis- | loss Rng extending credit. Reported fa- 

sioner, stated Mar. 26. vorabiy. ‘ 

Mr. Boney said that there are two or| A. 89. To add new sections 92-b, 121-a, 
hree times as many agents selling fire! ae law, segue delivery| * - 
surance in the State as are needed. | ®Ure¢ ots copy of questionnaire or blan 
One-third or certainlg one-half of the | S#7°d o¥ testimony taken, ete, Referred 
presefit number could take care of all of| 4 610. ‘To amend sections 189, 326, 346, 
the existing business in a much more | insurance law, by authorizing issue of non- 
pas or ate — ae it is now Resosnahia policies by mutual casualty and 
handled e declared. ommissioner¥ workmen’s compensation companies under 

Boney méntioned that men and ‘women | certain conditions. Killed in committee. 

Zemporarily out of employment often ob-|, 0° to Lermit cooperstine or asecenant 

idin an agency for some fire insurance life’ and casualty insurance corporations to 

company and not knowing the business, pay death and endowment benefits on lives 
ee wane htagg go toh = Ws of ohilrpe under 18 under certain condi- 
sure. requently, Mr. Boney said, this| tions. Killed in committee. 
results in difficulties in loss adjustments.| A. 928. To incorporate the Insurance 
The legitimate and informed insurance Brokers’ Association of New York, Inc. 
ted t t th ‘ Signed by,governor. Chapter 156, 

, Men are expected to suppor’ e measure A. 1165, To amend section 271-a, banking 
because it will serve as a protection to| jaw, by permitting savings banks to pur- 
them, Commissioner , Boney stated. It| chase life insurance for all employes. Re- 

is only those who do not make a regular | ported favorably. 

A. 1328. To amend subdiviKion 4-a, sec- 


‘ 


Bills Introduced in 
State Legislatures 


the only part of the State not entirely 
standardized. . 


ualty and surety insurance. 
vorably. 

A. 1750. To amend section 12, 70, in- 
surance Taw, relative to rights and powers 
and capital requirements of corporations 
organized to jndemnify merchants against 
loss for extending credit. Reported fa- 
vorably. 

A. 1763. To add new section 144, insur- 
ance law, providing for when a person 
may be licensed as an insurance broker 
without written examination. Reported fa- 
vorably. 

A. 1818. To amend section 101-a, insur- 
ance law, to permit group insurance on 
prison guards and employes. . Reported fa- 
vorably. 

_A. 1847. Relative to rate making associa- 
tions. Killed in committee. 

_ A. 1848, Relative to supervision over 
inland marine insurancerates, Killed in 
committee. 

A. 1849. To amend section 16, insurance 
law, relative to investment of capital and 
surplus of domestic insurance corporations, 
other than life. Killed in committee. 

A. 1850. To amend section 80-a, insur- 
ance law, by providing merger of consolida- 
tion agreement of casualty insurance cor- 
porations with domicile fixed outside State 
must contain provision appointing insur- 
ance superintendent to be process agent. 


Reported fa- 





business of selling insurance, who are 
uninformed as to the policies they han- 
dle and who engage in the work tempo- 
rarhy or on a part-time basis that should! tending credit shall have all powers con- 
be eliminated, according to Mx. Boney.| ferred by section 178. Recommitted and 
The examinations would be cenducted by| again reported favorably, 
the State; insurance department and \ a ss amned, secten _ parades 
: aw, relative to insurance without the con- 
financed bya small fee, he said. sent of the insured so as to increase policy 
limits. Referred to Rules Committee. 

A. 1606. To add new section 409-b, bank- 
ing law, permitting savings and loan asso- 
ciations to purchase life insurancé for em- 
ployes on a group or other plan. Reported 
favorably. | 

A, 1709, To amend subdivision 2, sec- 
tion 142, insurance law, relative to exam- 
ination of insurance agents. Amended to 
carry appropriation and referred to Ways 
and Means Committee, 7 

A, 1715. To amend subdivision 6, sec- 

tion 84, insurance law, relative to valuation 
of policies, Reported favorably. 
» A. 1716.. To amend sections 230, 231, 
insurance law, relative to powers of fra- 
ternal benefits societies. Killed in com- 
mittee. 

A. 1717. To amend sections 262, 265, 266, 
insurance law, relative to cooperative fire 
insurance corporations. Killed in commit- 


tion 70, insurance law, by striking out 
provision that corperations organized to in- 
demnify merchants against loss for ex- 





: Lowered Mortality Rates 
Reported From 64 Cities 





Telegraphic returns from 64 cities 
with a total population of 30,000,000 for 
the week ended Mar. 22 indicate'a mor- 
tality rate of 13.9 as against a rate of 
14.1 for the corresponding week of last 
year. The highest rate (28,0) appears 
for Memphis, Tenn., and the lowest 
(9.8) for Grand Rapids, Mich. The high- 
est infant mortality rate (164) appears 
for Knoxville, Tenn., and the lowest for 
Oakland, Calif., which reported no infant 
mortality. _ 

The annual rate for 64 ¢ities is 13.9 
for the 12 weeks of 1930, as against a 
rate of 16.5 for the corresponding weeks 


¥ 1929, 





tee, 

A. 1724. To amend section 28, insurance 
law, relative to funds and capital within the 
United States of corporations organized 
outside United States, transacting life, cas- 





(Issued by Department of Commerce.) 


Referred to Rules Committee, 

A. 1851. ie amend section 66, insur- 
ance law, relative to promotion of insurance 
corporations and sale of securities by strik- 
ing out all reference to holding corpora- 
tions. Reported favorably. 

A. 1869. To add new section 183, insur- 
ance law, providing a title guaranty cor- 
poration shall be liable for fair and reason- 
able value of assured’s loss, whether com- 
plete or partial, not exceeding fair value 
stated in policy, Referred to Rules Com- 
mittee. . 

A. 1950. To amend subdivision 2, section 
101-a, insprance law, permitting group life 
insurance on not less than 100 persons who 
undertake under savings plan to accumulate 
with a savings bank ‘a specified sum over a 
period of months or years by making 
stated deposit at regular intervals. Re- 
ferred to Rules Committee, 

State of Mississippi 

H. B. 599. ssrs, McDonald and Coch- 
ran. To repeal chapter 261 of laws of 1926 
entitled “an act to aid and encourage in- 
surance companies incorporated under the 
laws of the State of ississippi, and to 
provide the kind and method of taxation 
on such companies”; Ways and Means, 

Be (Change in Status) 

S. B. 227. Relative to group insurance 
for State officials and employes. Reported 
favorably. 

H. B. 188; 


thereof. Passed by house, 


For Threads on Fire Hose! 


Texas cities and towng have been stand- | 


| side. He sat on the side from which the 


'epen., The following additional 


Brown v. McAdoo (Ia.), 188 N. W. 7; 





To define the crime of arson | tucky. y u 
and fix the penalty for persons found guilty | vehicle, workmen’s compensation and lia- 


Train Bars Relief 





Driver of Truck Charged 
With Responsibility of 
Making Safe Crossing 


in the United States,'10 free schelar- 
ships have been made available by the 
president of the American Museum of 
Safety, Arthur Williams, for a course in 
; accident prevention at New York Uni- 
versity, the director of publicity of the 
Women’s Bureau, Department of Labor, 
Mary V. Robinson, stated orally Mar. 27. 

Miss Robin§on stated that, the recent 
safety congress at Chicago revealed that 
last year 97,000 persons were killed in 
the United States by accident. Many of 
these accidents can be prevented by set- 
| ting up a national program through in- 
tensive training as a safeguard against 
them, Miss Robinson explained. 

The Women’s Bureau, she continued, 
is interested in safety campaigns as a 
means of eliminating industrial acci- 
dents, and for purposes of general in- 
formation has already published one sur- 
‘vey on the subject arene, industrial 
accidents to women in New York, Ohio, 
: : }and Wisconsin. In commenting on that 
and give warning thereof was equal to| study, Miss Robinson called attention to 
and as great as that of the driver. the fact that of 3,285 compensable acci- 

The evidence shows a negligent disre-| dents to working women in the three 
gard of that’ duty by both the driver| States between July 1, 1919, and June 
and: the boy, resulting in the accident. | 30, 1920, more than three-fourths occurred 
Heedléssly going upon a railroad track|in manufacturing industries, and well 
immediately in front of an approaching | 
train is more then slight negligence | 
The trial court held, as a matter of law, | 
that the driver of the truck was negli- 
gent in failing to look and listen for 
trains before going into danger, and that 
holding is not seriously challenged even 
by the defendant driver. If the boy 
owed an equal duty to look and listen, 
and that would seem specially applicable 
as to looking on his hide of the’tab, then 
he was equally negligent. 


Negligence in Operating Truck 
Numerous cases are cited, on this 


question of contributory negligence, by 
both parties. Practically all of them 


[Continued from Page 7.] 
evidence to go to the jury on the ques- 


guilty of such 





As stated by the 


While it can-| 
not be held that he was engaged in a 


can be imputed to him, yet he was more 
than a mere guest or passenger in the 
truck. He was an assistant of the driver, 
and one of his duties was to watch out 
for trains at railroad crossings. He had 
accepted and undertaken to perform that 
uty. Aside from the actual operation of 
the truck, his duty to look out for trains 


~ 


mere guest or passenger. The Wiscon- 
sin court appears to require a higher | 


degree of care on the part, of a 
guest passenger than is required in 
this State. Dummer v. Milwaukee | 


El. Ry. Co., 108 Wis. 589, 84 N. W.: 
853; Howe v. Corey, 172 Wis. 537, 179) 
Wis. 791; Olson v. Hermansen, 196 Wis. 
614, 220 N. W. 203. Our own rules on 
the subject are stated in Carnegie v. 
G. N. Ry., 128 Minn. 14, 150 N. W. 164. 
But, as already noted, the boy, Jack 
Franklin, was more than a mere guest! 
or passenger, and the rule as to them|/ 
does not apply. Molden v. M. St. P. &! 
S. S. M. Ry. Co., 160 Minn. 471, 200 N.! 
W. 740, is interesting as showing that 
where the relations between the driver 
and his companion in the car are more 
than that of driver and mere guest or 
passenger, the rule in guest or pas- 
senger cases does not apply. 


Recovery Barred by Negligence 


In Klande v. G. N. Ry. Co., 163 Minn. 
123, 203 N. W. 1773, plaintiff was the 
helper of a truck driver and was -riding 
with him in the truck., There was. evi- 
Gence that plaintiff had been requested 
to look out for trains. The court denied 
a requested instruction by defendant, 
that plaintiff and the driver of the truck 
were mutually charged with the duty of 
using ordinary care to avoid a collision 
with trains and that, if either man failed 
to exercise ordinary care in looRing and 
listening for approaching trains and 
such failure was a proximate cause of 
plaintiff’s injuries, he could not recover. 

The court charged in accordance with 
the rules stated in Carnegie v. G. N. 
Ry. Co., supra. It was held that the 
court erred in charging that the plain- 
tiff was under no greater duty to exer- 
cise care for his own safety than a pas- 
senger or guest. The court said that 
plaintiff was not a mere passenger and 
did not have the-right to rely wholly 
on the driver’s vigilance. He had an ac- 
tive duty to perform. He had a better 
view of the track on his side than the 
driver. He was not at liberty to as- 
sume that the driver would look to see 
whether a train was coming from his 


that took 





train came, and the cab window was 
cases 
may be cited: Davis w. C. R. I. & P. 
Ry. Co., 159 Fed. 10; Erie R. Co. v. 
Hurlbert, 221 Fed. 907; Fluckey v. So. 
Ry. Co., 242 Fed. 468; Hall v. W. J. & 
S. R. Co., 244 Fed. 104; Noble v. C. 
M. & St. P. Ry. Co., 298 Fed. 381; 
Parramore v. D. & R. G. W. R. Co., 
5 Fe. (2d) 912: A. T. & S.,E. Ry. Co. v. 
Spencer, 20 Fed. (2d) 714; Kutchma v. 
A. T. & S. F. Ry. Co., 23 Fed. (2d) 183; 
Pence v. Hines, 221 fll. App. 584; Opp. v. 
Pryor (Ill.). 128 N. E580; G. T. W. Ry. 
Co.+v. Gather (Ind.), 163 N. E. 622; 


Anthony v. Keifnér (Kan.), 150 P. 524; 
Kirby v. K. C. K. V. & W. Ry. (Kan.) 
186 P. 744: Smith v. Maine Cent. R. Co. 
(Me.), 32 A. 967; Grant v. C. M. & St. P. 
Ry. Co. (Mont.), 252 P. 382: Seiffert v. 
Hines (Neb.) 187 N. W. 108; Morningstar 
v. N. E. P. R. Go. (Pa.), 137 A. 800; Law- 
rence v. D. & R:“G. R. Co. (Utah), 174 
P. 817; Harris v. S. P. & S. Ry. Co. 
(Wash.), 212 P. 187; White v. M. St. P. 
& S. S. M. Ry. Co., 147 Wis. 141, 133 
N. W. 148. 
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and build great cities. 


Burden of Proof 

The burden of, proving contributory 
negligence rested on the defendant, and 
whether thefe was any evidence to go to 
the jury on that question is to be de- 
cided by the law of this State as de- 
termined. by our own “decisions. We 
reach the conclusion that Jack Franklin 
was, as a matter of law, guilty of such 
negligence as to bar recovery. 

Any error in the court’s charge is not 
here material, nor do we hold that there 
was any such error. There is no basis 
for the application of the sudden peril 
rule. Neither do we find any basis for 
holding this boy excused on account of 
his age. 

Judgment affirmed. 


Witson, C. J. I dissent. 
re 


New York Insurance Firm 
Is Licensed in Kentucky 





Commonwealth of Kentucky: 
Frankfort, Mar. 27. 
Bush Allin, State insurance commis- 
sioner, announced Mar, 24 that the Utica 
Mutual Insurance Co.; of Utica, N. Y., 
has been admitted to do buSiness in Ken- 
The company will write motor 


eS 
—— em 


bility insurance, 


American Museum of Safety Provides Courses in Accident 
Prevention at New York University 





To stimulate a better safety program!chinery. Falls of persons and the han- 


dling of heavy, sharp, or rough objects 
are the source of the next largest num- 
ber of accidents. The metal goods in- 
dustry and the iron and ste#i industry 
have the next heaviest toll of accidents 
during employment, she pointed out. 

So important is the study of the 


causes of accidents and the means of 


preventing them in industry and else- 
where, the Women’s Bureau has under- 
taken to make a survey of the industrial 
accidents: reported by States, Miss 
Robinson said. This sirvey, when com- 
plete, she stated, will make available in- 
formation which will be useful in setting 
up move general programs of prevention 
of accidents. 

The award of scholarships in New 
York University for a concentrated 
study by any interested man and woman 
showing qualities of leadership irrespec- 
tive of previous academic training, as 
are characteristic of those now available 
by the Museum of Safety, indicate a 
step in the direction of a bigger and 
better safety program, Miss Robinson 
stated. : 


Among the subjects to be covered in 
the study at New York University are: 


What the chief executives of a plant 
lover one-half of these arose from ma-‘can do to promote safety; what a fore- 


workmen in accident- prevention; ‘tht 
printed word as a factor in accident. pre- 
vention; the fundamental principles of 
organized safety campaigns; “Safety 

Week” drives and their effect on perma-— 


| 


papers, movies, and the radio influence 


tion in the home; traffic surveys and 
law enforcement as means of accident ~ 
prevention; and organizing commercial 
vehicle operators for safety. 

The course will be taught in the eve- 
nings and will be conducted in coopera- _ 
tion with the Museum of Safety and 10 — 
industrial and commercial associations 
which will distribute the scholarships. — 
Miss Robinson pointed out that the 
cf the course, according to Mr. Williams, 
is to place maximum emphasis upon the 


and communities most successful in re- 
ducing the number of accidents. 

The 10 commercial and industrial or- — 
ganizations to designate the scholarship’ 
holders are: Merchants Association of 
New York; New York State Chamber of’” 
Commerce; Brooklyn Chamber of Com-~- 
merce; Queens Chamber of Commerce; ~ 
Bronx Board of Trade; industrial depart- 
ment of the Y. M. C. A., Manhattan; 
New York City continuation schools; .: 
New York City Realty Board; American 
Federation of Labor, New York City - 
office; and the Association of General 


* \ 


Contractors of America, 











nent accident -prevention activities; how 


the accident situation; accident preven- 


practical side of preventing accidents by, ~ 
the use of data taken from the industries ~ 


ea from San Fran- 
cisco, halfway south from Port- 
land, a shaggy California shad- 
ow stretches into Oregon and 
underneath it thefe’s a day that 
took 2000 years to make. It is 
the day en route to California, 
or back again, that sees you 
thtough the Redwood Empire. 


Here is an empire ruled by 
giants. Forest giants, centyry- 
laden yet straight and tall—and 
haughty in the winds from that 
eternal sea that surges at their 
feet. These are trees whose 
branches inching sky-ward for 
2000 years, have seen Spain's 
Conquistador and Padre plod 
the Sunset Trail to found San 
Francisco...the early pathfind- 
ers struggling through the 
Sierra’s snows to, blaze the 
Ovegland Trail. They heard 
that startled-shout GOLD and 
watched this West blaze up i 
a yellow frenzy, then turn to 
greem for the nation’s table; 


n 


From secrets of another age 
...an old tranquillity, these 


Southern Pacific 


Four Great Routes 








2000 years to.make ~ 


branches change to whisper of 
a hundred newer days, check- 
ered here and there throughout 
the long Pacific Coast. Days in 
sparkling cities. Sport-filled 
ds in a varied group of great 
resorts. Days that drowse you 
with the lazy song of waves 
from far-off oriental shores. 
You 'can crowd ten vacations 
into'a single Southern Pacific 
trip alorig the Pacific Coast— 
that brave sweep from San 
Diego to the Eveggreen Play- - As 
ground of the Pacific North- 
west. World famous gardens contribute 
to Gouthern Pasific's unsurpassed 


dining car service 








ThePacificNorthwest...Mt.Baker, 
Seattle, Tacoma, Mt. Rainier, the 
mighty Columbia, Portland and 
Mt. Hood, Crater Lake—nature’s 
thrilling mystery... all can be in- 
cluded in your ticket to or from 
Califoeniz when you go one way 

‘ and return another on Southern 
Pacific's four great routes.Southern 
Pacific is the anly railroad that can 
show you the whole Paetfic Coast. 
In.no other way can you so quickly, 
comfortably and economically see 
it. You can Yopover anywhere’on 
roundtriP tickets. 





WASHINGTON, D.C. 
301 Shoreham Buikting 
A.J. Poston, General'Agent 


NEW YORK 
531 Fifth Ave.,at44thSe. 165 Broadway 
Old Delmonico corner 20¢b Floor 
H. H. Gray, General Eastern Passenger Agent 
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Right to Intervene 
“In West Virginia 


ie 


4 


To 


ing 


«has been authorized by the Interstate 


Commerce Commission to intervene in 
ae fens growing out of the Pitts- 
4, 


urgh & West Virginia’s application in 


-\ FBimance Docket No. 6486 for authority 


to acquire control of the Wheeling & 
.»: Lake Erie and the Lorain & West Vir- 
oe railroads, it was announced by or- 
sider on Mar. 27. 
“<The Wheeling’s petition to intervene 
in the proceedings follows in full text: 


Comes now your petitioner, The Wheel- | 


ing & Lake Erie Railway Company, and 
respectfully represents that it has an 
>>) qnterest in the matters invelved in the 
and desires to 


proceeding, and for grounds of the pro- 

posed intervention says: 

- 1. It is ‘a common carrier duly incor- 
‘porated and organized under the laws 
of the State of Ohio for the purpose of 
operating lines of steam railroad, having 
its principal office in the City of Cleve- 

*> Jand, Ohio. It owns and operates a line 
of railroad with a total main line mile- 


Application Sought | 4s. 
‘Wheeling Road Asks Power 
Participate in Proceed- 
re Involving Acquisition 
“% Of Its Property 


> The wee & Lake Erie Railway 
a 


Dr, Klein Calls New England Survey — Roads Deny Power 
Of Business Facts Epoch-marking Step (Qf Railway Body to 


Long Research 


\ [Continued f: 
the conditions that render such research 
so vitally significant today. Rapidity of 
change is one of the.most striking char- 
| acteristics of the modern’ business epoch. 
The effect is kaleidoscopic. Drastic 
shifts occur. New ideas emerge ab- 
ruptly and gain unexpected force. The 
économic organism is constantly receiv- 
ing unexpected stimuli. The tempo of 

| basiness---tadens of living in general— 
has never been so volatile, so dynamic. 


Change—as_ your ~ speculative New 


England thinkets have told us in the} 


|past—is the essential element in what 
| we know as Time, So the business man 
|today is compelled to alter, most radi- 
jis obliged to regard Time itself, as an 
| exceedingly formidable competitor. 


Our traditional ; 
| Time is of a hairy, hoary patriarch, 
ldignified but decrepit—tottering along 


| different. His whiskers have “gone by 


the board”—for the very simple reason | 


that they interfere with the “streamline” 
factor of minimized wind resistance. He 
has abandoned the cumbersome wrap- 
pings of antiquity and is attired in the 
mere scanty requirements of a sprinter’s 
“shorts” and spikes. 

Woe to any business man today who 
overlooks this fast-stepping adversary 


| cally, his conception of Father Time. He} 


Acquisitions , 


istant Secretary of Commerce Interprets Results of 
Into Economic Conditions 


in Area 


rom Page 1.] 


One of the largest mills in New Eng- 
jland formerly equipped to produce a 
type of staple dress goods which for 
several years has been somewhat out of 
vogue, has readjusted its equipment and 
production to meet current demands. 
They were thus enabled to resume di- 
vidend payments. Another important 
mill in Massachusetts having a product 
‘well known for almost a century, in the 
domestic and export fiétd has reqrganized 
| its equipment, modified and supplemented 
its product to meet modern market con- 
|ditions and has revolutionized its sales 
| policies. This group is paying dividends. 
It has not neglected its export markets, 
for approximately 10 r cent of its 
| products went to customers abroad. 


| New England’s business leaders‘ today 


picture of Father| have evidently-taken a leaf from the {communities while not according similar 


revolutionary experience of their fore- 
| bears. They have learned that eternal 
| vigilance is certainly the price of solv- 
| ency as well as liberty. 
It has long been a custom to disparage 
| New England agriculture. But, as a mat- 
'ter of fact, agriculture now holds a more 
important place and provides a greater 
| real income.to New England-than it did 
| 50 years ago. We see here a triumph of 
selection, increased efficiency, and special- 
| ization. This region still possesses sub- 
| stantial wealth in its forests, its stone in- 


** age of approximately 479 miles and op-| jn the race for the golden goal! Unless | duetries, and its fisheries. 


erates the railroad of its subsidiary, the 
Lorain & West Virginia Railway Com- 
pany, about 25.25 miles’in length. 


Vital Interest Claimed 
+ 2. In the amended application filed in 
the above entitled proceeding The Pitts- 
“burgh & West Virginia Railway Com- 
pany seeks the authority of the Com- 
mission to acquire control of your peti- 
~.-tioner and of its subsidiary, The Lorain 
& West Virginia Railway Company. 
From its standpoint as a railroad cor- 
poration and from the standpoint of the 
public which it serves, your” petitioner 
is vitally interested in the question of 


» 


control of your petitioner and of its sub- 
*’ sidiary, and desires an opportunity to 
* present to the Commission its views as 


4 ‘to the propriety of such acquisition and 


en 


to adduce evidence in support thereof. 


Wherefore, said The Wheeling and 
Lake Erie Railway Company prays leave 


to intervene and be treated as a_party! 


hereto with the right to have notice of 


and appear at the taking of testimony, | 
to produce and cross examine witnesses, | 


and to be heard in person or by counsel 
upon brief, and at the oral argument if 
oral argument is granted. 


~ Hearing Is Set on Proposal 


To Lease New Jersey Road 


Application of the Pennsylvania Rail- 
«road. in Finance Docket No..8146 for au- 
thority to acquire control, by lease, of the 
railread and-properties of the West Jer- 
sey & Seashore Railroad, has been as- 


the acquisition by the applicant of the | 


| he can stay with the pace, he is likely 
to find the prize snatched rudely from 
| his. grasp. * 

| How can the contemporary business 
jman match step for step in this in- 
| exorable contest? He must see the 
He must speed onward 


| goal distinctly. 
He 


jin the clear light of knowledge. 
must keep strictly to the. course. 


| will-o’-the-wisp. He cannot be enveloped 
| alone—provide a secure pathway for his 
|forward strides. = 

Such facts are provided lavishly in the 
| three volumes embodying the data that 
| havebeen so painstakingly dug out—-an- 


alyzed—interpreted—in this New Eng-| 


land survey which is now completed. 
Through the study of the “Industrial 
Structure,” we can Visualize most vividly 
the recent conditions in this region which 
was the cradfe of American industrial 
development, the, pivot of our Natfon’s 
early sea commerce, the laboratory in 
which so many processes and products of 
national importance were vigorously de- 
veloped. In many respects, the -¢conomic 
life of New England has possessed a dis- 
tinctive character, making it an espec- 
ially interesting {and sometimes pecul- 
iarly difficult) subject for the investiga- 


tor whose purpose is one of helpfulness.| England, for instance, covers a much|for the exercise of the Commission’s 


Early New England _ , 
Supremacy Explained 


As this new study plainly shows. the 
supremacy enjoyed by New England in- 


jdustries in the early years of national 


| growth had its basis in the early appli- 


in the fog of error or be mired in the) 
|bog of guesswork. , Facts—sound facts | 


| Methods Vary in Major 


| 


Marketing Areas 


But, underlying these material re- 
sources are those major assets of New 
England, namely the skill and technique 
|of its workmen—its experience in indus- 


He | trial organization end management—its| sired by complainant,” said the reply of 
'eannet be led astray by any elusive ; reserves of accumulated capital and | the railroads, “would put these defend- 


j}equipment. On. foundations such as 
|these, we have every reason to expect 
|that it will go forward to still more ad- 
|mirable achievements. 

These are enduring values which do 
not perhaps lend ‘themselves readily to 
| ballyhoo. ‘But given these basic ele- 
| ments—skilled man power and manage- 
| ment, and frugally administered, ade- 
|quateg capitat—any business possesses 
\the real essentials of success. 

The casual observer is apt to view 
New England as a compact, homogeneous 
unit. For that executive, whether in 
|charge of buying or selling in this area, 
| such a concept is apt to lead to costly 
|mistakes. Take the vital field of distri- 
|bution: The region falls into 13 major 


| 
| 
| 


| differ more or less widely from those 
that are effectively utilized in its neigh- 
|bors. This is partly due to differences 
in the density of population. The local 
| wholesaler of foodstuffs in southern New 


| smaller territory than his fellow whole- 
saler in horthern New England, where 
population is sparser. We find that thus 
far in northern New England chain-store 
competition and direct selling by manu- 
facturers have not expanded greatly— 
jand it is in this population factor that 
| the reason lies. 


signed for hearing by the Interstate| Cation of factory methods to the pro- |” Much has been said of late, and rightly 


Commerce Commission on Apr. 17 in 
Washington before Examiner Ralph R. 
Molster, it was announted Mar. 26, 

The Pennsylvania now owns the West 
Jersey & Seashore by stock ownership, 
and plans to knit the two roads more 
closely together by means of the pro- 
posed lease. 


I. C. C. Suspends 


Texas 


tigation and Suspension Docket No. 3441, 
t the Interstate Commerce Commission sus- 


ee es 


pended from Mar. 27, until Oct. 27, the | 


operation of certain schedules proposing 


to eliminate certain difect routes in con- | 


@ nection with the movement of, cotton and 
t related articles from Panhandle and 

Santa Fe Railway stations in Texas to 
Memphis, Tenn., and to other points in 
various southern States and establish 
* in lieu thereof more or less indirect 
routes via the Atchison, Topeka and 
Santa Fe Railway system lines and con- 
4 nections. ® 


Rate Complaints 


~ Filed With the 
Interstate Commerce 
Commission 


f The Interstate Commerce Commission 
just made public complaints filed with it 
in rate cases, which are summarized as 
follows. 


No. 23182, Sub. No. 2.—Simmons Com- 
pany of New York City, v. Chicago & 
North Western Railway et al. Unjust and 
unreasonable rates and charges on car- 
load shipments of wood and metal furniture 
and cotton spring mattresses from Kenosha, 
Wis., to Los Angeles, San Francisco, Seat- 
‘tle and Portland. 
the establishment of just and reasonable 


‘ 
i 
; 
‘ 
‘ 


| 
| 
| 
| 


mattresses and reparation. § i 
No. 23210, Sub. No. 7.—Cafter & Iseman, 


al. Reparation on account of unreasonable 
rates on cucumbers, from points in South 
Carolina to Baltimore, Md. 


Cotton Route Schedule 


By an order entered Mar. 26 in Inves-}| 


Cease and desist order, | 


freight rates and charges on cotton Spring | 


of Baltimore, Md., v. Southern Railway et} 


| duction of articles for meeting the fun- 
damental needs of the country’s popula- 
tion. This expressed itself in New Eng- 
land’s leadership in the manufacture of 
textiles and fodtwear, 

Since the day when these primary 
needs were uppermost in’ the manufac- 
turing activity of the United States, 
|iundamental changes have taken place 
|in the markets for manufactured goods. 
As the author of the “Industrial Struc- 
ture” has pointed out, new standards of 
living within the reach of multitudes 
have changed the emphasis from pro- 
vision for primary comforts to indul- 
gence of a wide range of choices in 
which styl¢, attractiveness, and personal 
appeal are factors of greater potency 
than durability and basic worth. 
Women’s shoe% for example, are no 
longer appraised like livestock at “so 
many pounds on the hopf”; they must 
now qualify as 
ensemble color effects, and a number of 
other requirements at the mere mention 
ef which our grandmothers, whose foot- 
wear was “heard, but not seen,” would 
have blushed with bewilderment. The 
era in which people spent most of their 


incomes to satisfy the primary needs of | 
| life has given way to a new era in which} 
expenditures are largely for articles of | 


convenience or commodities that would 
once have been considered luxuries. 
hus we have seen the rise of great 


new indystries—the automobile, motion | 


| pictures,” radio, and . other marvelous 
| facilities for travel and entertainment— 
| which hold today a position of singular | 
|} power in our American economic life. | 
These have all grown up since the es- | 
tablishment of the dominant New Eng- | 
land industries: Revefutionary changes | 
in styles, in living conditions, and above 
all distribution and marketing, methods | 
have also taken place in recent years. In| 


to style, good taste. | 


| ¢o, regarding the flagrant, preventable 
| wagtes of our distribution methods. Their 
e 


} 


that. which has brought production to 
j such a high state of perfection in .in- 
dustry after industry. Even New Eng- 
land with its justly reputed thrift and 
frugality is not entirely blameless in this 
}mporrant field of distribution deficiencies. 
|For instance, there is evidence that a 
jconsiderable e&cessive duplication of 
|sales effort exists among wholesalers 
covering this territory. Let me empha- 
size at once.that I am not in the least 
suggesting that efficient distribution in- 
volves the elimination of all competition. 
That, of céurse, is out of the question, 
economically as well as legally. I am 
referring to wasteful excessive sales ef- 
forts where there is manifestly no suffi- 
— business to warrant such intensive 
zeal. 


Profits Sacrificed 
'dn Reach for Volume 


It is significant, by way of example, 
that 900 New England candy whole- 
salers share some $17,000,000 worth of 
business—an average of only $19,000 
each per year. Houses that have con- 
fined their efforts to intensive develop- 
ment of a limited territory have in many 
; cases been able to obtain a steady profit, 
whereas those which have reached for 
volume have sometimes sacrificed profit. 
| We find some distributors expressing the 
| belief that needless competition has been 
created by an infinite variety of lenient 
cash-discount and credit terms. There is 
good reason to think that the whole- 
saler’s great opportunity lies in assist- 
ing the retailer to keep his investment 
low and to turn his stock rapidly. 

I am not exaggerating when I say 
that no section of the country finds it- 


| marketing areas, and the methods in each | 


\ u 


\ 
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Lighterage 


Ask Lighterage Data 


| Carriers Claim New Jersey) 


. Would Have Defendants 
Prepare Case to Be Used 
Against Themselves 


The Interstate Commerce Commission 
has no power under the law to require 
railroads to make a special report con- 
taining information sought by the State 
of New Jersey in a petition filed with 
the Commission in Docket No. 22824, the 
Commission has been advised by the de- 
fendant carriers in the proceeding. 

The matter involves a complaint of the 
State of New Jersey, against carriers 
serving the port of New York, for al- 
|leged unlawful and discriminatory prac- 
Itices in according free lighterage, and 
trucking in lieu of lighterage, to certain | 





treatment to others. Such practices, it 
;was charged, result in preference of 
New York and prejudice to New Jersey. | 
} 

| State Asked Lighterage Data 
| By a petition filed with the Commis- | 





|sion recently, the State’ requested the| 
|Commission to issue an order requiring | 
| the defendant carriers to make a special | 
|report dealing with their lighterage and | 
itrucking practices in the port district, | 
|together with statistics showing the ex-| 
jtent of such traffic, contracts, agree- 
| ments, etc 

| The defenaant carriers objecting to 
|the petition are the Baltimore & Ohio; 
|Central of New Jersey; Pennsylvania; | 
|Lehigh Valley; Delaware, Lackawanna | 
|& Western; Erie; New York Central; 
‘and the Staten Island ‘Rapid Transit 
| Railwayt 

| “The entry of an order such as de- 


|ants to considerable expense and as the} 
|order would be beyond the authority of | 
}the Commission would probably consti- 
'tute a taking of defendants’ property 
without due process of law. 


Would Aid Complainant’s Case 


| “It cannot be emphasized too strongly 
| that the real substance of this petition is 
that it represents an effort on the part of 
| the complainant to have the Commission | 
compel the defendants to aid in preparing 
; complainant’s case.” ' 

The petition declared that not until the 
| conclusion of the hearings can the Com- 
|mission know whether the record con- | 
tains all the information which it needs 
| toe pass. upon the issues, adding: 

“If the Commission then ‘desires fur- 
| ther relevant data in the possession of 
the carriers, such data can be produced 
| in the usual and customary manner. But 
the possibility of such a contingency 
arising cannot be used as a foundation | 


| power under section 20(2) to compel the 
filing of a special report containing data | 

| which complainant desires.” 

| . 


| Texas Short Line Railway 
| To Tap Oil and Farm Area, 


} 


| The Texas Short Line Railway has 





been -authorized by the Interstate Com- 


|ate an 11-mile extension of its line of | 
| railroad from Grand Saline to Van, Tex., | 
| for the payee of tapping a rich oil and 
agricultural region, it was announced | 
Mar, 27 by report and order in Finance | 
| Docket No. 8089. : 


——————— eee | 
| peculiarities of your major distributing | 
| areas, the factors influencing or varying 
| living standards of different sections, the | 
trends of your exports, your consumer | 
buying habits—in a word, all. of the | 
basic elements of your business struc- 
ture. 
If we are to improve American busi- | 
|ness conditions, a task to which a mul-| 
titude of agencies are now devoting their | 
| best efforts, if we are to raise our coun- | 
|try as. a whole to higher economic at- 
|tainments, we must know exactly where | 
| we now stand and precisely whither the | 
way leads, We cannot proceed logically | 
and with minimum waste of effort, if 
four premises are faulty, our “guide 
| posts” vague and misleading. To change 
|the figure, we cannot rear a solid struc- 
|ture if the foundations are shifting and | 
| unsound. 
| Scientific research and cooperative ac- | 
tion should be the two great watchwords 
of American business as it forges reso- | 
lutely forward. By those signs it* shall 
| conquer. Possibly the need for unified | 
jaction has been realized with special 
acuteness in New England 





} 
| 


|nature and tradition an _ individualist. 
|Elements of his history, his heritage, 
|and his environment impel him, nor- 
jmally, fo rely on personal 


But the New England people, with their | 


| typical discernment and penetration, rec- 


in recent | 
years because the New Englander is by | 





initiative. | 


view of these things, it jis particularly | self better equipped than is New England | ognize the inescapable needs of the pres- | 


essential that New England should -have 
the fullest facts to guide it in its pres- 


right now as to timely, practical, 
pyecise information on its industrial and 


and|ent day. They know ‘that the conditions | 


lof the modern world demand cooperative 


ent resolute struggle to cope with and| commercial structure, and none is more | effort. 


master the new; conditions that it meets. | 

The results of the New England sur-| 
vey point definitely to certain significant 
conclusions. In the,past few years New 
England has been passing through an| 
inescapable period of, drastic. readjust- 
ment. This has been’ aecompanied by 
depression in some major lines. But a 


able to utilize such data effectively. In- 
deed, one of the chief reasons why New 


immediate future with quiet assurance 
is the availability of just such helpful 


No. 23263.—Concrete Engineering Com- 


trial conditions has already taken place. 
any of Omaha, Nebr., v. Baltimore & Ohio " P 
ailroad et al. Against a rate of 271% cents 


General Industrial Life 
on carload shipments of iron and steel ar- 


ticles, bars, floor arches, etc., for concrete | Held Sound and Segure 
reinforcement, Chicago, Tll., to Hamilton, | Thil e . , 
*Ohio, as unjust and unreasonable to the While certain of your imdustries, espe- 


extent it exceeded a contemporaneously | cially cotton textiles, have (it is true) 
published rate of 20 cents, Chicago to Con-| been far from prosperous, the general in- 


intermediate. Reparation. ns ota) 
No. 23264.—Edwin S. Huff Company, of | Bound and secure. Marked improvement 


> : : “| has been in evidence since 1925. Even 
Phiiadelphia, Pag v. Norfolk Southern Rail- . since vee. | 
road et al. Ask for reparation and waiver | the troubled fields of textiles and foot- 
of alleged undercharges on shipments of | Wear reveal numerous instances of indi- 


nersville, Ind., to which point Hamilton is | dustrial life of this region as a whole is | 


| 


fresh fish, in half boxes, between points in 
North Carolina, Philadelphia and other 
points in Pennsylvania. 

No, 28265.—J. W. Moore Company of Provi- 
dence, R. I., v. New York, New Haven & 
Hartford Railroad et al. Against a rate of 
$3.80 per net ton on carload shipments of 
roofing slag from Swedeland, Pa., to Provi- 
dence, South Providence and Apponaug, R. I., 
as unjust and unreasonable to the extent it 
e da rate of $2.50. Ask for cease and 
desist order, the establishment of the above 
rate or such other rate as the Commission 
may deem just and reasonable and repara- 


No. 23266.—James Black Dry Goods Com- 
pay. Bradley, Ill., v. Illinois Central Rail- 
foac. Ask reparation on account of un- 
reasonable charges on shipment of furniture, 

ds, from Bradley, IIl., to, Waterloo, 


jvidual plants whose farsighted ' execu- 
|tives have, through courageous altera- 
tion of policies and operations, built up 
|conspicuously successful records. 

| Several illustrations lend point to the 
|conelusion that as times and condiiiees 
| change success has followed a readjust- 
jment in production or distribution to 
meet the more intricate mobile ‘exac- 
|tions gf modern business. One substan- 
|tial textile organization not alone ac- 
}quired additional supplementary units, 
| thus making it a more nearly self-ton- 
}tained business, but also adopted new 
methods abandoning debit-making tradi- 
tions in favor of more: flexible policies 
to meet the exigencies of present, rap- 
idly changing conditions, 


\‘cial materials which I have mentioned, 
(but also from your own  nonofficial 
| sources: The New England council, your 
many aggressive chambers of commerce, 
| kanks, research agencies, and universi- 
| ties. Your business executives are thus 
| in, a position enjoyed by few, if any, 
of their colleagues and competitors else- 
where to be thoroughly informed on the 


— — 


Monthly Statements of R 


| This new spirit has been exemplified in 


| their frank, hearty cooperation with the 


| England business should be facing the|Government in the work of the New 


|England Survey, of the New, England 
Council, and in comparable undertak- 


| “charts” for the mapping of its course| ings. It is the earnest hope of everyone | 
|in the coming months of readjustment.|Who knows New England, that, in con-| 


; ; | These facts come not only from the offi-| Sequence of this new mood and of the | 
great deal of adaptation to new.indus- |¢ 


|inherent virility and eapacity of your | 
| people, the commercial future of this | 
|region may be as glorious as its past. 
The|foregoing is the full-text of 
an address delivered Mar. 27 before 
the chamber of..commerce at Poston, 
Mass., and broadcast by affiliated 
stations of the Columbia Broadcast- 
ing System. 


| No. 


AUTHORIZED STATEMENTS | ONLY Ake Presentep Herein, BeInc 
Pusuisnep WitHouT ComMENT BY THE UNITED States DAILY 


T -rminal Facilities 


Terms of Station Rental Agreement 
To Long Island Railroad Disapproved To Be Liable for 


Proposed Charge for Use of Pennsylvania Line’s Terminal 


Declared Unreasonable by Rail Commission 


The proposed rental agreement -be- 
tween the Pennsylvania Railroad and its 
subsidiary, the Long ‘Island Railroad, 
which would increase the rental paid by 
ihe Long Island for the use of the Penn- 
sylvania’s Manhattan Terminal and the 
approaches thereto, was disapproved by 
the Interstate Commerce Commission in 
a report and order in Finance Docket 
No. 7308 made public Mar. 27. 

The Commission, while approving that 
part of the carriers’ joint application 
dealing with the use of the Pennsyl- 
vania’s terminal facilities by the sub- 
sidiary company, termed the rental 
agreement “unreasonable.” 

An order was issued denying the rental 
agreement section of the application, 
without prejudice to the submission of a 
modified contract for the Commission’s 
approval. 

“The proposed agreement,” said the 
Commission’s report, “imposes unreason- 
able terms upon the Long Island in re- 
spect to the inclusion of the entire sta- 
tion in the investment in zone 1, and the 
inclusion of all the operating expenses, 
maintenance, and taxes connected with 
the station, the indiscriminate applica- 
tion of the wheelage ratio both to basic 
values and to expenses, and the employ- 
ment of 6 per cent as the annual rate 
of interest on the value of the facilities.” 

Excerpts from the report follow: 


“Application Filed 
First in 1928 


“On Dec. 13, 1928, the Pennsylvania 
Railroad Company, lessee of the Penn- 
sylvania Tunnel & Terminal Railroad, 


| and the Long Island Railroad Company, 


carriers by railroad subject to the inter- 
state commerce act, filed a joint applica- 
tion under section 1(18) of the act for 
a certificate that the present and future 
public convenience and necessity require 
the operation by the latter, under track- 
age rights, over that portion of the lessor 
company’s railroad between Harold Ave- 


|enue, in Sunnyside Yard, borough of 
| Queens, and the Pennsylvania Station, 


borough of Manhattan, New York, N. Y., 
a distance of 4.2 miles, including the 
use of said yard and station, and the 
facilities and appurtenances thereof, and 
for an order under section 3(4) of the 
act requiring the use of said tracks and 
facilities by the Long Island Railroad 
Company on the terms and for the com- 
pensation agreed upon by the Penn- 
sylvania Railroad Company and the Long 
Island Railroad’ Company. 

“On May 21, 1929, an amended appli- 


} cation was filed, in which the amounts of 
investment for the several major divi-| 
|sions of the jointly used facilities were | 


revised. A proposed joint agreement 
dated Nov. 13, 1928, effective July 1, 
1928 was appended. The interveners all 
oppose the granting of the application. 


| A hearing was held and briefs were filed. 


“For convenience, reference will be 
made in this report to the Pennsylvania 


| Railroad Company as the Pennsylvania, 


to the Pennsylvania Tunnel & Terminal 
Railroad Company as the Terminal Com- 
pany, to the Long Island Railroad Com- 
pany as the Long Island, to the City of 
New York as the city, to the State of 
New York as the State, to the transit 
commission of the State of New York 


iency unmistakably falls far behind) merce Commission to construct and oper- jas the transit commission, to the Asso- 


ciation of Long Island Commuters, In- 
corporated, as the commuters, to the 
Lehigh Valley Railroad Company as the 
Lehigh Valley, and to the New York, 
New Haven & Hartford Railroad Com- 
pany as the New Haven. 


Capital Stock Held 
By the Pennsylvania 


“All the capital stock of the Terminai 
Company; and practically all the capital 
stock of the Long Island, are owned by 
the Pennsylvania, which operates the 


|property of the former under a long-| 
term lease pursuant to authority granted | 


by us on Aug. 4; 1928, 145 I. C. C.' 283, 
but does not operate the property of the 
latter. 

“Broadly considered, all the lines and 
facilities involved in this application are 
those of the Pennsylvania. But the 
rental to be charged to the Long Island 
is not an intercompany affair ~when the 
public may be materially affected as a 
result of the amount paid, and it is this 
consideration which form the basis of 
the interveners’ protest. 


The Interstate Commerce Commission | No. 21885.—Milroy Milling Company, Inc., 


has just made public the calendar of its 
hearings scheduled before it as follows: 
No. 23108.—Allied Oil Company, Ine., v. 


Akron, Canton & Youngstown Railway et 
al.; No. 23108, Sub. No. 1.—Cahill Oil 
Company v. Akron, Canton & Youngstown 
Railway et al.; are assigned for hearing, 
Apr. 1, at Cleveland, before Examiner 
Konigsberg. 

21865.—South Dakota Penitentiary v. 
Chicago & North Western Railway et al. 
Oral argument assigned, Apr. 1, at 
Washington, before Division 4, is can- 


| celled. 


| Finance Docket No. 


7859.—Application of 
Oregon-Washington Railroad and Nav- 
igation Company for permit to abandon 
its line from Megler to Nahcotta in Pa- 
cific County, Wash., is assigned for hear- 
ing Apr. 1, at Astoria, Oreg., before 
Examiner Witters. 

No. 21688.—-Matt Schnaible‘ Coal Company 
et al. v. Chicago & Eastern Illinois Rail- 
way et al., assigned for oral argument 
on Apr. 1, at Washington, before Divi- 
sion 4. 

No. 21865.—South Dakota Penitentiary v. 
Chicago & Northwestern Railway et al., is 
assigned for oral argument Apr. ]; at 
Washington, before Division 4. 





ailroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chicago, Milwaukee, St. Paul & Pacific R. R. 


N 


Frefght revenue ...--+++++ 
| Passenger revenue ...+..-+ 
| Total oper. rev.’... 

Maintenance of way ..--.. 

Maintenance of equipment. 

Transportation expenses .. 

Total expenses incl. other 

Net from railroad ......-- 
*Taxes . dale bs 9'e 

Uncollectible ry. rev., ete... 
| Net after taxes, etc. ...... 

Net after rents .... 
| Aver. miles operated ..... 

Operating ratio ....eseses 


1930 
8,899,382 
1,000,559 

10,974,034 
1,099,750 
21423,684 
4,409,387 
8,677,872 
2'296,162 

795,000 
443 
1,500,719 
1/161,286 
11,247.23 
79.1 


erence 


February 


Months 
1929 
19,765,862 
2,747,143 
24,985,363 
2,589,893 
4,980,006 
10,394,600 
19,417,010 
5,568,353 
1,633,760 | 
830 | 


1930 
18,098,177 
2,164,875 
22,462,674 
2,315,908 
4,972,860 
9,487,567 
18,303,497 
4,169,177 
1,590,000 
« 1,285 
2,567,892 
1,830,821 
11,247.23 
81.5 


1929 
9,901,495 
1,268,010 

12,360,672 
1,230,155 
2,401,903 
5,105,289 
9,464,150 
2,896,522 

789,760 
138 
2,106,624 
1,509,931 
11,251.96 
716.6 


8 


3,934,263 

2,853,070 

11,251.84 
77.7 


5 


1930 
3,221,206 
648,469 
4,097,287 
435,149 
971,496 
1,634,855™ 
8,255,711 


175,491 
665,779 
692.71 


Central Railroad of New Jersey 

February 2 Months 
1929 1930 1929- 
8,453,282 6,718,623 1,117,443 
637,317 1,346,127 1,311,889 
4,361,107 8,547,552 8,970,124 
395,705 852,361 795,232 
970,204 1,956,795 2,057,145 
1,713,707 3,447,957 3,540,937 
8,317,763 6,713,834 6,843,500 
1,043,344 1,833,718 2,126,674 
167,709 385,690 376,151 
306 1 721 7,020 
875,634 1,447,307 1,743,503 
697,674 1,178,779 1,401,429 
690.54 692.71 690.54 
76.1 78.5 76.3 


41,576 


20,729° 
79.5 


| 





“According to the.contention stoutly 
advanced, the increase which is now pro- 
posed over the present rental will, by rea- 
son of its effect on the earnings of the 
Long Island, be used as a basis for an 
attempt to raise the commutation fares 
on that road by application to the Tran- 
sit Commission. 

“The interveners claim that the terms 
of the agreement presented with the ap- 
plication would impose an unfair burden 
upon the Long Island, and they further 
represent/that the Commission is with- 
out jurisdiction in the premises but that 
the Transit Commission has.in the past 
exercised its authority as granted by the 
State and should continue to do so. 


“It is true that the joint agreement 


under which the Long Island has been| 


using these facilities since Julye1, 1923, 
is one which was framed to meet ‘the 
reqtirements of the transit commission, 
as expressed and made retroactive by 
their approval of the contract of July 
28, 1925, after extended hearings and 
investigation. Prior agreements were 
also approved by the transit commis- 
sion or its predecessor. 


“It is true that the amount of rental 


| 


| 





. 


+ 
Alabama City Held . 


Damages at Airport 


Court Rules Operation of 
Landing Field by Mobile 
Is Corporate Duty and Not 

, Governmental 


[Continued from Page 1.] 
to,an airport. No parall@l ease could be 
found in the records ‘of. decisions by 
high courts in other States, it was said. 


Illustrating the distinction to be drawn 
betweeri governmental and corporate 
functions, the opinion, which was writ- 
ten by Justice James Rice, lists as be- 
ing -cfassified under governmental func- 


|tions acts done in policing, in further- 


ance of public health and safety, in the 
operation of parks and recreation cen- 


| ters, maintaining charitable institutions, 


and maintaining penal institutions, and 
states that for acts done in any of these 
capacities no liability arises. Illustra- 
tions of corporate functions are acts. 
performed with reference to pu 
streets, waterworks, light plants, sewers, 


|ditches and like public utilities. 


An airport, the opinion holds, is essen- 
tially a part of the city’s system of trans- 


which the Long Island pays to its parent! portation facilities. ‘ 


company is a matter that primarily con- 
cerns intrastate passenger traffic, indeed 
hardly more than traffic within the sub- 
urban zone of the city, and that the 
public interest affected might appear to 
be entirely Jocal. 7 

“These facts do not, however, place 
the granting of authority covering these 
trackage rights beyond the .purview of 
section 1(18). The existing agreement 
of the Pennsylvania and the Long Island 
was on a yearly basis. It technically 
expired on Dec. 31, 1925, and.»was ex- 
tended for one year. . The desire now 
being to establish a more permanent 
arrangement, the proposed agreement is 
for a term of 20 years beginning July 
1, 1928. 


Jurisdictign Granted 
Under Section 1(18) 


“The granting of authority for the 
applicants’ proposal under section 1(18 
is both necessary and appropriate, an 
there is no sound reason preventing the 
assumption of jurisdiction by us under 
this part of the act, even though joint 
operation began prior to the effective 
date of the transportation act, 1920, and 
has been continuous. 

“As to section 3(4), which: provides 
for the compulsory opening of one cat- 
rier’s terminal facilities to another car- 
rier when the public interest requires 
such use; there is nothing in the situa- 
tion here presented which brings it 
within the terms of that paragraph. 

“By voluntary arrangements between 
the parties the Long Island has been 
using the tunnel, yard, and terminal fa- 
cilities provided for it by the Pennsyl- 
vania in New York since Sept. 8, 1910. 
There is no suggestion that the Pennsyl- 
vania intends to discontinue this privi- 
lege. The question of compensation is 
indeed at issue, but, contrary to the ap- 
plicant’s understanding of the force of 
this fact, associated as it is with the 
close corporate relationship between the 
companies, the applicability of section 
3(4) does not appear. 

“Accordingly, the fixing of compensa- 


| 


“The art of getting ‘from* place to 
place,” it is stated, “is now exercised by 
passage through the air as well as along 
the surface of the earth and on @he 
waters of the earth. An airport is a true 
analogy to a railway station, or a bus 
terminal. It bears no longer, if it ever 
bore, any of the essential characteristics 
of - publi¢ playground? or recreation 
park. 


_ Authorities are, uniform in holding, it 
is cited, that work done byea city in con- 
nection with the building, repair, and 


maintenance of its streets is done in a 


| corporate or ministerial capacity, as dis- 


| 


| 


| 


tion as therein provided, on the prin- | 
ciple controlling compensation in con- | 


demnation proceedings, 
garded. That part of the application 
which is unfer section 3(4) will therefore 
be dismissed, 


may ‘be disre- | 


| 


| 


tinguished from a governmental capacity. 


Acts Are Described 


“Streets are portions of the earth’s 
surface, graded and, in large part, hard 
surfaced or paved in order to facilitate 
transportation from one place to another 
within the corporate limits,” the opinion 
continues. “Airports are landing and 
taking-off places for airplanes which 
traverse the air instead of, as automo- 
biles and horse-drawn vehicles and rail- 
way trains, the land. As statéd, they are 
essentially and primarily an incident to 
transportation. 


“As already indicated, we are of the 
opinion that appellant, City of Mobile, in 
acquiring and operating the airport in 
question displayed a commendable degree 
of foresight and spirit of progress. But 
in its operation it is engagéd in a purely 
corporate capacity.” ° 

In respect to its purely business rela- 
tions as distinguished from those that 
are governmental, it is stated, a munici- 
pal corporation is held to the same stamy- 
ard of just dealing that the law pre- 
scribed for private individuals or corpus 
rations, the municipality acting for the 
private advantage of the inhabitants of 
the city, and to a certain extent for the 
city itself. F 


Rate Decisions 
. Announced 


By the-I. C. C. 


The Interstate Commerce Commission 
made public on Mar. 27 decisions in rate 


“The reasonableness of a joint facility | cases which are summarized as follows: 


rental is in general a matter of public 


interest, as well as a matter which may | 


} 


affect the operations of the carriers in| 


interstate commerce, and should be con- 


sidered by us in reaching a finding of | 


public convenience and necessity.. Thus 
the financial, as well as the transporta- 


| but. unréasonable, 


tion, featifres of the present application | 
may be fully recognized and dealt with | 
under the authority conferred by sec- 


tion 1(18). 

“In cases of extensions of operations 
unde~ trackage rights the cost of the ap- 
plicant companies is not less important 
than in cases of extension by construc- 
tion, acquisition, or Jease. A motion to 


| inapplicable. 


dismiss the application on the ground | 


of _ of jurisdiction was properly de- 
nied. 
To. be continued in the issue of 


Mar. 29. 


Calendar of the 


Interstate Commerce Commission 


| 


| 


No. 22301.—G. Mathes Company v. Kansas 
city, Southern Rajlway,et al. Decided Mar, 
, 1930. 


Carload rate on scrap copper from Hous- 
ton, Tex., to St. Louis, Mo., found applicable 
Reparation awarded. 
No. -22080.—Louis Rastetter & Sens v. At- 

chison, Topeka & Santa Fe Railway et al. 

Decided Mar. 19, 1930. 


Rates charged on ,wooden folding chairs, 
upholstered only as to seats, and wooden 
folding tables, folded ‘flat, ‘in’ bundles, in 
mixed carloads, from Fort Wayne, Ind., to 
Los Angeles and San Francisco, Calif., found 
Applicable rates found . not 
unreasonable or otherwise unlawful. Repa- 
ration awarded. 

No. 21069.—Ohio Steel Foundry Company v. 

Baltimore & Ohio Railroad et al. Decided 

Mar. 20, 1930. 


11. Rates charged on rough steel castings, 
in carloads, from Lima, Ohio, to Gibson, 
Grasselli, Burnham, Hammond, East Chicago, 
and Calumet, Ind., and Hegewisch and Chi- 
cago, Ill., and other points in the Chicago 
switching district, found not unreasonable 
or unduly prejudicial in the past. Complaint 
dismissed. ; 

2. No findings or ofder for the future nec- + 


| essary because of the conclusions and det@r- 

| minationg in Iron and Steel Articles, iB 

1I. C. C. 517. 

v. Cleveland, Cincinnati, Chicago & St.| No. 23262.—Uniigd Carbon Co., of Charles- 
Louis Railway is assigned for oral argu-|ton, W. Va., v. Chicago, Rock Island & Gulf 
ment Apr. 1, at Washington, before Divi-|Railway et al. Against a rate of $1.14% 
sion 4, | per 100 poumds. on carbon black from ‘Stin- 

No. 21718.—Hill Motor Car Company vw | nett, Tex., to Galveston, Tex., for export 
Michigan Central Railroad et al. is as-| 48 unjust and unreasonable and as a re- 
signed for oral argument on Ap?. 2, at| sult of misrouting. Ask for the applica- 
Washington, before Division 4. ; tion of the 40-cent rate and accompanyi 

No. 15841 and related cases.—William Kelly | routing called for in original bill of Indio 
Milling Company v. Atchison, Topeka @|and reparation to that basis. 

Santa Fe Railway et al, is assigned for | 
oral argument on Apr. 2, at Washington, | 
before the Commission. 

No. 23101.—Chain Products Company v. At- 
chison, Topeka & Santa Fe Railway et al.,! 
is assigned for hearing on Apr. 2, at} 
Cleveland, before Examiner Konigsberg. | 

No, 22336.—C. B. Seldomridge v. Atchison, 
Topeka & Santa Fe Railway et al., assigned | 
for oral argument Apr. 2, at Washington, | 


at DeKalb, Ill., reassigned for Apr. 2 at 
Chicago before Examiner Cassidy. 

o, 23002._-Federal Foundry Supply Com- 
pany v. Pennsylvania Railroad et al., is 
assigned for hearing on Apr. 3 at Cleve- 
land before Examiner Konigsberg. 

| No. 21910.—Eggers,Pole & Supphy Company 
et al. v. Northern Pacific Railway et al., 
is assigned for oral argument Apr. 3 at 


before the Commission. 

No. 21940,—Pet Milk Company v. Missouri- 
Kansas-Texas Railroad. Oral argument 
now assigned for Apr. 18, is reassigned for 
Apr. 2, at Washington, before Division 4. 

No. 18161,—Sinclair Oil & Gas Company v. 
Chicago, Rock Island & Gulf Railway et 
al. No. 18161, Sub, No. 1.—Sinclair Pipe 
Line Company v. Atchison,.Jopeka & Santa 
Fe Railway et al., are assigned for oral 
argument on Apr. 2, at Washington, be- 
fore the Commission. p 

No. 21721.—-Baker-Nagle Company et al. v. 
Abilene. & Southern Railway et al. No. 
21721, Sub. No. 1.—Baker-Nagle Companv 
et al. v. Alton & Eastern Railroad et al, 
No. 21721, Sub. No. 2.—Auto Stove Works 
v. Alton & Eastern Railroad et al. Oral 
argument now assignéd for Apr. 18, 1930, 
at Washington, is cancelled, and these 
cases are reassigned for argument Apr. 2, 
at Washington, before Division 4. 

Finance Docket No. 6072.+-Application Fair- 
port, Painesville & Eastern Railroad Com- 
pany as amended, for authority to con- 
struct jan extension of its railroad, is as- 
signed’ for hearing on Apr, 2, 1980, at 
Washington, before Examiner T. F. Sulli- 
van. ‘ 

No 22776.—Prairie: Pipe Line Company v. 
Atchison, Topeka & Santa Fe Railway et 
al., is assigned for hearing Apr. 2 at 
Kansas City, Mo., before Examiner Har- 


nan. 
Investigation and Suspension Docket No. 
3415.—Allowance for terminal switching 





Washington, before Division 4. 

No, 21868.—J. W, Remark Coal Company 
v. Pennsylvania Railroad. No, 21868, Sub, 
No, 1-—J. W. Remark Coal Company vy, 
Pennsylvania Railroad, are assigned for 
oral argument Apr. 3 at Washifgton be- 
fore Division 4. 

No. 16747.—-George W. Pyott Sand & Gravel 
Company et al. v. Atchison, Topeka and 
Santa Fe Railway et al.; No, 16747 (Sub, 
No. 1.)—-American Sand & Gravel Com- 
pany v. Belt Railway Company of Chi- 
cago et al, reassigned for Apr: 3, at 
Chicago, before Examiner Cassidy;: for 
the sole purpose of receiving evidence of 
which shipments, if any, were over- 


[Continued on Page 11, Column 7.] 
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In Disallowing Costs 





Lexington Water Power Co., 
At Hearing, Says Expense 
Incurred Preliminary to 
Project Is Bona Fide 





The first hearing ever brought on by 
the elimination of items from a prelim- 
inaxy, prelicense accounting report ‘of 
a power project, was held Mar. 27 be- 
fore the Federal Power Commission, with 
the Lexington Water. Power Co., Colum- 
bia, S. C., owning a project on the 
Saluda River, South Carolima, offering 
testimony suppfrting its contention that 
items totaling $465,007.14 should not be 
stricken from the report on its develop- 
ment. 


The project involves what is said to 
be the world’s largest: earth filled dam, 
1,125 feet long, 200 feet high and form- 
ing a reservoir,about 36 miles'long. A 

aay the project was. issued Aug. 


Charges Called Reasonable 


The Lexington Water Power 
maintains that the items removed from 
the accounting report, including one of 
$300,000 for services ‘rendered it by 
two companies, another of $135,000 
Byrne a site on the Saluda River 
Wo as Drehrer’s Shoals, and a third 
of $10,007.14 for 
money advanced for acqfisitions of 
lands and flowage rights, are reasonable 
in amount, represent actual expendi- 
tures necessarily incufred and made, 
and are reasonable and legitimate items 


Co. 


interest paid on 


+ of prelicense cost. » 


~ said he had not considered the worth of 


‘in payment for the title to the site. 


4 


Phe to. our competitive system, a ma- 


power concern, protested at the opening 
of the hearing that the Commission had 
no powers of jurisdiction enabling it to 
go into and determine at this time the 
prelicense cost of the project. 

He introduced as a witness J. M. 
Costello, auditor of the Lexington Water 
Power Co., who related that the item 
of $10,007.14 represented prelicense pay- 
ment of interest on notes given the Gen- 
eral Gas & Electric Co., for advances 
aggregating $806,500. The Commission 
holds that the item was removed because 
interest may be charged to fixed capital 
only during the construction period. 


$135,000 Paid for Land 

J. E, Frederichs, formerly vice presi- | 
dent of the Lexington Water Power Co., 
testified that the $135,000 paid for the 
Drehrer’s Shoals site was a reasonable 
price for it, and, under cross-examina- 
tion by Charles A. Russell, solicitor for 
the Commission, told how he had arrived 
at adecision as to the value of the land. 

Mr. Russell tried to bring out that 
there was a close connection between the 
Broad River Water Power Co., from 

hich the land was obtained, the General 

&: and Electric Co., and the Lexington 
organizatjon, stressing the fact that all 
are associated with the W. S. Barstow 
organization. 
. The Commission bases its elimination 
of the $135,000 iteni™from the report on 
the ground that the figure is not repre- 
sentative of ‘the actual, legitimate cost 
of the property acquired, but appears to 
be a value agreed to between interests 
@vning and cont:olling the project in 
trading with each other. 

Mr, Frederichs later stated, upon 
questioning by Mr. Russell, that $135,000 
represented a fair price for the Drehrer’s 
Shoals site and the value of the’ site 
to the Lexington Water Power Co. He 


| 
| 
William M. Bullitt, counsel for : 


the land for farming or other purposes 
in arriving at his cenclusion. 

Mr. Costello was recalled and related 
that the Broad River Water Power Co. 
and its predecessors, had, in addition to 
other considerations, furnished the South 
Carolina Power”Company, from which 
it obtained the Drehrer’s Shéals site, 
with power worth more than $138,000, 
on the basis of 1.5 cents a kilowatt-hour, 





Trade Value to Be Basis 
Of Census Distribution Data 





i [Continued from Page 2.] 
cooperative distributors. Such data can 
be used _in numerous ways by managers 
and members of ‘cooperatives in studying 
their own business problems and for 
comparison with the operations of sim- 
‘flar noncooperatives, The census of dis- 
tribution should provide the basic data 
for any attempts at developing an eco- 
nomic system of distribution. The re- 

lt should be of real benefit to the 
armer, both asfroducer and consumer. 
In the end, the consuming public will 
benefit fully as much from this ‘census as 
the business men who are directly en- 
geged in or concerned with distribution. 
The benefit of the improved business 
methods and operations which will prob- 
ably result from this census can not all 
kept for merchants and producers. 





terial part of the benefits must ultimately 
be passed on the consumers either in 
the form of lower prices or in the shape 


of better service. ‘ 


Marble Industry to Hold 
Trade Practice Conference 





~ 





“ 

The marble industry has been author- 
ized to hold a trade practice conference 
with the Federal Trade Commission at a 
time ‘and place to be announced later. 


.The meeting has been assigned to Com- 


missioner, Edgar A. McCulloch, of the 
Commission, for supervision. 


The industry includes producers, fabri- 


cators and installers of interior marble, |. 


the applicant group representing at least | 
80 per cent’ of the capacity for produc- | 
ig domestic marble \and considerably 
more than half the capacity of the coun- 
try for furnishing and installing marble. 
Applicants have announced their in- 
tention of discussing, among others, the 
following subjects, with a Taw to draw- 
ing up rules of business practice: In- 
ducing breach of contract; false.and mis- 
leading names; price discrimination; 
bids; uniform cost finding system; uni- 
form proposal contract form; reportin 
system on marble -uged annually, an 
credit system. 
Producers, fabricators and installers} 
of interior marble have plants in the 
States: Alabama, Arkansas, 


followin, 
Calitoruta, Colorado, Connecticut, Dgla- 


istrict of Columbia, Georgia, 


re, 
Ti Indiana, Iowa, Kansas, Kentucky, 
, Maryland, | Massac 


husetts, 
, Minnesota, Mississippi, Mik- 





AvutHorizep STATEMENTS ONLY ARE PRESENTED Hesew, Bena 
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Public Utilities. 


Power Firm Protests Missouri Urged to Create State Agency Allotment Announced 
- Commission’s Action | To Regulate Water Power Development Foy River and Harbor 





Shipping 
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Attorney General Says State’s Policy Fails to Protect Public Improvenient Works 


A review of Federal and State laws on 
the subject. of water power projects has 
been\made by the attorney general of 
Missouri, Stratton Shartel, at the re- 
quest of Governor Henry 8S. Caulfield. 

The State of Missouri, the attorney 
general says, has wholly failed to adopt 
any policy with respect to protection of 
the public rights in these natural re- 
sourees or the terms under which they 
should. be developed. He recommends 
legislation to vest a State agency with 
regulatory power, whose sanction should 
be required as_a condition precedent to 
development of any water power project. 

Mr. Shartel’s report to the governor 
follows in full text: 

In response to your request of recent 
date we give you the substance of the 
Federal lawon the subject of water | 
power projects, as well as the substance 
of the laws enacted by some of the States 
on the same subject. By an act approved 
June 10, 1920, found in volume 41, Stat- 
utes at Large, page 1063, and in U. S. 
Code, page 440, sections 791 to 823, and 
known as the Federal water power act, 
the Congress of the United States 
created a Federal Power Commission 
composed of the Secretary of War, of the 
Interior and of Agriculture. 


Authority Vested in— 
Federal Power Commission 


This Commission was authorized and 
empowered by the act to make investi- 
gations and to collect and record ‘data 
concerning the utilization of the water 
resources of any region to be developed, 
the water power industry and its rela- 
tion to other industries, and to inter- 
state ot foreig® commerce, and concern- 


| 


Rights in Its Natural Resources 


State of Missouri: Jefferson City, Mar. 27. 


¢ 


€d) After 20 years the Jicensee | shall 
establish and maintain amortization re- 
serves out of surplus earned, if any, in 
excess of a reasonable rate of return 
upon the actual. investment, which. re- 
serves aré to be held until the termina- 
tion of the Ticense, or applied from time 
to time in reduction of the net invest- 
ment in the discretion of the, Commission. 


(e) .The licensee shall pay.to the 
United States a reasonable annual charge 
in an amount to be fixed by the Commis- 
sion“for the purpose of reimbursing the 
United. States ‘for the cost of the admin- 
istration of the act; for recompensing it 
for the use, occupancy and enjoyment of 
its lands or other property; provided 
that licenses for the development, trans- 
mjssion or distribution of power by 
States or municipalities shall be issued 
and enjoyed without charge to the ex- 
tent that such power is sold. to the pub- 
lic without. profit or is used by such 
State of municipality for State or public 
purposes, except that as te projects con- 
structed,.or to be constructed by States 
or municipalities, priniarily designed to 
provide or improve .navigation, license 
therefor shall be issued without charge. 

If the dam or other project is to be 

onstructed across, along, or in any of 
the navigable waters of the United 
States, the Commission may, in so far 


|as it deems the same reasonably neces- 


sary to promote the present and future 
needs of navigation, allowing a reason- 
able investment cost to the licensee, in- 
clude in the license any one or more of 
the following requirements: 

(a) That the licensee shall, to pre- 
serve and improve navigation facilities, 





ing the location, capacity, development 
costs, and relation fo market power sites, 
and whether the power from Government 
dams can be advantageously used by the 
United States for its public purposes, and 
what is a fair value of such power, to 
the extent the Commission may deem 
necessary or useful for the purposes of 
the act. 


construct in whole or in part, without 
expense to the United States in connec- 
tion with-such dam, a lock or locks, 
booms, sluices gr other structures for 
navigation purpdses in accordance with 
plans and specifications approved by the 
ond of Engineers and the Secretary of 
ar. 


(b).Or in case such structures for navi- 
gation purposes are not made a part of 





Also to issue licenges to citizens of th 
United States, or to any association of 
such citizens, or to any corporation or- 

anized under the laws of the United 

tates or any State thereof, or to any 
State or municipality for-the purpose of 
constructing, operating, and maintaining’ 
dams, water conduits, reservoirs, power 
houses, transmission lines, or other 
project works necessary or convenient 
for the development and the improve- 
ment of navigation, and for‘the develop- 
ment transmission, and utilization of. 
power across, along, 
the navigable waters of the United 
States, or upon any part of the public 
lands and reservations of the United 
States, or for the purpose of utilizing 
‘the surplus water ér water power from 
any Government dam. 


Preliminary Permits Are 


For Preserving Priority 
For the purpose of preserving priority, 
the act authorizes the Commission to 


the original construction, then, whenever 
the United States shall desire to com- 
plete such navigation facilities, thé 
licensee shall convey to the’ United 
States, free of cost, such of its land and 
its rights of way and such right of pas- 
sage through its dams or other struc- 
tures, and permit such control of pools 
as may be required to complete such 
navigation facilities. 

It is then provided in the act that 
under conditions therein named, the 


from or in any of | United States shall have the right, after | 


the expiration of any license, to take 
over, maintain, and operate the project, 
or may take it over by’ mutual agree- 
ment,*paying to the licensee the net in- 
vestment in the project or projects taken, 
not to exceed the fair value of the prop- 


to the property of the licensee. 
Provision is made for the issuance of 

& new license to the’ original licensee 

after the expiration of the original li- 





issue preliminary permits to snehoents, 
If a permit is issued to the applicant it 
preserves his right of priority for the time 
fixed in the permit during which time 
he is to secure the data and perform the 
acts required by section 9 of the act, the 
substance of which is that he shall sub- 
mit to the Commission maps, plans, spe- 
cifications, dnd estimates of cost, as may 
be required for a full understanding of 
the project, and that in the meantime 
he shall furnish satisfactory evidence 
that he has complied with the law of the 
State or States within which the pro- 
posed project is to be located with re- 
spect to bed and banks and to the ap- 
propriation, diversion, and use of water 
for power purposés, and with respect to 
the right to engage in the business. of 
developing, transmitting, and distribut- 
ing power, and in any other business 
fecessary to effect thé purposes of a 
license under this act. . 

Subsection E of section 4 of the act, 
provides that upon the filing of an ap- 
plication for a preliminary permit, the 
Sane, before granting such ap- 
plication, shall at once give notice, of 
such application in writing to any State 
or municipality likely to be interested 
in or affec by such application; and 
shall also, publish ‘notice of such appli- 
cation for eight weeks in ‘a daily or 
weekly newspaper published in- the 
county or counties in which the project 
or any part thereof or the lands affected 
thereby are situated. : 

The notice having been given and 
other conditions having been complied 
with by the applicant, the Commission 
‘is then authorized to issue tg the ap- 
plicant a license to construct the improve- 
ments, and .the license may be for a 
period not to exceed 50 years, and must 
be conditioned upon acceptance by the 
licensee of all the terms and conditions 
of the act and such further conditions, 
if any, as \the Commission shall pre- 
scribe in conformity with the act, all 
which terms and conditions, as well as 
the acceptance thereof, must be expressed 
in the license, i 

Among the conditions expressed in th 
act itself are: : 

(a) That the project adopted, including 
the maps, plans and specifications, shail 
be such as in the judgment of the Com- 
mission will be best adapted to a compre- 
hensive scheme of improvement and utili- 
zation for the purpose of navigation, of 
water power development, and of other 
public uses. 

b) That no substantial alteration or 
addition to such plans and specifications 
may be made without the prior approval 
of the Commission, 


United States Receives 


Reasonable Annual Charge 

(c) That the licensee shall .maintain 
the project works in.a condition of re- 
pair adequate for the purposes of navi- 
gation and for the efficient operation 
thereof in the development and trans- 
mission of power; shall make ajk-neces- 
sary renewals and replacements, estab- 
lish and maintain adequate sr my 
reserves for such purposes, shall so main- 
tain and operate said works” as to not 
impair navigation and conform to such 
rules and regulations as the Commission 
may, from time. to time, prescribe for 
the protection of life, health and prop- 
erty. 
nn NE 
souri, Nebraska, New Jersey, New York, 
North Carolina, Ohio, Oklahoma, Oregon, 
Pennsylvania, Tennessee, Texas, Utah, 
Vermont, Virginia, Washington, and Wis- 
consin, 


(Issued by Federal Trade Commission.) 


he 
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cense, if the United States does not 
take over the project. 

Provision is also made for taking over 
such project temporarily, when, in the 
opinion of the President of the United 
States, it appears necessary for the 
safety of the United States for the pur- 
pose of manufacturing nitrates, explo- 
sives, or ammunitions of war. 

By section 19 of the act it is provided 
that the licensee shall abide with such 
reasonable regulation of the services to 
be rendered to customers or consumers 
of power, and of rates and charges there- 
for, a8 may from time to time be pre- 
‘scribed by any duly constituted agency 
of the State in which the services ren- 
“dered and the rate -chargéd, and that in 
cuse the State has failed to establish 
any agency or agencies to regulate and 
control such services, the rates and 
charges, the kind or character of securi- 
ties to be issued, jurisdiction is con- 
ferred, upon the commission to exercise 
such regulation and control until such 
time as the State shall have provided 
@ commission or other authority for that 
purpose. — 

Section 20 provides that when said 
power, or any part thereof, shall enter 
into. interstate or foreign commerce the 
rates charged for the services rendered 
by the licensee shall be reasonable, non- 
discriminatory and just to the customer 
and jurisdiction is conferred uvon the 
commission to control such services and 
the rates and charges made when it con- 
stitutes interstate or foreign commerce. 

The foregoing constitutes the most 
important provisions of the act. There 
are many other provisions, the details 
of which we do not: set out and could 
not set out without almost copying the 
act verbatim. 

The section of the report dealing 
with State control of ndvigable 
streams’ will be published in full text 
in’ the issue of Mar. 29. 





- 





Contents of. Missing Plane 
Announced by Mr. Glover 





“ Reports that the Western Air Express 
lane which, with its pilot, Maurice Gra- 
am, was lost on Jan. 10, last, on the 

route ifrom Los Angeles, Calif., to Salt 

Lake City, Utah, contained $300,000 in 

eurrency and other negotiable securities, 

and that Graham might have been mur- 
dered by bandits and-his plane destroyed, 
were proven to be totally unfounded Mar, 

27 when Assistant Postmaster’ General 

Glover, in-charge of the air mail service, 

announced that the plane carried but 200 

registered letters, which contained ‘only 

$300 in currency and $1,700 in securities. 

Claimants have been advised to file their 

claims with the Post Office Department. 

On his way from Los Angeles to: Salt 

Lake City, Graham took off from Las 

Vegas, Nev., in a blinding snowstorm at 

10:10 p. m, on the night of Jan. 10, after 

coupe at that yee for oil, gas and 

mail. No trace of either pilot or plane 
has been discovered since their disap- 
pearance despite the fact that a diligent 
search was conducted for many days, 
(Issued by Post Office Department.) 





Texas Building and Loan 
Law Sustained by Court 


. 





State of Texas: 
Austin, Mar. 27. 
The Texas building and sea law of 
1929, permitting, an association to re- 
duce its liability to stockholders, was up- 
held by the Supreme court Mar. 26, The 


erty taken plus such reasonable damages, 


I ing. 


‘ 
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| Inland Waterways 


Representative of Utility Questioned 
As to Transactions During Merger, 


















Mr. Hurley Makes $10,913.- 
500 Immediately Avail- 
able From First Defi- 

2 ‘ © * 
ciency Appropriation Act | 
[Continued from Page 1.) 
gineer's, Maj. Gen, Lytle Brown, on proj- ; 
ects shown as follows: 

Boston farhor, SS Se $20,000 | 

Examination, survey and contin- 

gencies (general) fund first 

| New York engineer district ... 15,000 

New York and New Jersey chan- 

WMT Star ds Feeds cossh toude ce 175,000 
Keyport Harbor, N. J. .......... 20,000 
Shrewsbury River, N. J. ........ 10,000 
Delaware River ..........sseees 450,000 
Thimble Shoal Channel, Va. .... 50,000 | 
Inland Waterway—BSeaufort to 

Cape Fear River, N. C. ...... 135,000 
Survey Yadkin-Peedee River sys- 

tem, under House Document 

No. 308, 69th Congress, 1st Ses- 

SIEF SA. 85d ocd gee sce edecede 60,000 
Charleston Harbor, 8. C. ........ 8,000 
St. Johns River, Florida—Jack- 

sonville to the ocean ........ 270,000 
Intracoastal waterway from Jack- 

sonville to Miami, Fla. ....... 450,000 

| Survey Mobile River system, 

under House Document No. | 

308, 69th Congress, Ist Session 40,000 
The Louisiana-T'exas intracoastal 

waterway from New Orleans, 

La., to Corpus Christi, Tex. 

(New  Orleans-Sabine River 

NE SSM «6G Hema nau aniy 36 1,050,000 

Larte Lonisiana-Texas intracoastal 

waterway from: New Orleans, 

La., to Corpus Christi, Tex. 

(Sabine River-Corpus Christi 

PGE Dy ics oc ssivlcccnsbeccss cee 680,000 | 
Southwest Pass, Mississippi River, 

Es cea Vn th ote ncceyrodetects 60,000 
Removing the water hyacinth, La. 10,00 | 
Marquette Harbor, Mich. ........ 8,000 
Warroad Harbor and River, Minn. 2u,000 
Keweenaw waterway, Mich. ....< 18,000 
Ontonagon Harbor, Mich. ....... *30,000 
Harbor at Duluth, Minn., and Su- 

eS Ce ee 15,000 
Investigation of claims for flow- 

age damages, Lake of the 

Woods, Minn. ........... Bizet 15,000 
Milwaukee Harbor, Wis. ........ 395,000 
Box HBivek, Wis. 42. 60+ -pocceee 6000 
Frankfort Harbor, Mich. ........ 258,000 
Muskegon Harbor, Mich. ...,.... 815,000 
Waukegan Harbor, Ill. .......... 80,000 
Chicago Harbor, Ill. ......... see 30,000 
Michigan City Harbor, Ind. ..... 138,000 
Saginaw River, Mich. ........... 15,000 
Channels in Lake St. Clair, Mich. 30,000 
St, Clair River, Mich. .......... 10,000 | 
Examination, survey and contin- | 

gency (general) fund, Detroit 

engineer district .... ins 10,000 | 
Erie Harbor, Pa. ........ 150,000 | 
Ashtabula Harbor, Ohio ... 87,500 | 
| Cleveland Harbor, Ohio ........ 100,000 | 
| Rochester (Charlotte) Harbor, | 

UR AAT ou didls 0 opis tn 05 qhiaxe'e he 12,000 | 
| Little Sodus Bay Harbor, N. Y. 18,000 
| Black Rock Channel and Tona- 

wanda Harbor, N. Y. ..’..... 156,000 | 
| Missouri River, Kansas City to | 

the. mouth . «22... 0s sees se 2,200,000 | 

Missouri: River, Kansas City to 

ee | eer er hee err §00,000 
Mississippi River between mouth 

of Wisconsin River and Min- 

neapolis,. Minn. .......-% 7.2... ° _ 425,000 
Survey of ‘Northern and North- 

western Lakes ..........-- S 40,000 
Mississippi River survey for 9- + 

foot channel to Minneapolis. . 140,000 
Examination, survey and contin- 

gency (general) fund, St. Paul 

engineering district ......... 5,000 
Illinois River, Ill. ............ 600,000 
San Joaquin River, Calif. ...... * 450,000 
Oakland Harbor, Calif .....:.. 230,000 
Kahului Harbor, Hawaii ...... 225,000 
Willamette River above Port- 

land and Yamhill River, Oreg. 125,000 


Total . £.$10,913,500- 
The sum of $1,086,500;has been retained 
as a contingency fund for future allotment 
|to authorized projects as necessity therefor 
|}may arise. / 


Exports of Refined Oils 


For February Increase | 








Exports of refined petroleum during} 
February amounted to $36,778,490, a/| 
gain of 5 per cent over February last | 
year, according to a report issued Mar. 
27 by the Department of Commerce. { 

The increase was due to heaviex gaso- 
line shipments which rose 28 per cent in 
quantity and 19 per cent in valuation. 
Gasoline exports etotaled 4,835,064 bar- 
rels amounting to $20,782,233, according 
to the report. 

Shipments of kerosene decreased 24 
per cent in quantity and- 20 per cent in 
valuation and gas and fuel oil exports 
declined 13 per cent in value. Lubricat- 
ing oils showed a slight decrease in 
quantity shipments’ but the valuation 
was greater, according to the Depart- 
ment. 

Exports of crude petroleum totaled 
1,730,519 barrels valued at $2,346,127, an 
increase in quantity of 4 per cent and 
a gain in valuation of 10 per cent, ac- 
cording to the report. 





Secretary Hurley to Study 
New York Pier Situation 





The Secretary of War, Patrick J. | 
Hurley, stated orally Mar, 27 that he | 
would, go to New York Mar. 29 to ascer- 
tain whether or/not the piers in the vi- 
cinity of 23rd Street can be extended 100 
feet further out into the Hudson River. 

Secretary Hurley said that engineers 
hav@ already expressed the opinion that 
the river is a thoroughfare and that if 
the piers were likewise extended out 
over the New Jersey side the river would 
be bottled up. 

New York business associations inter* 
ested in the proposal, Secretary Hurley 
said, deny that this would be the case and 
say that they neéd the extra 100 feet to 
dock such liners as the “Europa” and the 
“Bremen.” 

While in New York City, Secretary 
Hurley will also inspect, he said, the site 
for the 157th Street approach of the 
bridge over the Hudson River to deter- 
mine if clearance requirements already 
specified by the Board of Army Engi- 
neers can be lowered. The requirements 
are, a vertical clearance of 200 feet above 
mean high water at the center pier which 
would bar 5. vessels. The vertical clear- 
ance being sou, by the builders is 175 
feet at the pierhead lines, which affects 
12 vessels. 














court granted a mandamus to the Pru-' 
dential Building and Loan Company, of | 
Dallas, to compel James Shaw, banking 
commissioner, to receive and pass upon 
its application to have its liabilities to 
stockholders written down. Mr. Shaw 
had declined to pass upon the matter 
| heeduse of doubt as to validity gi the 
law which he is charged with, admi ister- 








. 





Transcript of 





Publication of excerpts from tran- 
script of testimony Mar. 4 by Brn- 
est. R. Lucas, an employe of the 
Federal Trade Commission, ap- 
pearing as a witness in the Com- 
misison’s investigation of financial 
phases of power utility activities, 
was begun in the issue of, Mar. 26, 
continued, Mar. 27, and concludes 
as follows: ¥ ‘ 
Q. I understand this statement shows 

earnings after deduction of Federal taxes 
on capital employed for each of the years 
from 1922 to 1928, inclusive. What were 
these rates? A. Excluding the write-up, 
they ranged from 8.88 per cent to 10.53 
per cent of capital represented by capital 
stock, bonds, and surplus. During the 
same period the rates on the total capital 
stock equity ranged from 11.98’per cent 
to 19.86 per-cent; and the rates on the 
commen stock equity ranged from 13.65 
per cent to 28.77 per cent. 


Max F. Millikan was called as a wit- 
ness and testified as follows: ¢@ 
By’ Mr. Healy. 


Q. You.are an officer of the American 
Gas & Electric Company, are you not? 
A. Yes, sir. I am vice president ‘and 
counsel. 


A. What was..your business back of 
1906 or 1907, about that time? A. I was 
a clerk in the office of Simpson, Thatcher 
& Burton. 7 

Q. You had to do with the formation 
of the American Gas & Electric Com- 
pany, did you not? A. No, sir. 

Q. Nothing at all? A. I acted as in- 
termediary; that was thegonly thing I 
had to do with it. 


Q. You know that the Electric Bond 
& Share Company caused the/American 
Gas & Electric Company to be formed 
don’t you? A. I don’t know that the 
Elegtric Bond'& Share did. 


Q. Was the American Gas & Electric 
Company incorporated with the legal as- 
sistance of the firm with which you were 
connected, or in which you were em- 
ployed? A. It was. Wguk 

Q. Dori’t you know whether it was 
done by the Electric Bond & Share Com- 
pany? A. I don’t know. 

Q. Were you interested in the prop- 
erty of the stock of the Electric Com- 
pany of America? A. In no way, n 

Q. Well how did it come about, Mr. 
Millikan, that you took a,part in the 
transfer of the property from the Elec- 
trie Company of America to the Amer- 
ican Gas & Electric Company? 

A. As an intermediary, requested to 
do so by the firm of Simpson, Thatcher 
Burton. ’ 

Q. But you had nothing to do with the 
old Electrie Company of America and 
had no interest in it at all? A. None 
whatsoever. 

Q. And do you know who owned that 
old company? A. No, sir. The general 
knewledge was that it was owned by a 














Testimony at Inquiry Covers Alleged Use of 
- Intermediary in Acquisition 
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Water Power 


certain firm in Philadelphia; that is as 
far as my knowledge goes. 

Q. Do you know Mr. Breed of that! 
company, Mr. R. E. Breed? Do you 
know what his interest was in that com- 
pany? A. Nothing, whatever. He was, 1] 
understand, he held some interest at a| 
late time. 

Q. Bid he hold an interest at or about 
the time of this transfer in 1906 or 1907? 
A. I could not answer that. 

Q. Do you know whether Mr. Boice 
was interested in the American Gas & 
Electric Company—the Electric Company | 
of America, I mean? A. An officer, 1! 
believe of the company. Whether he 
— any personal interest in it I do not 
now. f : 





Q. Do you know whether there was 
any commission or anything else paid 
the- Electric Bond & Share’ Company in 
the Electric Company of America trans- | 
action? A. I think not. | 
Q. You were employed as a lawyer— 
I prefer to refer-to it in that way—in the 
firm of Simpson, Thatcher & Burton? 
A. Yes, sh. 


| 
Q. When the property of the Electric 
Company of America was being turned | 
over to the.American Gas & Electric | 
Company. Is that right? A. That is my | 
understanding. 


Q. Now that property consisted to 4 
large extent of securities; that is, stock 
of operating utility companies, did it 
not?’ A. I have since learned that it did; 
I did not know at the time of the trans- 
er. 


Q. You did not know enough about it 
to knox: that at the time? 
know enough about it to know. 


_ Q. So that if the details of/ the open- 
ing entry that is reported at page 4 of 
our weport on the American Gas & Elec- 
tric Company has caused me to draw any 
inference in your favor, that there ap- 
pears a million dollars, under your head 
there, that is unwarranted, is that right? 
Yes, sir. 

Q. Now these stocks that were turned 
over from the Electric Company of 
America to the American Gas & Electric 
Company, I think we should under- 
stand—I think I am right about it, 
whether or not all of the properties that 
were turned over—for example, I under- 
stand that there were notes which had 
been made by subsidiary companies of 
the American Gas & Electric Company 
to the amount of $1,106,000, which were 
also turned over. Do you know whether 
I am. right about that? 

A. T have no knowledge whatsoever of | 
—at the time—what the asséts of the 
Electric Company of'America were. If | 
you desire to have me tell from my | 
knowledge—just what I have learned 
since that time, I am perfectly willing 
to do t’ at. 
Q. I think it is entirely proper for me | 
to put this. question to you this way: 








o 





reported might directly or in- 
directly be Telated to lower 
manufacturing costs, Im- 
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A. I did not | - 


dental to the growth of their 
community. Factories can lo- 
cate ina small town supplied 
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[Continued from Page 10.1 
charged, and the amount of such 
charge. ‘ 

No. 23041.—Tulsa County Coal Com 
et aj. v. Atchison, Topeka & Santa Fe 
Railway et al., assigned for hearing at 
Kansas City, Mo., before Examiner Har- — 
raman,. é 

No. 22001—Inland Products Company et 
al. v. Chicago, Milwaukee, St. -Paul & — 
Pacific Railroad et al. is assigned for — 
oral argument on Apr. 3, at Washington, 
D. C., before Division 4. af ‘ 

No. 21822.—Rice Growers Association of | 
California v. Suuthern Pacific Company, 
is assigned for oral argument Apr. 
at Washington, before Division 4, . 

Finance Docket No. 3912.—In re excess ‘in- 
come of St. Paul Bridge & Terminal Rail- — 
way Company, is assigned for fu , 
hearing Apr. 3 at Washington, D. C., be+ 
fore Examiner Johnston. . 

No. 23034——American Electric Switch Cor- 
poration v. Ann Arbor Railroad et al., is 
assigned for hearing Apr. 4 at Cleve’ 
before Examiner Konigsberg. . ‘ 

No. 22978.—Middleton Compress & .Ware- 
house Company v. Port Utilities Commis- 
sion of Charleston, S. C., is assigned for — 
hearing Apr. 4 at Charleston, S. C., 
fore Examiner Wilbur. 

No. 21673—San Pedro Chamber of Com- 
merce et’al. v. Atchison, Topeka & Sarita 
Fe Railway et al., assigned-for oral — 
ment Apr. 4 at Washington, before Di- 
vision 4, : 

No. 21972.—Frank B. Bowker et al. v. Atchi«~ 
son, Topeka & Santa Fe Railway et al., 
is assigned for oral argument Apr. 4 at > 
Washington before Division 4. if 

No. 215724, Sub, No. 1.—National Refini 
C6mpany et al. v. Atchison, Topeka an 
Santa Fe Railway et al. is assigned for 
further hearing Apr. 4, at Chicago, bée- — 
fore Examiner Kettler, for the sole put-~ 
pose of deterrgining the amount of rep- 
aration due complainants. 

No. 22899—Armour & Company v. Missouri © 

Pacific Railroad et al., hearing reassigned 

for Apr. 5, 1930, at Chicago, before Exam- 

iner Cassidy. 

No. 22829.—Topeka Chamber of Comnzerce 
et al. v. Atchion, Topeka & Santa Fe 
Railway et al., is assigned for hearing 
Apr. 5, at Topeka, Kans., before Examiner 
Harraman. 4 

No. 23008.—Winnsboro Granite Corporation 
v. Southern Railway Company, is assigned 
for hearing Apr. 5, at Columbia, S. C,, 
before Examiner Wilbur. 

SESE Se 

Since you have, beén an officer of the 

American Gas & Electric Company, have 

you learned that im addition to the item 

of stocks that were turned over to the 

Electric Company of America there were 

also turned over certain notes made by, 

subsidiaries of the Electric Company of 

America? 

A. Yes, sir. 

Q. And what about the amount of it; 
as about’ what I have stated? A, 
Yes, sir. 

Q. To be $1,106,000? A. Yes, sir. 

Q. Now, is it true that the Electric Fs 
Company of America was paid for turn- + 
ing over those properties $6,262,000 in 
bonds? A. Collateral trust bonds, yes, sir, 

Publication of excerpts from tran- 


oa 
over- 
’ 
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ae 


script of testimony will be continued — 
in the issue of Mar. 29. : 


a 


ings” have had little effect on 
the migration of industrial 
plants is the interesting con- 
clusion of a survey made by 
the Metropolitan Life Insur- 
anceCo. Markets ranked first, 
the survey (which covered 
2,084 communities) showed on 
the location of industrial en- 
terprises. Labor stood sécond 
in importance and transpor- 
tation was third. 





Regarding the reasons under- 
lying the industrial grawth of 
the smaller cities the survey 
said: ‘those most. frequeptly 


‘ 


‘UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis Richmond Indianapolis Louisville Milwaukee Detroit Minneapolis 
Utility Securities Corporation, 111 Broadway, New York City 





proved railway and power 
service has also been bene- 
ficial in the development of 
these cities.” 


Within the past five years 
electrical power has become 
available for the first time to 
4,000 towns and villages for- 
mefly without service. These 
small towns have the same 
quality of 24-hour electric serv- 
ice formerly enjoyed only by 
large cities. They also have 
unlimited electric power sup- 
plies available to them to meet 
the expanding demands inci- 








with electric power from an 
interconnected system, and be 
confident that they can have 
dependable electric service. 


We distribute the securities 
of Middle West Utilities Com- 
pany, National Electric Power 
Company, Midland United 
Company and other progress 
Sive investment companies, 
whose able direction has 
helped make possible, in 31 
states, the decentralization of 
industry and the growth of the 
small town. Send for our list of 
offerings yielding 6% and more. an 

































































































































‘Marked improvement ‘in the bond situa- 
tion, and there is every reason to believe 
that under present conditions the Federal 


Jand banks should have no difficulty in, 


S 
a 


Provide Loans for 
Eligible Borrowers 
Agencies and Members 
Have Benefited by Amort- 
ined Loans, Commissioner 
» Of Board Says 


[Continwed from Page 1.1 


marketing their bonds.” Mr. Bestor 
stated, however, “that present indications 
are that the banks will need a relatively 
small amount of money to lend in 1930, 
and that the issue of bonds will, there- 
fore, be increasingly small. 

. “While it is true that individual banks 
have had considerable trouble and have 


acquired quite"a good deal of real estate, 
the statements of the 12 Federal land 


(Banks Declared 


+A 


Of Income Tax to Exceed Expectation 


Losses From Stock Operations and Reduced Rate Offset by| ‘ 
Corporation Earnings, Says Treasury Department- 


. “ [Continued 
| ticipation of smaller receipts as result 
of deductions for stock” market losses. 
| With the figures at hand, however, the 
Department mow says that either the 
1 per eent uction or the stock market 
losses did not curtail’ the amounts due 
from taxpayers as greatly.as has been 
| estimated when the tax reduction reso- 
lution was signed, by the President. 

. ‘In this connection, attention was called 
to effect of the intreased corporate earn- 
ings, The Department, it was stated, 
| will make public no calculation of how 
| far these three factors have been involved 


| time in April. ; 

| Respecting continuation of the 1. per 
| cent reduction—that is, its application to 
lincome cf 1930 on Avhich taxes are pay- 
jable in 1931—it was explained in behalf 


|in the high total of/receipts until some- | 


of the Department that business condi- | 


from Page 1.) 


beféte the Department ‘can’ determine 
|where it stands with: reference to the 
1 per cent cut for another tax year. 
Another item of Government outgo 
that enters into the Department’s cal- 
| culation, it was explained in the oral 
statement, is the expansion of the build, 
| ing program as announced, Mar. 23, by 
|the Sectetary of the Treasury, Andrew 
| W.. Mellon. _He then stated that the 
Treasury was prepared to’ launch new 
projects during the current ;calendar 
year that would involve the eventual ex- 
penditure of $92,000,000, under present 
legislation, or- $132,000,000 “ff the so-| 
called Keyes-Elliott public buildings bill | 
is passed in the present Congress, 
| The Department does not feel that a 
|great amount of additional money will | 
be used—the figure given in the oral | 
statement was a maximum of $45,000,- | 
000—but it nevertheless constitutes a 
factor in determining the state of the 


banks as of Dec. 31 show that over and | tions during the remainder of the cur- | finatices. 


above reserves for such real estate the/rent year together with the disposition | 


hanks had but 1.3 per cent of,their total 
assets invested in farms owned outright 


yet to be made of pending appropriation 





and subject fo” redemption. 
“The banks made new loans during| 


1929 of $64,250,600. This is a decrease | were represented as. being that, should | ernment. 


over the previous year. It should be | 


borne in mind,. however, that the Fed-|the remaining eight or nine months would| be, accordingy to the Treasury’s, state-.| 


measures necessarily ‘will influence the 
decision. : 
The Treasury administration’s views 


there be a prompt revival of business, 


Mr. Mellon said the building program | 
| should go on as a means of relieving un- | 
| employment, and as an aid to the general 

business of the country, as well as from: 
the standpoint of economy for the Gov- | 
Building costs are as low now 
as they can reasonably be expected..to | 


| 





eral land banks are the only loaning] produce enough business profits to offset | ment, and manifold advantages to the 


Aoans during the last few years. The} 
‘total loans made by the Federal land | 
banks from organization to Dec. 31, 1929, | 
was $1,605,000,000. All of the Federal, 
land banks report a decrease in appli- 
cations during 1929. 


Rates Not Exorbitant 


rin, 
a 


“The national farm loan associations | 


and their members havabenefited greatly | 
lyy the amortized loan and by the stable} 
_, rates which have prevailed since: 
e@ system was organized. The farmers} 
over the country have benefited not only! 
by the rate of interest of the land banks 
but also by the forcing of other loan 
companies to meet that rate. 
“Even during th@ high interest rates | 
1929, six of the Federal land banks! 
tid not quote a rate at any time in 
cess of 542 per cent, though others due 
the cost of funds which they ob- 
_ were compelled to: make a 6 per 
-cent rate. Since ‘the first of the year.! 
all but two of the banks have returned | 


to the 514 per cent rate, 


“The local mational farm loan asso- 
Ciations practically own the 12 Federal | 
land banks; that is, out of total capital ; 

ock of $65,735,453 as of Dec. | 

29, the associations owned $64,594,- | 

$5; and that with the exception of two | 

nks—of which the Springfield bank | 
ig one—the Government has no financial | 
iiterest in the »banks. | 


Profits Are Shown 


*“These associations have the responsi- 
bility brought about by their. endorse- 
ment of the loans made by them. The | 
lqgw is. Specific. as to. this obligation— | 
Hering in mind that the unit of thei 
system is the farm loan association, the 
law and common justice are fully in 
aécord that each association should be 

nsible for its own business. j 

“These associations have profited | 





condition. All of these factors must be 
carefully considered, it was announced, 


Operators of Silver Mines 


Urged to Form Federation 


[Continued from Page 1.] 
and the arts exceeded by some 22,000,- 
000 ounces the country’s production and 
imports, 1 

Production was 56,150,000 ounces, im- 
ports were 118,000,000 ounces, consump- 
tion was 46,000,000 ounces and exports 
were 150,000,000 ounces. 

For the same year the total world 
production, also in round numbers, was 
258,000,000 ounces, of which 56,150,000 
ounces were -produced in the United 


| States, 108,500,000 in Mexico, 21,000,000 


in Peru and 22,000,000 in Canada. Of 


/the total world production, 220,000,000 | 


ounces were produced in North, Central 
and South America. The British posses- 
sions, including Canada, accounted for a 
production of only 33,000,000 ounces, al- 


though London still fixes the silver price, | 


Mr. Joyce said. 


St. Paul Lime Seeks ' 
Bond Issue Approval 


‘Proceeds to Reimburse Treas-| 


ury for Improvements 


The Chicago,’ Milwaukee, St. Paul & 


: Pacific Railroad applied to’ the Interstate | 


Commerce Commission on Mar. 27 in 
Finance Docket No. 8162, for authority 
to assume liability, as successor to the 
Chicago, Milwaukee & St.’ Paul Rail- 


agencies which have ~increased heir | losses of the first quarter’s depressed | Government and the country are seen as 


accruing from: active movement in the 
public building program. 


To Issue Gold Bonds 


, The New Orleans, Texas & Mexico 
Railway has been authorized by the-In- 
| terstate Commerce Commission to, jssue 
| $1,955,000 of first mortgage 4% per tent 
| gold bonds, Series-D, the Commission 


in Finance Docket No. 7786. ‘ 

The bands are to be pledged and re- 
pledged from time to’ time to and includ- 
l|ing June 30, 1932, as collateral security 
for short-term notes. 

Full details of the report and order 
| will be made, public by the Commission 
at a later date. 

/ 





(India’s Importation Duty 
| On Silver Bullion Defined 


| 
| 
| 


India’s import duty of 4 annas (about 
|9 cents) per ounce on silver bullion is 
|assessable on the actual weight of the 
| for alloy or impurity, according to a 
cablegram received Mar. 27 by the De- 
| partment of Commerce from Trade Com- 
|missioner Charles B. Spofford, Calcutta. 


(Issued by Department of Commerce.) 


| Rebates to: ‘Adjust 
| Tax Overassessments 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overassessment are sum- 


greatly. through the dividends on their | “2% of $15,000,000 of general mortgage | marized as follows in full text: Y 


ke.The total amount since’ the or-| 


ization of the banks is in excess of | 
28,000,000. The Farm Loan Board is} 
firmly of the opinion that the banks and | 
the associations should give the building | 
of adequate reserves preference over the 
payment of dividends.” 
peaking of what size farm is eligible | 
for a loan under this system, Mr. Bestor 
said: “A farm unit under the terms of 
the farm loan act must be able under 
ordinary conditions and under ordinary 
management to raise general agricul-| 
tural crops sufficient to pay taxes, in-! 
terest, upkeep- and support the family.” 


Daily Decisions 
of the 


General 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government | 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Camp- 
troller General follow: 


A-30842, (S) Pay — Retired —Emergency | 
officers. No claim for retired pay “under | 
the act of May 24, 1928, 45 Stat. 735, can | 
be allowed until the Director of the Vet- 
erans’ Bureau has placed the claimant on 
the retired list created by that act. | 

A discharge from service as pay clerk | 
(T), Marine Corps. in August, 1919. was 
not a discharge from World War “commis: 
sioned” service, entitling to retirement ben- 
efits under the act of May 24, 1928, 45 
Stat. 735. (Mar. 22, 1930.) 

A-30795. (S) Printing and binding — | 
Fillers for ring binders. Fillers for ring 
binders, which consist of ruled and punched 
sheets without other printing, are not 
listed as paper available from the Govern- 
ment Printing Office, are carried in stock 
by dealers for sale to the public generally 
and require no printing operation after re- 
ceipt of requisition and may be procured 
byjcontract from the lowest bidder, and do 
not come within the purview of the acts 
of June 28, 1902, 32 Stat. 481; Mar. 1, 1919, 
40 Stat. 1270;.0r June 7, 1924, 48 Stat. 592. 
(Mar, 24, 1930.) 

A-30968. (S) Appropriations —15th De- 
cennial Census of the United States—Phys- 
leal examination of prospective employes. 
The appropriation made by the act of Jan. | 

1929, 45 Stat. 1119, for the 15th decen- 
aig] census of the United States is. not 
available for the payment of expenses in- 
tident to the physical examination of ap- 
plieants for positions, either temporary or 

anent, in the Bureau of the Census, 
Mar. 24, 1930.) 

80764. (S) Mileage—Navy officer. Travel 
jerformed by an officer of the Navy to be 
tdmitted to practice law in the courts of 
the District of Columbia is not travel on 
¢ business within the mileage laws. 
. 25, 1930.) 

: 3. Contracts—Liquidated damages 
mBelays caused by subcontractors. Under 
whicle 9 of the standard Government form 
feonstruction contract providing that con- 
ors shall not be chargeable with delays 

to unforesgeable causes beyond their 
trol and without their fault or negli- 
ce, including, but not restricted to, cer- 
apecified causes, or “delays of subcon- 
ttors due to such causes,” contractors 

re not entitled to remigsion of liquidated 
} when Selays are caused by sub- 


4% per cent gold bonds, series F, to be 
is 
May 1, 1889, made by the, old company 
to the United States Trust Company of 
New York, as trustee, and to issue and 
sell the $15,000,000 of bonds at 98 per 
cent of par and accrued interest. 


sued under the general mortgage dated 


| Pittsburgh. An overassessment of in- 
come tax in favor of the taxpayer is 


determined as follows: Jan. 1 to Aug. | 


31, 1925, $29,555.01. 
The entire overassessment is ‘caused 
by a recomputation of the reported net 


{by the claim and what should be left 


Railroad Js Authorized . 


announeed Mar. 27 by report and order, 


| silver in troy ounces, without allowance | 


Pittsburgh Steel Products Company, | 


Proceeds from the sale of the bonds, | income of this taxpayer for the calgndar 
amounting to $14,700,000 exclusive of | year 1925 included in a separate return, 


accrued interest, will be used to reim-|and the reallocation of the tax assessed | 


burse the road’s treasury for $12,400,-| thereon, since after a thorough field in- 
962.56 in expenditures made between | vestigation of the taxpayer’s accounting 
Jan. 14, 1928, and Dec. 31, 1929, for ad-) records and.a careful review in the Bu- 
ditions and betterments to road -and}reau of all of the relevant data, it is 
equipment ; $993.561.42 to provide for ad-| determined that an actual net loss was 
ditions and betterments to road property,| sustained for the eight-month period 
and $1,305;476.02 to provide in: part for| ended Aug. 31, 1925, whereas the re- 
the cost of new equipment. | ported net income was earned during the 

The bonds will be sold to Kuhn, Loeb | four-month period ended Dec. 31, 1925, 
& Company and the National City Com-|and that such net income (owing. to a 


vite . 98 per cent of par and accrued| change in affiliations), has since been 
interest. 


| 


| Belgium (belga) 


| Czechoslovakia (krone) 


| Greece 


| Bar. silver 


|due to unforeseeable causes 
j causes of delay specified. 


| authority 


Foreign Exchange 


New York, Mar. 27.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


In,purstance of the provisions of section 


| 522 of the tariff act of 1922, dealing with 


the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 


| the United States, we have ascertained and 


hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 


Austria .0788 
9504 
-7218 
2.9632 
Denmark (krone) 5 26.7939 
England (pound( .......se08+ o+++ 486.5699 
Finland (markka) 2.5171 
France (franc) bilge 3.9147 
Germany (reichsmark)’ 23.8727 
(drachma) 1.2967 
Hungary (pengo) 17.4750 
Italy (lira) ie ey 5.2427 
Netherlands (guilder) 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
{Rumania (leu) 

| Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

| Hong Kong (dollar) 

China (Shanghai tael) 

| China (Mexican dollar) ... 
China (Yuan dollar) .... 
India (rupee) 

| Japan (yen) 

Singapore (dollar) 

| Canada’ (doNar) 

Cuba (peso) 

'Mexico (peso) ..... 

| Argentina (peso, gold) 

| Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) 


(schilling) 14 
13 
Bulgaria (lev) 


4.4916 
5958 
12.4181 


47.1160 
33.7812 
33.4583 


49.4371 


99.9544 
99.9093 
47.5250 
85.9009 
11,6812 
12.0689 
90.6493 
96.3900 


tractors’ delays were due to’ one or more 


1 of the specified causes, in which event the 


delays are not to be considered as being 
but to the 
(Mar. 25, 1920.) 
A-30971. (S) Property, public — Reim- 


|bursement for use @nd depreciation—Agri- 


culture Department. Where property and 


; equipment of one governmental agency is 


borrowed and used by another there is no 
of law to demand a return or 
compensation based upon the use alone and 


; hence reimbursement for use and deprecia- 


tion of such property and equipment is not 
enthorized. 3 Comp.-Gen. 74 distinguished. 





ors unless it appears the subcon- 


(Mar, 25, 1930.) 


40.1326 | 
26.7846 | 
11.2070 | 


26.8897 | 
19.3591 | 

1.7657 | 
37.4107 | 


36.1178 | 


55.8791 | 


42.5000 | 


| included in a consolidated return filed by 
|the parent corporation. Sections, 232, 
| 233’ (a), and 240 (a), revenue act of 
| 1926; articles 531, 541, 6832 (as amended 
|by Treasury Decision 4026 (C. B. VI-1, 
| 99)), and 634, Regulations 69. 


| Fruit Compony 
United Fruit Company, Boston, Mass. 
| An overassessment of income and profits 
| taxes in favor of the taxpayer is de- 
termined as follows: 1920, $92,443.66. 
The entire overassessment results 
from the elimination of an amount rep- 
|resenting the overstatement of the ‘in- 
|erease in the book value of open *ac- 
|counts with certain foreign corporations, 
lsince after a thorough field investigation 
|of the taxpayer’s accounting records 7@ 
jconferences held in the| Bureau, it is 
|termined that such amount was errone- 
jously included in the next taxable in-| 
|come as adjusted in a prior audit of the | 
jease. Appeals of Theodore Tiedemann 
| & Sons, Inc., 1 B. T. A. 1077, and Louis 
| Roessel & Co., Ltd. 2 B. T. A. 1141. 


| Ralph Hochstetter 


Ralph Hochstetter, Buffalo, N. Y. Anj 
overpayment of income and excess 
profits taxes in favor of the taxpayer 
is determined as follows: 1917, $21,- 
968.56. 

The entire overpayment represents a 
portion of an overassessment previously 
allowed this taxpayer for the above year 
which was credited against a deficiency 
in tax for the year 1916 after the ex- 
piration of the statutory period of limi- 
| tations. for the collection of the defi- 
ciency. Section 609, revenue act of 1928. 

Railway Company 

Northern Pacific Railway Company, 
| St. Paul, Minn. An overassessment of 
income tax in favor of the taxpayer is 
|determined as follows: 1917, $23,954,29. 
$23.954.29. 

The entire above overassessment rep- 
|resents a deficiency in tax not collected 
within the statutory period of limitations 
provided therefor. Bowers v. New York 
and. Albany Lighterage Company (273 
| U. 8. 346). 


| 





Chemical Firm n 

East Jordan Chemical Company, East 
Jordan, Mich. An overassessment of in- 
|come and profits taxes in favor of the 
|taxpayer is determined as follows: 1917, 
| $38.344.64. ‘ 

The overassessmént is made pursuant 
to the final order of the United States 
| Board of Tax Appeals entered in the in- 
stant case for the above year, Docket 
No, 19943. 
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'court after the objector has become a 


f 


Total Payment on First Installment State Agency Ruled | 


Subject to Order of 
- Bankruptey Court 


| Liquidating Agent Is Not 


Entitled to Property of 
Insolvent Trust Company 
~As Against Receiver 


[Continued ffgm Page 7.] 
that act and the jurisdiction, rights and 
duties thereunder. 
The return makes a further issue of 
adverse possession. in relation to. “prop- 
erty sufficient to cover all expenses in- 


heige tyre 
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“As of March 26 : 


The consolidated statement of .condi- 
tion of the Federal reservg banks on 
Mar. 26, ‘made public, Mar. 27, by the 
Federal Reserve Board, shows increases 
for the week. of $71,500,000 in holdings 
of bills bought in open market and of 
$1,200,000 in holdings of discounted bills, 


‘and a decrease of $32,400,000 in United 


States. Government . securities, which 
last. week included $29,000,000 of tem- 
porary certificates issued the Treas- 
ury to the Federal Reserve Bank of New 
York pending collection of the quarterly | 
tax payments, , , 
Me r bank wteserve deposits in- 





curred in the administration of said 
Peters Trust Company, pursuant to au- 
thority of the District Court of Douglas 
County, Nebraska.” It*is settled that ex- 
penditures,made or expenses incurred by 
an assignee perior to the filing of the 
petition in bankruptcy may be an ad- 
verse claim (May v. Henderson, 268 
U. S. 111, 119; Galbraith vy. Vallely, 256 
U..S. 46; Louisville Trust Co. v. Comin- 
gor, 184 U. S. 18), and the same prin- 
ciple would apply as_to this appellant. 
Essentials of Proper Claim 

However, it is necessary to make a 
proper claim. Such claim must contain 
facts which miay be a predicate for as- 
certaining what part™ of the property 
should be ‘turned over as not affected 


alone as subject thereto. The bare as- 
sertion, as here, that there is something 
due for such expenditures or expenses 
is not sufficient. The result of permit- 
ting such would be to delay turning over 
‘of any property until there had been 
an adjudication, in a plenary suit, of 
| the rights of the claimant. 

Such interference with and delay of 
administration in bankruptcy cannot be 
| tolerated and might be easily“made the 
‘means of defeat or embarrass —bank- 
rtptcy proceedings. It should not be 
difficult for the claimant to state, with | 
fair approximation, the amount of his | 
claim. Where he does not see fit to do 
so, it may fairly be thought that he can- 
not de so because such claim does not 
exist and ‘his claim therefor may ‘be 
regarded as colorable only. We think 
stteh should be the rule and such claim 
regarded as not adverse for jurisdic- 
tional purposes. While this is deter- 
minative of the jurisdictional question, 
it will not prevent the claimant, if he 
}can.make his claim specifi¢, from pre- 
senting it in the bankruptcy proceeding 
| (Galbraith v. Vallely, 256 U. S. 46. 49; ; 
Randolph v. Scruggs, 190 U. S. 533). 
If he has lost ground, it is entirely be- 
cause of his own failure to sufficiently | 
state his claim. 

Similar Issues-Raised : 

The Greenfield Appeah—Dec. 17, 1929, ; 
Henry Greenfield filed an intervening | 
petition in the bankruptcy proceeding. 
This was succeded, on Jan. 2, 1930, by. 
a “substituted and amended petition.” 
The latter petition raised substantially 
the same jissues as the return of Gamble 
to the show cause order. Intervener was 
|a holder of several interest bearing cer- 
tificates of deposit issued by the com- 
pany and a creditor thereof. 

A feature touched upon in the Gamble , 
return and much more emphasized by | 
Greenfield, is that proper protection to! 
creditors will fail because of the per- 
sonnel of the receiver and of his counsel. 
The ‘attack is really centered upon the 
counsel -because of their alleged connec- 
tion” with the bankrupt ,prior to bank- 
ruptcy. Of course, a receiver in bank- 
ruptey and his counsel should be -en- 
tirely without interest or embarrassing 
i connections so far as any party to the 


creased $49.300.000, Government _ de- 
posits, $17,400,000 and cash reserves 
$21,000,000, while Federal reserve note 


discounted’ bills for the week were in- 
creases of $6,000,000 at the Federal Re- 
serve Bank of .New York and $1,200,- 
000 at Cleveland, and decreases of 
$3,200,000 at Atlanta, $1,500,000. at 
Chicago. and $1,200,000 at Philadelphia. 
The system’s holdings of bills bought 
in open -market increased $71,500,000 
and of Treasury bills and certificates 
$1,500,000, while holdings of United 
States bonds declined $14,700,000 and of 
Treasury notes $19,200,000. 

Federal reserve note circulation de- 
clined $5.200,000 at Chicago, $2,300,000 
at San Francisco, $2,100,000 each ~at 
Atlanta and St. Louis, and $10,800,000 
at All Federal reserve banks. 

Following is the Board’s tabulation of 


MLoans—total sides ves ges oyeetens eteowe 


circulation . declined $10,800,000. _ Total | the resources and liabilities of the 12 
bills and. securities -were $40,200,000 | Federal reserve banks combined on Mar. 
above the amount reported a week ago. | 26 and- Mar. 19, 1930. and Mar. 27, 1929, 

The principal changes in holdings of rn figures being in thousands of dollars. 


RESOURCES 3-26-30 8-19-30 3-27-29 
nem with Federal reserve agents 1,717,889 1,683,659 1,271,104 
Gold redemption fund with United States Treasury 51,865 53,266 66,785 
Gold held exelusively against Federal reserve notes 
Gold ‘settlement fund with Federal Reserve Board 
Gold and gold certificates held by banks 


1,769,724 1,736,925 1,337,889 
587,321 615,496 709,176 
693,957 683,616 662,195 

3,051,002 
191,079 


3,242,081 
92,366 


3,036,037 
195,058 


2,709,260 
169,755 


Total gold reserves 
Reserves other than gold ... 
3,221,095 

71,600 


2,879,015 
77,510 


Total reserves 
Nonreserve cash . 
Bills discounted: 
Secured by United States Government obgigations 
Other bills discounted 


86,476 
120,353 


82,970 
122,664 
205,634 
185,017 
46,252 


211,763 
293,424 


621,980 
402,150 
1,024,130 
208,427 


Total bills discounted 
Bills bought in open market ......,..s%ssseeseees 
United States Government securities; 
Bonds 
Treasury notes 
Certificates and bills ... 


206,829 
256,482 


41,603 
192,520 
294,876 
528,999 

8,780 


51,611 
91,190 
27,509 
170,310 
6,345 


1,409,712 
723 
673,689 
58,693 
7,970 


561,439 
8,780 
966,870 
723 

_ 705,903 
58,480 
11,916 
5,030,587 
1,583,701 
2,290,540 
3,008 


Total United States Government securities .... 
Other securities 


1,001,090 
724 
582,194- 
58,501 
11,479 


Total bills and securities ........-... be knes.eq 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 


4,968,435 
1,572,900 


2,339,844 
20,418 
8,128 
20,077 


Total resourcés 5,107,322 
LIABILITIES 
Federal reserve notes in actual circulation .....>.. 
Deposits: , 
Member bank—reserve account ......++++++ 
Government 
Foreign bank 
Other deposits ......e.seseegeeerce 


1,652,879 
2,332,181 


6,503 
19,447 
2,319,498 
660,145 
172,245 
276,936 
18,062 


2,383,386 
640,280 
154,310 
254,398 

22,059 


5,107,312 


Total deposits ..........cececececeeeees a ewer 2,388,467 


Deferred availability items 

Capital paid in 

Surplus : ee 
All other liabilities ........... Rc dnigs oS eehuseab ss 


Total liabilities 4,968,435 5,030,587 
Ratio of total reserves to: deposit and Federal re- 
serve note liabilities combined ‘ 
Contingent liability on bills purchased for foreign 


correspondents 496,661 503,362 332,165 
Following is the Board’s statement of condition of the weekly reporting member 


banks ‘in the central regerve cities of New York and Chicago,.on Mar. 26 and 
Mar. 19, 1930, and Mar. 27, 1929, the figures being in millions of dollars: 


NEW YORK 3-26-30 3-19-30 
Loans and investments—total 7,756 7,747 


5,810 5,787 
8,160 — 
2,627 — 
1,960 


818% 82.5% 71.3% 


3-27-29 
7,366 


5,484 
2,852 
2,632 
1,881 


1,108 
772 
744 

55 

5,251 

1,187 
129 
133 
927 
204 


3,280 
2,530 
1,946 


On securities ... 
All other 
Investments—total 


1,146 
814 
713 

46 
5,278 
1,304 

99 

m2 
982 
By 


United States Government securities .... 1,120 
Other securities 

Reserve with Federal reserve bank .«...... > 

Cash in vault 

Net demand deposits ... 

Time deposits ........+0+ ° ‘ger hies ‘ 

Government deposits ..... da ath a'SUd Hee Cee esi0e Veep 

Due from banks ,........%++ Ce dp bd ddiae Whe ges dels be 

Due to banks ...... 

Borrowings from Federal reserve bank .}....... a2 

Loans on securities to brokers and dealers: 





bankruptcy proceeding is concerned. It 
is the duty of the court to see that such 
is the situation. Any party interested 
may present his views and - proofs 
thereon to the court. 

Intervention Dismissed 


The court dismissed this intervention 
because the substituted and amended pe- 
tition contained no allegations sufficient 
“to justify the relief asked therein.” 
|The memorandum opinion of the court 
| does not mention this matter. It is prob- 
lable that the ‘court’s attention ‘was 
| niainly drawn to the more strongly urged 
matters of jurisdiction. We think this 
matte? can, in’ this situation, be best 
handled by leaving it open to either .of 
these parties or to other interested par- 
ties to bring such to the attention of the 





party to the bankruptcy proceeding and, 
therefore, is able to show his interest in 
the. administration in the bankruptcy 
court. The affirmance of the orders in 
these appeals is without prejudice ‘to 
such procedure. 


1,266 
1,171 


1,071 
1,680 


For own account 
For account of out-of-town banks 


For account of others 


On demand 
On time 

CHICAGO 
Loans and investments—total 


Loans—total 


On securities ...... oo 


United States Government securities 
Other securities ......c5...cescedes Wiss ae 

Reserve with Federal reserve bank 

Cash in vault 

Net demand deposits 

Time depoéits . 

Government deposits 

Due from banks 

Due to banks 





Conclusion.—We conclude that the} 
court had jurisdiction to and properly did 
make the orders from which these two 
appeals are taken and its action is af-: 
firmed.- The mandate will issue forth- 
with. 

-——— 

* “Section 8068. Specific powers. Corpora- 
tions created under the provisions of this 
article shall have power: 

1, To receive trust funds for investment or 
in trust upon such terms and conditions as 
may be agreed upon, and to purchase, hold 
and lease fire and burglar preof and other 
vaults'and safes from which a revenue may 
be derived; 

2. To accept and execute all such trusts 
as may be committed to them by any corpora- 
tion, person, or persons, and to act as as- 
signee, receiver, trustee and depositor, and to 
accept and execute all sueh trusts as may be 
committed or referred to them by order, 
judgment or decree of any court of record; 

3. To take, accept and hold by the Wder, 
judgment or decree of any such court, or by 
gift, grant, assignment, transfer, devise or 
bequest,, any real or, personal property in 
trust; to care for, manage and convey the 
#ame in accordance with such trusts; and to 
execute and perform any and all such trusts; 

4. To act as agent or attorney in fact 
for any person or corporation public or pri- 


1,404 


3,841 


3,387 
454 


2,898 


—_—__— 


5,649 


5,205 
444 


2,096 


—— 


1,643 


919 


1,984 
1,591 


979 
612 
323 


162 
231 
168 
15 
2236 
618 
10," 
150 
341 


/ 


Notices of Patent Suits 


(Rtatement ef Patent Office of notices under 
sec. 4921, R. &., as amended Feb. 18, 1922.) 


(Notices under sec, 4921, R. S., as amended Electric Hair Curler Co. v. F. Rubio et al.' 


Feb. 18, 1922.) 


1018502, Just & Hanaman, Manufacture of | 
incandescent electric lamps, 1180159, I. Lang- 
muir, Incandescent electric lamp, D. C., M.D. 
Tenn. (Nashville), Dot. E 360, General Elec- 
trie Co, v. B. Ransom et al, Patents held 
yalid and infringed (notice Feb. 11, 1930). 

1025822, 1163253, W. H. Millapaugh, ‘Paper 
making machine, 1163251, Same, Paper makr 
ing, D. C., W. D. Wash., N. Div,, Doc. 660, 
The Guardian Trust Co. et al. v. National 
Paper Products Co. Dismissedjwithout preju- 
dice Feb. 10, 1930. Doc. 661, The Guardian 
Trust Co. et al v. Washington Pulp & Paper 
Corp. Decree as above. 

1075019, 1075021, R. L. Cooney, Dry pipe 
water service fire extinguisher system, 1075- 
091, Same, Stationary fire extinguisher sys- 
tem, filed Jan. 25, 1930, D. C., N. D. Ill, E. 
Div., Doc. 9617, R. L. Cooney et al. v. Fire 
Protection Co. 

1075021, 1075091. (See 1075019.) 


1082784, A. A. West, Hair éurler, filed Feb. 
17, 1930, D. C., 8s D. N. Y., Doc. ——, West 





vate; 

5. To act either by itself or jointly with 
any natural person or persons as adminis- 
trator of the estate of any deceased person 
whose domicile was within the county in 
which the corporation is located or whose 
domicile is outside of the State of Nebraska, 
or as executor under the last will and testa- 
ment, or as guardian, curator or conservator 
of theeproperty of any infant, insane person, 
idiot, habitual drunkard or person under any 
other disability, or as trustee for any per- 
son or of the estate of any deceased person 
ander the appointment of.any court of ree- 
ord having jurisdiction of the estate of such 
person; 

6. To loan money upon real estate, not to 
exceed 40 per cent of the appraised yalue, and 
upon collateral security when the collateral 
would of itself be a legal investment for ‘the 
said corporation; and to borrow money and 
to execute and issue its notes payable at a 
future date, and to pledge its real estate, 
mortgages, or other securities therefor. No 
loan shall be made to any officer or. director 
of said corporation; 

. To buy; hold and own and sell Govern- 
ment, State, county, and municipal bonds, 
bonds issued under the Federal farm loan 
act, stocks, warrants, bills of exchange, notes, 


mortgages, and other investment securitiés, 
negotiable and nonnegotiable, except, bonds 
the interest on which has been in default for 
a period of two years next preceding the 
date of purchase, stocks of any corporation 
that have not earned annual dividends of at 
least 4 per cent per annum for at least three 
years just prior to the date of such purchase 
and stock of any corporation organized under 
this article; 

8 To purchase, own or rent real, estate 
needed in the conduct of the business and to 
erect thereon buildings deemed expedient and 
necessary, the cost of such real estate and 
buildings not to exceed 40 per cent of the 
paid-up capital stock; to purchase, own and 
improve suchother real estate as it may be 
required to bid’ in -under foreclosure or in 
payment of other debts; and 

9. To perform all acts and exercise all 
powers connected with, belonging to or inci- 
dent to, or necegsary for the full and com- 
plete exercise and discharge of the rights, 
powers and, responsibilities hereinbefore 
granted, and all ptovisions of this article 
shall be liberally construed. None of the 
powers hereby granted shall, extend to or be 
construed to authorize any such corporation 
to conduct the business of banking, as de- 
fined in article XV.” : x 


(New York Export Co.). 


1125513, A. C. Graham, Well pipe perfora- 
tor, filed Feb. 11, 1930, D. C., S.'D. Calif. 
(Los Angeles), Dac. E lala A. C. ‘Gra- 
ham v. Baash-Ross Tool Co. 

1134603, 1182551, 1414564, J. Gabel, Auto- 
matie talking machine, filed Jan, 3, 1930, D. 
C., N. D. IIL, E. Div., Doe. 9579, Gabel’s En- 
tertainer Co. v. C. H. Bartholomee. 


1168251, 1163253. (See 1025822.) 


1163680, L. W. Noyes, Power transmission 
mechanism, appeal filed Feb. 17, 1930, C. C. 
A.,, 8th Cir. (St. Louis), Doc. 8834, Challenge 
Co, v. Aermotor Co. 


1180159. (See 1018502.) 
1182551. (See 1134603.) 


1199124, W. O. Snelling, Food product, C. 
C, A., 2d Cir., Doe. 10662, W. O, Snelling v- 
Dernell Potato Products Co. Decree re- 
versed (notice Feb. 18, 1930). 

1805690, H. S. Coyer, Grid making ma‘ 
chine, filed Jan. 10, 1930, D. C., N. D. Ill, E. 
Div.,, Doc. 9581, De Forest Radio Co, v. 
Grigsby-Grunow Co. 

1307733, A, V. Gullborg, Lubricating appa- 
ratus,. 1307734, Same. Lubricating means, 
1475980, 0. Zerk, jenriesting eppareney, D. 
c.,.8. D, N. Y., Doe. ——, The Bassick Mfg. 
Co. v. Manhattan Mirror Works, Inc, 
sent decree for plaintiff Feb. 19, 1930, 

1307734. (See 1307733.) 

1370913, J. E. Rioux, Composition of mat- 
ter for doughnut mix, filed Jan. 15, 1930, D. 

» Ny Ill., E. Div., Doc. 9612, J. ‘E. Rieux 
et al. v. M. Kempner et al. 

1381728. (Seé 1504697.) 

1388808, Schmidt & Sehmidt, Carcass de- 
hairing and cleaning machine, 1388899, O. C 
Schmidt, Same, D. 6., W. Di Okla. (Okla- 
homa City), Doc. E 859, ‘The Cincinnati 
Butcher’s Supply Co. v. W. H. Butcher Pack- 
ing Co. Dismissed Jan. 18, 1930. 

1388899. (See 1388898.) , 

1414564. (See 1134603.) i Z 

1449874, E. F. Suter, Permanent hair waiv- 
ing, filed Jan. 10, 1980, D. C., N. D. Ohio, E. 
Div., Doe. 9583, Eugene, Ltd., v. The Na- 
tional Mineral Co. 

1469596, J. W, Hoodwin, Tray, Des, 60025, 
Same, Ice cream cone tray, C. Ci A., 3d Cir., 
Doe. 3795, Daigger aes v. Ls C, Evans 
(Evans Printing Co.). Patents held not in- 
fringed Feb. 13, 1930. 

1475980,» (See 1307733.) 


Con- 


a ' 


San Francisco Trade 3 


' Reveals Recessions | 


ree suk sah ag wctt 

From Previous Gains 
Advances in January and 
February Failed to Cons 
tinue, Chairman. of /Re- 
serve Board Says 


[Continued from Page 13 
total shipments smaller than they were 
a year ago. . 

‘Constant ‘additions to the «district’s 
herds of ‘sheep during the “past. three 
years have combined with the current 
recession in prices of both lambs and 
wool to handicap that industry in main- 
taining the favorable market position it 
has’ occupied during recent years.' This 
year’s navel orange «crop, of moderate 
size and good quality, has been bring- 
ing satisfactory returns to citrus fruit 
growers. 

Engineering contracts awarded showed 
an inerease in value during February, 
but residential and othey building operag. 
tions declined further during the mo; 
Increased output in two industries—lim- 
ber and petroleum—offset declines in 
most other lines of industrial activity 
during February, and total industrial 
production’ was maintained at about the 
levels recorded for January. 

It should be noted, however, that the 
lumber cut was unusually small in Jan- 
uary and that increased crude oil ro 
duction in February was the result™of 
| permitting unrestricted output for a few: 
days in order to establish the proper 
basis of proration-in the current curtail- 
ment program of that industry. ‘ 

The value of trade, partiy because of 
price declines, was less in February 
than in othe? recent months, or in. Feb- 
ruary of last year. Retail sales de- 
creased in most cities. in the district, 
Portland and’ Oakland being the only 
exceptions, and wholesale trade declined 
more than seasonally. Activity in both 
foreign and intercoastal trade receded 
further during February. 


Industrial Output Draws 


Continued commodity price declines 
haye become an increasingly important, 
though not_entirely unfavorable, influ- 
ence in the, business situation. Prices 
of many basic commodities (for exam- 
ple wool, silk, silver, lead, zinc, tin, 
rubber, coffee) are at the lowest levels 
recorded for several years. Declining 
prices and rather large stocks in the 
hands of producers and users of many 
important raw matefials have accom- 
panied decreasing industrial output. 

Changes in the credit situation since 
mid-February have added to’ the supply 


i 


of funds -available to. district money 
markets. Loans and discounts of mem- 
ber banks have not shown any signifi- 
cant movements since that time, al- 
though their investment holdings have 
increased somewhat as a result of the 
Mar. 15 issue of United States Trea 
certificates. 4 

Discounts at the reserve bank have re- 
mained at the unusually low volume 
which has prevailed since mid-January. 
The: discount. rate_of tne Federal Re- 
serve Bank of S Francisco was re+ 
duced from:4% to 4 per cent, effective 
Mar, 21. 

D. Cs S. D. N. ¥.. Doc. E 51/64, Wm. Re- 
muth & Co. v. Wales Novelties Corp. C 
sent deeree for plaintiff Feb. 15, 1930. 

1504697, J. A. Menard, Abrasive com- 
pound, 1381728, ‘Same, Abrasive composi- 
tion; filed Féb. 15, 1930. D. €..Mass., Doev 
E 3209, Timesaver Products Co. v. J. O. 
Werner. 

1526982, E. W. Hill, Stencil sheet, filed 
Feb. 18, 1930, D. C, Conn. (New Haven), 
Doc. E 2054, A. B. Dick Co. v. Trinity Sta- 
tionery.& Office Equipment Co. 

1549177. J. F. Allen, Rubber molding ap- 
paratus, appeal filed Feb. 8, 1930, C. C. AJ 
3d Cir., Doc. 4361, J. F. Allen et al. v. Bay 
State’ Iron Works et al. 

1556736, Wheeler & Nugent, Mechanism, 
for insuring correct starting point in fabric 
measuring machines, D. C., N. D. Ga. (At- 
lanta), Doc. E 492, The Measuregraph Co! 
v. Grand Rapids Store Equipment Corp. 
Dismissed Feb. 7, 1930. 

1576480, A. W. Kath, Clip attaching ma- 
chine, filed Feb. 18, 1930, D. C. Conn. (New 
Haven), Doc. E 2053, A. Colton Co. v, Me- 
Kesson Robbins Co. 

1580651, E. V. Daily, Radiator, appéal filed 


Nov. 26, 1929, C. C. A., 3d Cir., Doe. 4309, 
Automatic Gas Steam Radiator Co. v. J. 
B. Clow Sons. ‘ 

1581485, C. B. Gilmore, Hood latch, filed 
Feb. 14, 1930, D. C., N. D. Ohio, W. Div., 
Doe. E 1048, Chicago Forging & Mfg. Co. 
v. Chevrolet Motor Ohio Co. 

1604098,- 1737294, P. C. Booty, Receptacle 
for face powder, filed Jan. 20, 1980, D. Cx: 
N. D. I, E..Div., Doc. 9621, M. T. Daley 
v. H. Rubinstein, Inc. ‘ 
|. 1607632, O. Kupferman) Electric switch, 
filed Feb. 19, 1930, D. C., S. D. N. Y¥., Dee, 
E 52/75, Leviton Mfg. Co. v. Far-Go Elec- 


tric Mfé&. Co. ‘ 
1634134, C. C. Bogardus, Upper-ey lintieit 
oiler, D. C.,-S. D. Calif, (Bos Angeles), Do& 
M-95-M, C. C. Bogardus v. Fulol Labora- 
tories, In¢., et al. Dismtssed Feb, 11, 1930, 

1665715, O. P. Noisom, Compass indicator 
for automobiles, D. C., N. D. Iowa (Du- 
buque), Doc, E147, O. P. Noisom (Noisom 
Auto Compass Co.) v. Automatic Auto Com- 
pass Co. Dismissed for lack of patentability 
Feb. 15, 1930. 

1670932, L. H. Dickelman, Brooder house. 
D. C., N. D. Ohio, W. Div., Doc. E 983, The 
Dickelman Mfg. Co., et al. v. P. C. Larcher 
et al. Patent held valid (notice Feb. 14, 
1930). . 

1675275, R. O. Oakley, Weatherstrip, filed 
Feb, 10, 4930, D. Ce. Mo. (St. Louis), Doe, 
8929, R. O. Oakley et al. v. Peerless, Weather- 
strip Caulking Co., Ine. 

1682474, A. Bergthan, Decorative embroie 
dery, D. C.; S: D. N. Y., Doe, E 46/826, 
Trusogram Corp. v. Venctian Monogram 
Cerp., et al. -Consent and order of digcon- 
tinuance Feb. 18, 1930. 

1685906, 1739490, W. J. Campbell. Slicing 
machine,sfiled Jan. 10, 1930, D. C., N. D. Tig. 
E. Div., Doc. 9582, American Slicing Machine 
Co, v. Hussmann Ligonier Co. et al. 

1688478, A. J. Weiss, Electrical condenser, 
filed Feb. 11, 1930, D. C., 8. D. N. Y., Doe, 
E 62/59, Dubilier Condenser Co. v. Polymet 
Mfg. Corp. 

1726118, E. C. Miller, Machine for making 
annular pieces of candy. filed Feb. 17,.19380, 
D.C, S..D. N. Y¥., Doe. E 52/65, E. C. Miller 
et al. v. Life Savers, Inc. 

1787294. (See 1604093) 

1789490. (See 1685906.) ‘ 

1739490, W. J. Campbell, Slicing machine, 
filed, Jan. 14, 1930, D. C., N. D, HL, E, Div, 
Doe. 9610,; American Slicing Machine Co. v, 
Cincinnati Time Recorder Co. y 

Des. 60025. (See 1469696.) 


— 


He Fay /2o™ 
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Bankers Are Likened. 
To Those of Stores: 


Georgia Bank Superintend- 
ent Suggests: Methods by 
Which Rural Institutions 
May Be Modernized 


By A, B. Mobley 
Superintendent of Banks, State of Georgia 








A banker is'a shopkeeper. He is sell-|savings account depositor. obtained a|and that the other resources of the bank 
ing merchandise—service and credit. Pri-| cashier’s check payable to his wife; that| including cash in vault and cash items 


marily he is in business to make money. 
The measure of his reward is the quan- 
tity and quality of service rendered and: 
the sales made, and if he does not make 
a profit he will and ought to shut up 
shop. . 

A shopkeeper who is selling merchan- 
dise that is in universal demand ought 
td make money, and surely there is a 
universal demand for bank service and 

_ ggedit. \Why, then, are many bankers, 
ecially the country bankers, not mak- 
ing money? “Are they par shopkee 
ers? There was a time en they did 
make money. 

Is not the trouble to be found in de- 
preciation accounts? I think so. Keep- 
ing in mind the shopkeeper idea, what 
are some of the depreciation accounts 
ofthe banker-shopkeeper?, I want to 
mefftion a few: F 

irst:-A depleted stock of merchandise, 
Where does the banker procure his stock? 
It is derived from capital and from his 
deposits. which, combined, give him the 
credit which he has for sale. With his 
capital tied up in slow loans and with 
decreased deposits, due originally to de- 
creased earnings of his customers, ahd 
later to their withdrawing and_withhold- 
ing deposits from, him, no wonder his 
stock has been depleted. - If his stock is 
to remain depleted, he must adjust his 
overhead, increase his turnover, or he 
must raise his prices or find other sources 
of income. The only way he can do this 
is to put on.an increased service charge 
for the service he is now rendering or 
increase that service. He cannot in- 
crease his interest charge béyond the 
legal rate. The city banker has found 
a trust department a very profitable’ line. 
It may be that the country banker has 
neglected to. develop this side line, or 
other side lines. 


Antiquated Stock 


Second: Antiquated or shopworn stock. | 
If I were running a shop to sell ladies’ 
ready-to-wear, I would stock my shelves 
with the kind of merchandise the women 
demanded.. I might not believe: that 
women should wear silk stockings; 
might-not permit my wife or my daughter 
to buy them, but I would sell them to 
other men’s wives and daughters if they 
would pay me for them. I would not 
take the stockings as collateral for the 
agount. I-would sell them for cash, 
ort if I sold them on credit, I would 
dead sure, that. the account would be 
paid when due. Neither would I jeopar- 
dize the sale by trying to persuade her 
to buy -some. other .kind.. My..argument 
might be sound and she might agree 
with me, but my salesmanship would be} 
poor, and she would not likély come back 
to buy another pair. 

~ has said: “The selfish man is 
n@ the man who insists upon living his 
own life as he pleases, but the selfish 
man is the man who insists upon other 
people living .their lives as he pleases.” 
I wonder sometimes if the bankers are 
not selfish in the way they conduct their 
business, and are not dictating too much 
to the people in their communities as to 
how they should spend their money and 
how they should-run. their businesses: 
A banker who has not succeeded in op- 
erating his own bank successfully, and is 
not making money, has no right to tell 
the farmer, the merchant or other shop- 
keepers how they should run*their busi- 
ness. It is all right to teach a Sunday: 
school class; make speeches to chambers 
of commerce; write articles for the paper, 
etc., but the best education one can dis- 
seminate is by example, not by precept. 

I might wrens of other depreciation 
accounts—depreciation in good will; 
from poor advertising; from unattrac- 
tive quarters; from poor service; from 
incompetent help—only to mention -will 
suffice. ; 

When you have cut out the deprecia- 





tion accounts, you have gone a long way | Pp 
In fact, gross | o 


to conserve earnings. 
earnings are gross profits less fixed ex- 
pensés and net earnings are gross earn- 
ings less depreciation accowpt. Boo 
profits are not always net’ earnings. 
Many a banker has found out to his sor- 
row within the past few years that book 
gost, carried as undivided profits. and 

en as surplus, have been swept away 
bydepreciation accounts such as I have 
mentioned. 

Sources of Money Power 


Let me change the metaphor of the 
banker ‘as a shopkeeper to the banker 
as a‘ millér or manufacturer, depending 

von water power for the running ‘of 
+ plant. When you think of gonserva- 
ion you naturally think of water power, 


power trust, riparian rights. We hear 
so much about Muscle Shoals, Govern- 
ment control and regulation, private 


ownership. We hear sémuch abdut Wall 
Street controlling the water power and 
, the money power of this country. . Water | 
power is a natural resource, and money 
power is a figancial resource. They are 
very much alike in their production and 
use. 
. Water and money are very \much 
alike—both flow in streams; both are 
controlled by drainage and irrigation; 
both seek their level, and in s¢eking their 
level, can be harnessed to produce 
power, If you want_to- produce water 
power, you do not go where there is 
much water—to the ocean or to the sea. 
You go where there is flowing, falling 
water. Likewise, when you want to pro- 
duc@ money power, you go to the place 
where ne is flowing, spending money. 
To make ‘water power, water must be 
passed over the water wheels to gener- 
ate the electricity that’ runs our indus- 
trial machinery. To produce money 
power, money should be passed over the 
money wheels of our banks to provide 
the credit to keep the labor machinery 
of our country t' L 
‘With this in mind, fet us think of the 
banker~ as a man along ‘the> money 
streams of business—the streams that 
rise in the mountains and, as they flow 
to the sea, make fertile our valleys, 
What z vip ange he has = dam- 
min e mney streamyand the se 
aotting: of the ripari rights ‘to- that 
sipea ‘dw zealous he should be to 
¢ ‘his watershed, to keep the dam 


witheet waste’’He should” respect the 
wi ut Was’ e should res 
Fiparlan ghia of those’ below him on 
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Finance 


Problems of Country Holder of Cashier’s Check Not Entitled 


To Preference on Insolvency of Bank 





No Specific Deposit or Trust 


. ure to Give Notice of Purpose of Fund 





Commonwealth of Kentucky: Frankfort. 


The holder of a cashier’s check issued 
by a bank without notice of the par- 
ticular purpose for which the funds are 
to be used is not entitled to preference 
over general creditors, on the insolvency 
of the bank, according to% decision of 


‘the Court of Appeals of Kentucky. 


It appears from the opinion that a 


a withdrawal entry was made in his 
bank book; that the bank “had “received 
ho written notice of any intention to 
withdraw the amount of the check from 
the. savings account and had no knowl- 
edge of the use to which the wife in- 
tended to put she proceeds of the check; 
end that the check was deposited to the 
wife’s credit in another bank-.and was 
returned because the issuing bank had 
been closed. 

The wife presented a preferred claim 
ahd on its rejection by the banking 
commissioner, brought action to have 
the amount of the check adjudged a pre 
ferred claim. 

The lower tourt sustained h@r con- 
tention. The court of appeals reversed 
the judgment and held that the wife as 
holder of the check was ‘not entitled to 
preference over the general creditors 
under the trust fund or special déposit 
doctrines. 





PERRY BANK & TruUST COMPANY ET AL. * 
y Le 
. N. G. Riceins ET AL. 
‘Kentucky Court of Appeals. 

Appeal from Perry Circuit Court. 
J. W. Crart, for appellants; Jesse Mor- 

GAN, for appellees. 

Opinion of- the Court 
Feb. 28, 1930 

Griassy, J.—On Nov. 13, 1928, appel- 
lee, Dr. N. G. Riggins, had on deposit 
in savings account in Perry Bank & Trust 
Company $8,310, and in addition had on 
deposit in his checking account $60 or 
$70. This savings account deposit origi- 
nated jn the Perry County State: Bank 
on Dec. 31, 1925, by asdeposit of $4,000 
being made. The Perry County State 
ee: was merged with the Perry Bank 
& Tust Soeeeey, about May 15, 
1928, and appellee, Dr. N. G. Riggins, 
continued to deposit in the Perry Bank 


|& Trust Company until Nov. 13, 1928. 


On that day and during banking hours 
Dr. N. G. Riggins obtained a cashier’s 
check for $8,000. This check was made 


I payable to his wife, Mrs. N. G. Riggins; 


the check is in words and figures as fol- 
lows: f 


Preference Claimed 


On Cashier’s Check 


73-379—No. 12375, Perry Bank & Trust Co., 
Hazard, Ky., Nov. 13, 1928. 

Pay to the order of Mrs. N. G. Riggins 
$8,000 (eight. thousand dollars). Cashier's 


check. J. I; Dempsey, cashiéf. 
The transaction is fully ex join in 
the deposition of appellee, Dr. N. G. Rig- 
gins, in the following questions and an- 
swers: 

Q. Nowif you had a transaction with the 
Perry Bank & Trust Company on Nov. 13, 
1928, tell the court just what it was? 

A. I got a cashier’s check of $8,000 from 
that bank which left a balance in the savings 
account of $310 shown by the savings ac- 
count book which I hold in my hand. This 
check was made payable to my wife, Mrs. N. 
G. Riggins. * * * - 

Q. Now will you tell the court just what 
you did to obtain-this check of $8,000 payable 
to your wife from the cashier? 

A. I took my savings account with me to 
the bank and told Mr, Dempsey that I wanted 
a cashier’s check for $8,000 and gave Rim 
my, savings account book. He took my book 
and in the withdrawal column put $8,000 
and then wrote me a cashier’s check for 
a and gave me the check and the bank 
ook. 


. 


The record discloses that this cashier's 
check was sent to appellee, Mrs. N. G. 
Riggins, by United States mail to Knox- 
ville, Tenn., and was on Nov. 25, 
1928, deposited to her credit in the 
East Tennessee National Bank, The East 
Tennessee National Bank in turn sent it 
to the National Bank of Kentucky in due 
course and on Nov. 16, 1928, the National 
Bank of Kentucky returned it with the 
notation “Bank reported closed.” 

It appears that on Nov. 16, 1928, the 
erry Bank & Trust Company did not 
pen for business and on that day was 
p ced in the hands of F. L. Cisco, special 
anking commissioner and liquidating 
agent for that bank. The cuauies: Mrs, 
N. G. Riggins, presented her claim prop- 
erly verified to the special banking com- 
missioner, claiming the cashier’s check 
of $8,000 was a preferred “claim. The 
banking commissioner rejected this pref- 
erence.\ Suit was instituted in the Perry 
Circuit Court by appellees, Dr. N, G. 
Riggins and Mrs. N. G. Riggins as 
iaintiffs to recover of the defendants, 

erry Bank & Trust Company and F. 
L. Cisco, as_ special. banking commis- 
sioner, the sum of $8,000, with interest 
thereon frem Nov. 13, 1928, until paid 
and it was further sought to have this 
sum adjudged a preferred claim against 
the assets. 

On figal ubmission™ of the case the 
trial coffrt ststained the plaintiffs con- 
tention and rendered judgment in favor 
of plaintiffs, who are appellees here for 
the sum ef $8,000, with interest from 


the stream, and should resist any illegal 
or unfair diversion or invasion of( the 
riparian rights by those above him. 
And let us not forget that water power, 
when properly and legally used, may be 

roduced from a stream without dimin- 
ishing its flow; the more units, the more 
powtr. ‘The units, however, must be 
commensurate -with the normal flow. 
The wheel or turbine must be neither too 
large nor too small. Just so, money 
power may be produced from the money 
stream without diminishing its flow, and 
the money wheels should be com- 
mensurate with. the normal flow of the 
stream. 

When Streams Run Low 

Due to ‘inflation, our money streams 
were abnormal in their flow; too many 
and too large money wheels were in- 
stalled. DeSation came, the money 
streams began running low, and mony of 
the. money wheels are running on half 
time, the dams are eepoeess and are be- 
ing allowed to get in bad repair. 

The foregoing address was deliv- 
ered Mar. 26 at Atlanta, Ga., before 
the Southern Bank. Management 
Conference, tonducted under the 
joint auspices of the American 
Bankers’ Association and the State 
Bankers associations of Alabama, 
Florida, Georgia, Kentucky, Louisi- 
ana, Mississippi, North Carolina, 

South Carolina, and Tennessee, 


ai 
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Depreciation 


Relation Created Due to Fail- 


| Nov. 13, 1928, until. paid and further 
adjudged and decreed same to be’a pre- 
ferred claim. From this judgment de- 
fendants appeal. It is shown that at the 
time’ F. L. Cisco took charge .of said 
bank, as special banking_ commissioner, 
that_ there was cash in vault $25,623.18 
and also other*cash items of $3,808.79 


gzmounted to $1,384,986.71. 

The liabilities of the bank, including 
capital stock @nd surplus, equaled the 
resourees and included the — cashier’s 
checks of $18,249, $8,000 of which is the 
cashier’s check of appellees. It is claimed 
by appellee, Dr. N. G. Riggins, that the 
$8,000 represented by the eashier’s 
check all or a part of it was to be used 
by his wife as she saw fit in buying a 
home in Knoxville, Tenn. However, the 
record does not show that the cashier, 
J. I. Dempsey, or any of the Officials of 
the Perry Bank & Trust Company was 
told the purpose for which the $8,000 
was to be used. It further appears from 
the record that no written notice was 
given of the intention to withdraw this! 
$8,000 from the savings account nor 
had any written notice been given 
the bank when previous withdrawals 
were made from this savings account. 
It is testified to by Dr. Riggins that he 
told Prentice Baker, who was working at 
the bank: that he would need probably 
most of the money, but does not elaim 
that he told him the purpose for which 
it was to be used and that Baker- said 
&Q). =." 


Notice Prevents Charge 
Against Depositor’s Account 


This case. is well and exhaustively 
briefed by the attorneys for appellants 
and apeetisen respectively, yet no case 
exactly in point from Kentucky has been 
called‘to our attention. Also after an 
exhaustive examination of the authori- 
ties by this court, independent of the 
thriefs we have been unable to find a 
Kentucky case exactly in point. The ap- 
,pellees earnestly insist that the case of 
First National Bank of Hazard v. Barger 
et al., 115 S. W. 726 (there being no 
Kentucky report) is authority in this 
case. 

In the above cited case, S. C.' Colwell 
was indebted to the Hazard bank in the 
sum of $535 and while owing this amount 
to the bank .he issued checks against the 
Hazard bank amounting to $1,144.15. He 
had no money on deposit there and on 
the next day went to Irvine, Ky., and 
there obtained a sheck for $1,144.15. This 
cheek was payable to himself and was the | 
exact: amount of the tetal of the checks 
he had issued. While in Irvine he saw 
C. G. Bowman, president of the*Hazard 
Bank, gave the check to him with direc- 
tion to placé to his credit in the Hazard 
Bank, at the same time telling Him that 
he had drawn some checks on the Hazard 
Bank and that this deposit was to meet 
these checks. The Hazard Bank gave 
Colwell credit for the $1,144.15 and 
charged him with the balance on their 
judgment, to wit: $585.- After this de- 
duction there was not enough to’ pay all 
the checks issued against the fund of 
$1,144.15. In that case’ the court held: 

The law is that, if a bank receives a gen- 








to it, the bank has the right to charge the 
depositor’s account with such indebtedness; 
but if the .bank Peceives a deposit with 
notice that it is made for the purpose of 
meeting outstanding checks drawn by the 
depositor, it has no right to charge the de- 
positor’s account with sums due it by the 
depositor, and thus defeat the person hold- 
ing the outstanding claims from collecting 
their checks. This rule applies only when 
the bank has notiee of the previous appro- 
priation of the sum deposited, or, in other 
words, that it is a special deposit to meet 
outstanding checks issued by the depositor. 


It will be observed that in the Hazard 
Bank case, the bank had notice of the 
purpose for which this deposit was made; 
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_ Péeferred Credits 


for collection to the Hanover State Bank 
of that place. : 
‘On May 18, 1920, the bank presented 
the draft to Poell Bros., who gave ih ex- 
change for it their check upon the bank 
Where they carried @ checking account 
sufficient to et it, the bank having 
more than enqugh cash on hand for the 
purpose. The check was at once charged 
to the account of Poell/Bros., and the 
bank mailed its cashier’s check for the 


amount to a bank in Chicago through |*p,.,, 


which the collection had been received. 
“On May 17, 1920, and before the cash- 
ier’s check in the usual course of busi- 
ness had been presented to the Hanover 
bank for payment, that bank was closed, 
being taken charge of by a deputy bank- 
ing commissioner. The ‘Rubber Com- 
pany claimed a preference over ordinary 
creditors on the theory that the amount 
was held’ as a trust fund. The Supreme 
Court of Kansas upheld that contention. 


Agency Relation May 
Create Preference 


A careful reading of! the Goodyear 
Tire & Rubber Company case convinces 
us that the relation of principal and 
agent existed in that case because the 
draft had been sent to the Hanover bank 
for collection, had been collected and 
the cashier’s check was in payment of 
collections ‘made by it. 

The Supreme Court of Kansas in the 
case of Griffith v. Burlington State Bank 
et al., decided May 4, 1929, in speaking 
of the Goodyear case says: 

The prifcipal and agent doctrine was ac- 
cepted by all of the members of the court in 
the Kesl case and in the companion case of 
Tire & Rubber Company v. Bank, 190 Kans. 
772; 204.Pac. 992. * * * The subject of prin- 


| cipal and agent was-not discussed in the case! 


of the Tire & Rubber Company case because 
there was no dispute atout it. 

We are of @he. opinion that while the 
Goodyear case supra is not without in- 
structive significance, yet in our opinion 
the distinction is clear. Appellee insists 
that ifasmuch as the Perry: Bank & 
Trust Company had‘in its vaults more 


‘than‘a sufficient amount in cash to meet 


| eral deposit from any ene who is indebted |, 


| that the deposit of the check increased | 


| the assets of the Hazard Bank te the 
amount of $1,144.15 and that the Hazard 


deposit with the knowledge that it was 
to be used for a specific purpose, that 
is to pay the outstanding checks re- 
cently given. It will be further noted 
that the question.in that case was be- 
tween the bank who held the judgment 
and the holders of this specific check and 
was not a question of preference between 
the.creditors of the bank. 


Authority Relied on 
Is Distinguished 

While in the instant case the Perry 
Bank & Trust Company, while it knew 
| that the cashier’s check was issued, yet 
it was not notified of any specific pur- 
pose for which this fund was to be used. 
Appellees also reply on Farmers Bank 
of White Plains et al. v. Bailey et al., 





W.N. Bailey ‘et al. were the owners of 
bonds” in varying amounts aggregating 
about $19,500 which they deposited with 
the bank for safe-keeping. .When the 
bonds were deposited, the bank delivered | 
to each of the owners a certificate re- 
citing that the bond or bonds would be | 
| returned to the depositors on the sur- 
render of the certificate properly ‘en- | 
dorsed,’ The bank -without authority | 
from any of the owners sold the bonds | 
and placed the proceeds in the fund 
known as the “emergency fund.” How- 
ever, the proceeds were not kept sep- | 
arate from ‘the other funds of the bank. | 

In this case the court held. that inas- | 
much as the particular bonds were to be 
returned to the owners this was a 
special deposit and that'the relation be- 
tween the bank and each of the bond- 
holders. was. that of bailee and_bailor 
and. not. that of debtor and creditor, 
hence when the b-nk fraudulently sold 
the bonds and converted the proceeds to 
its own use, a constructive. trust’ in 
favor of the bondholders was created. 
The facts in the Bailey case were so dfs- 
similar to the facts in the case under 
consideration that it has no application. 
Appellee zien quotes and relies on a 
number of authérities outside of Ken- 
tucky, none of which in our opinion are 
applicable to of eontrolling in the. in- 
stant case. 

The attorneys for appellee insist 
with a great deal of-earnestness that the 
case of the Goodyear Tire & Rubber 





Company v. Hanover State bank et al., 
decided by the ‘Supreme Court of Kan- 
sas, No¥. 12, 1921, and reported in 204 


Pat. 992 is a controlling authority. In 
that case-the Goodyear Tire & Rubber 
Company held a trade acceptance—in 
effect a draft—for $1,364.50 on Poell 


Bros.,; of Hanover, Kans., which was sent 
ue wet te 





oa 


| Bank through its president received” this | 


221 Ky. 55; 297 S. W. 938. In that case | 





tL 


the cashier’s check of $8,000 the 


trust doctrine applies and_ that it. was/| check. 


entitled to a preference. Under the au- 
thorities hereafter quoted we cannot con- 
cur in the contention that appelleg is en- 
















such a check is given to depositor, to 
cover the amount of the withdrawal, it is 
merely an acknowledgment of an indebted- 
ness on the part @f the bank and the payee 
of the order. The change thereby made 
not in the nature of a debt, but in the evi- 
dence of it. Hence such a check is held 
not to be afi assignment to the depositog 
of the amount therein specified, as against 
the receiver taking possession of the prop- 
erty of the bank, by order of court, before 
the check is presented to it for payment. 
See, also, Clark v. Chicago Title & 
st Co., 186 Ill. 440. 

Morsej on Bankg and Banking,, 1928 
edition, page 1134, says: 

In case @ bank-on which a check is drawn 
becomes insolvent before the check is paid, 
of course, the check holder cannot expect 
a preference to the other creditors of the 
bank; in no reasonable view can the holder 
acquire more rights than a depositor would 
Kave himself. 

Numerous aiithorities are cited by the 
author in support of this doctrine, amon 
others being the onge of Massy-Harris 
Harvester €o., Inc., V. First State Bank 
of Cunningham et al., decided by the Su- 
preme Court of, Kansas, Jan. 8, 1927, re- 
ported 252-Pac. 247. The Harvester Com- 
pany of Kafsas City sent a note to the 
Bank of Cunningham for collection, the 
bank collected $3,184. On Aug. 21, 1925, a 
representfitive ‘of the Harvester Company 
called at the bank for the collection, The 
banker asked him how he wanted the re- 
mittance and he answered that he would 
take a cashier’s check. A eashier’s c’ 

for $3,180 was given him, $4 being held 
as a charge for collection. 
that time had more than the amount of 
cash on hand. 


Cases Cited Show No 
Preference Exists 


The Harvester Company sent the 
cashier’s check to its office in Kansas 
City, where it was deposited for collec 
tion, and in the usual course of business 
reacned the Cunningham Bank on A 
29, On that day the pank sent to the 
forwarder of the check g draft drawn 
by it on the Federa! st Compan 
of Kansas City for $8,062.28, witich 
included the amount of the cashier’s 
This draft was presented 
to the drawee on Aug. 21, payment 
being refused. On Sept. 8 the 
Harvester Company was notified that 
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titled to a preference under the trust/ the check had been cMargéd back to’ its 
doctrine, special deposit doctrine or any} account. The last day on .which the 


other doctrine. 
No Specific Deposit 
Covered by Check 


' In the case of Keene v. Collier &c., 58 
Ky. 415, 1st Metcalfe decided by this 
court at the Winter term 1858, this court 
says: 

Deposits of money with ban®ing ecorpo- 
rations, or with bankers are either general 
or spe@fic. A specific deposit is where the 
specific money, the various silver_or gold 
coin, the bills deposited, are to be restored, 
and not the equivalent. A general deposit 
is said to amount to a mere loan, and the 
bank is te restore, not the same money, 
but an equivalent sum whenever it is de- 
manded. 

The negotiable instrument law which 
is section 3720b-189 Kentucky Statutes 
reads as follows: 

A check of itself does not operate as an 
assignment of any part of the funds to the 
credit of the- drawer with the bank, and the 
bank is not liable to the holder, unless and 
until it aceepts or certifies the check. 

5 R. G. L., page 483, in discussing 
cashiers’ checks uses this language: 

The bank, in such case, is the debtor and 
its. obligation to pay the cashier’s check is 
like that of the maker of any other negoti- 
able’ instrument payable on demand. When 
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f March 28, 1930 


Cunningham Bank was o 

ness was on Sept. 5, the 6t 

day and the 7th Labor Day. 
ing commissioner took char, 
8th. The eo Court of Kansas in 
affirming a decision denyi a ,prefer- 
— tb the holder of a cashier’s check 
said: ’ 
, We think the plaintiff was entitled to no 
preference over general creditors of the 
bank@ After the bank had made the collee- 
tion of the notes, we may assume the rela- 
tion between the plaintiff, and it was that of 
principal apd mt and not of debtor and 
ereditor, and if the bank had been closed 
while ‘that condition existed ‘the. plaintiff 
would have been entitled to claim the money 
as its own. But when the plaintiff by its 
representative, having an opportunity to re- 
ceive in ¢ash the proceeds of the note, chose 
instead to accept a cashier’s check—doubtless 
for convenience in transmission—it volun- 


m for busi- 
was on Sun- 
The bank- 

on the 





tarily places itself in the attitude. of an 
| ordinary depositor. 

In support of that opinion is cited 
State Bank v. State Bank, .218 Pac. 
1,000; 114 Kans. 463. Clark v. Bank, 82 
Pac. 582. BT 


In case of Amos, Comptroller et al. 'v. 


of Florida, division B. 117 So. 789 on 





To be dated April 1, 1930 
Interest payable April 1 and October 1, without deduction for norma! Federal Income Tax not in excess 
Company a a whole or ‘in part by lot, at any timie, on not less than 30 days’ notice, at 102% and ‘ t 
the Trust Agreement t6 refund upon proper application Connecticut and Pennsylvania 4 mills tax and Massachusetts income tax on thejin- 
of the Trustee in Buffalo, N. Y., or, at 
y Trust Company of New York. 
registerable 


Earnings: 


requirements of 


assets in excess of $33,800 
to be outstanding. 


July 11, 1928, the claim of Martin 
Valaer is based on the following 
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The bank at’ 


| Bird et al., decided by the Supreme Court 
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facts as it appears in the opinion. 
On July 16, 1926, Valaer went to the 
Bank of ‘Moorehaven to buy a draft to 
for a piece of land and other, in- 
btedness owing by him to Mrs. J. A 
Johnson. The Moorehaven Bank issued 
him” a t for $900 drawn on the 
Bank of America of New York City. 
draft was ‘sent to Mrs. Johnson and 
in due course presented to the Bank of 
America but was not paid for the rea- 
son that after the purchase of the draft 
the Bank of Moorehaven was closed by 
order of the State comptroller. The 
eourt in deciding that case stated: 
Therefore, it is_ evident, that Martin 
Valaer simply as a matter of convenience 
purchased from the bank a draft, payable 
Mrs. J. A. Johnson, in the sum of $900. 
he money which Valaer paid to the bank 
immediately and properly went into the 
general assets of the bank and the draft 
issued therefor became a common liability 
of the bank. . If Valaer had deliv- 
ered the money to the bank, instructing the 
bank to deliver that money to some other 
bank for the credit of Mrs. Johnson, apd 
the bank had accepted that money under 
such instructions, then the money would 
have become a special or specific deposit 
and the property therein would have re- 
mained in Valaer until it was delivered as 
directed. The City of Miami v. Shutte, 59 
Fla, 462. But Valaer chose to exchange 
his money for the paper which amounted 
to an evidence of indebtedness of the bank. 
We must hold, therefore, that the decree 
is erroneous, in so far as it allows the 
claim of Martin Valaer as a preferred claim 
and to this extent it muét be reversed. 


No Trust Fund or 
Special Deposit Created 
In the case of Clark v. Chicago Title 
& Trust Company, receiver of Globe 
Savings Bank, 186 Ill. 440, the court said: 
We concur jin the views of the appellate 
court in the opinion. by Justice Freeman 
(85 Il, App. 293), where it is said “The 
drawing of a cashier’s check, even if it 


* * 





mi changed the form of indebtedness did not 


change the fact. The Globe Savings Bank 
was still indebted to the appellant for the 
$3,000 represented “by its cashier’s check. 
There was ne change in the nature of the 
debt, e only change was in the evidence 
of it. Appellant’s counsel insists that it is 
not a question of preference; it is a ques- 
tion of title to money, to whom does it 
belong? A creditor is entitled to money 
due him from any debtor in the sense of 
money due belonging to him; but the fact 
does not change—it establishes—the rela- 
tion of debtor and creditor and, subjects 
the parties to the rules of law governing 
that relation. * * * The check was equiv- 
alent to an acknowledgment of indebted- 
ness. The payee was entitled to the money 
before the check was drawn, and he or the 
holder of the check was entitled to it after, 
in the same manner and to the same 
extent.” 

The court affirmed the decision holding 
that the cashier’s check was not a pref- 
erence. 


In this case the record shows that 
among other liabilities of the Perry Bank 
& a Company were certificates of 
depos $445,365.22, savings deposits 
$138,496.32, . individual, deposits $538,- 
891.71, Christmas savings $1,041.83, It 
is difficult for us to understand why the 
holder of‘ a cashier’s check under the 
facts as shown in this case should have 
a preference over the holders of certifi- 
cates of deposit or individual deposits 
or savings account deposits or other 
general creditors, .In our opinion the 
relation of debtor..and creditor exists in 
the one case just as in other. We dis- 
cern no facts or special circumstances in 
this case which would create a trust fund 
or special deposit in appellant’s hands 
for the benefit.of appellees and it must 
be held that the trial court did err when 
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Semi-annual Sinking Fund, beginning April 1, 1931, calculated to retire at principal amount the entire issue by maturity. 


Outstanding 
$7,000,000 


Business and Prgperty: General Baking Company, maker of “Bond Bread”, is one of the 
largest baking companies in the United States. Since orgafiization in 1911, the Company has 
materially expanded its operations and now owns fifty plants servin 
cities in New York, New Jersey, Pennsylyania, Massachusetts, Rhode 
and one or mére important centers in twelve middle wéstern and southern states. 


The Company operates directly all of its plants and properties., All of the Common Stock 
of the Company except,313 shares is ownedeby General Baking Corporation. 


most of the principal 
land and Connecticut, 


Purpose of Issue: The proceeds from the sale of thése Debentures are to be used to reim- 
burse the Compafiy for expenditures made for additional plant and other facilities, to provide 
funds for further improvements and for general corporate purposes. 


Net income of the Company after depreciation, but before Federal taxes, for the 
past four fiscal years, ended December 28, 1929, as certified to by Messrs. Barrow, Wade, 
Guthrie & Co., has averaged over $8,100,000 per annum or more than 21 times annual inierest 
5,000 on the $7,000,000 of Debentures presently to be outstanding. Net 
income after depreciation, hut before Federal taxes, for the 12 weeks ended March 22, 1930 
was in excéss of $1,200,000 according tothe Company’s records. 


Financial: The balance sheet of the Company as at December 28, 1929, after giving effect to 
this financing, as certified to by Messrs. Barrow, Wade, Guthrie & Co., shows net tangible 
,000, equivalent to over $4,800 for each $1,000 Debentyre presently 


The Company has agreed ta make application in dwt course to list these Debentures on the New York Stock Exchange. 


This advertisement is subject to a circular descriptive of this issue, copies of which may be obtained on application. 


White, Weld & Co. 


approval of counsel. We have accepted as accurate the information and 
or misstatement herein shall give risé to amy right or claim ageinst us. 
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Receipts 
Customs receipts 


eee eeee 


Internal-revenue receipts: | fe 
Income FEE RR 783,624.89 
Miscellaneous internal ; nS 

FOVENUE .... ss cabrece 722,724.44 

Miscellaneous receipts ... .417,444.59 





Total ordinary ‘receipts 11,859,416.22 


Public debt receipts ..... 173,750.00 
Balance previous day .... 367,130,378.28 


00 ©. ware Esp wate 379,163,544.50 


Expenditures . 


General expenditures .... 
Interest on public debt... 





3,546,1 








Refunds of receipts...... 437,003.38 
Panama Canal .......... 3,486.56 
Operations in special ac- “a 

PUNE. 6. 6p nsdn os.cmwe 28,982.12, 
Adjusted service certifi- 

ents fatid’’. ... euisao ss 237,993.83. 
Civil- service retirement ne 

SOR oi ds Fe. wee teas 25,776. 
Investment of trust funds 217,054. 

Total ordinary expendi- 

PENEE Ma aos nod betes 4,745,340.42, 

Public debt expenditures 

chargeable against ordi- 3 

nary receipts ......... 10,000,000.00 
Other public debt expendi- a 

CUNO iss 6d Hee. bite et 1,534,850.25 . 
Balance today ......+... 362,883,353.83" 

UD. esns tains ie fed seees 279,163.544.50 


it held appellees entitled to the privilege’ 
of a preferred creditor. 


It is therefore ordered that this casé 
be reversed and the trial court is directed’ 
to set aside the judgment herein in so 
far as it adjudged appellees a preference. 
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* VOL. V. NO. 22 | 


Neglect of Adult Illiteracy 
and Present Indifference + + 


Apathy to Eradication of Ignorance Complicates 
| Problem of Teaching Every Individual to Read 
and Write, Says Adviser on Education 


& 


By RUFUS W. WEAVER 


Secretary-Treasurer, National Advisory Committee on Illiteracy 


given by the Bureau of the~Cen- 

sus, is “inability to write in any 
language, not necessarily English, re- 
gardless of ability to read.” The cen- 
sus reports as adult illiterates all 
persons, 10 years of age or over,| who 
cannot write in any language. 

“In general, the illiterate population, 
as shown by the census figures, should 
be understood as comprising only per- 
sons who have had no education what- 
ever.” 


T's definition of an illiterate, as 


A 


Educators are agreed that function- 
ing literacy, or the minimum of usable 
educational equipment, is the comple- 
tion of the third grade in the elemen- 
With this limited train- 
ing, the individual is able to read a 
newspaper, perhaps .with some diffi- 
culty, and can write a letter. 

Those who can write in some lan- 
guage but have not completed the 
equivalent of three years of training in 
the elementary schools may be classi- 
fied as “ngar illiterates.” 

Since 1870, the Federal Government 
has issued, at the beginning of each 
new decade, reports as to the number 
of “sheer illiterates” in the United 
States. The only estimate of the total 
number of the “sheer illiterates” and 
the “near illiterates” is based upon 


* studies made during the World War. 


These tests were given to the youth 
of our country, then under arms, who 
represented all strata of society. They 
revealed the startling fact that 25.3 per 
cent of the American soldiers were “un- 
able to read and to,understand a news- 
paper and to write a letter home.” 

In one State the percentage ran as 
high as 49.5 per cent. There were 
1,500,000 soldiers examined with the 
above results. 


if 
The illiterdcy commission of the Na- 


‘tional Education Association estimates 


that there were in 1920, 20,000,000 of 
our population over the age of 10 who 
are either “sheer illiterates” or “near 
illiterates.” 

The national advisory committee on 
illiteracy, appointed by the Secretary 
of the Interior with the approval of the 
President, is undertaking the study of 
“sheer illiteracy,” its immediate reduc- 
tion and its final eradication. Its field 
of operations is limited to illiteracy as 
defined by the Bureau of the Census. - 


- been made by individuals. 


Its members recognize the value and 
the desirability of extending to all illit- 
erates the opportunity of acguiring .a 
usable education, and they sympathize 
with and commend every effort now 
being put forth to develop in the States 
a system of adult Sees ches which in- 
cludes and concentrates upon the teach- 
ing of, sheer illiterates. 

They insist, however, that the pri- 
mary task of the committee is the reduc- 
tion to an irreducible minimum of the 
existing national illiteracy, and they 
covet the hearty and active cooperation 
in this endeavor of all who are inter- 
ested ‘in adult education, From .the 
standpoint of culture, the sheer illit- 
erates are the neediest; and: yet less 
has been. done in their behalf than for 
any other existing group in our national 
life. 

No agency in American history, gov- 
ernmental, religious or humagitarian, 
has ever shown in the illiterates: the 
interest which has developed into a_ 
practical plan on a national scale by 
which every illiterate might be given 
the opportunity of a release from his 
dungeon of ignorance. The most suc- 
cessful efforts in this direction have 


. we 

Some States have, too often in a half- 
hearted way, projected work in behalf’ 
of their illiterates. While it is true 


that endeavors have been made Trepeat- , 
edly to.direct the attention of the Amer- — 


ican people to the millions of our fellow 
citizens who are verbally blind,- both 
the church and State, like the priest 
and the levite, have passed by on the 
other side. 

It must be conceded, however, that 
the State, like the levite has made a 
survey, giving each decade a numerical 
report as to the extent of, our natidnal 
illiteracy. Had the problem been ap- 

roached seriously, illiteracy in Amer- 
ca could have been reduced to 1 per 
cent. Japan began its educational fe. 
velopment within a comparatively re- 
cent period. 

Seven years ago the imperial govern- 
ment reported that illiteracy in Japan 
had been reduced to less than 1 per 
cent. In Germany, illiteracy is only 
3 per cent. Russia, China and Turkey 
are engaged enthusiastically in national 
campaigns to reduce their illiteracy.- 

The existing indifference to the pro 
lem by the American people is surpris- 
ing and calls for an explanation. ~ 





Care of Feeble-minded 


Criminals 


Pennsylvania Institute for Mental Defectives. 
By MRS. E. S. H. MeCAULEY 


Secretary of Welfare, State of Pennsylvania 


New Cumberland have been set 

aside for the Cumberland Valley 
State Institution for Mental Defectives 
—male defective delinquents. 

The institution was authorized in the 
session of 1927 but no appropriation 
became available until 1929, only a 
sufficient sum then being set aside for 
preliminary planning. The legal com- 
mitment procedure, however, has been 
established by amendments to the men- 
tal health act, including methods of 
transfer and recommitment from penal 
and correctional institutions, and direct 
commitments from the court of those 
accused of crime or being tried for 
crime. 

An institution for defective delin- 
quents has definite requirements in re- 
spect to buildings and equipment. Ex- 
perience has demonstrated that a basic 
section must be strongly constructed 
and equipped much as any penal insti- 
tution. 

Many of the patients will have been 
long habituated in crime, some of them 
with characteristics of the most diffi- 
cult types of prisoners. Some of these 
men will require, for a time, if not 
more or less continually, the various 
devices needed for the retention of 
ordinary convicts. For some of them 
will become desperate or at least more 
difficult to manage when they realize 
the significance of their changed status 
and the fact that a limited sentence no 
longer applies. 

Experience has also demonstrated, 
however, that as the institution grows 
older, there will be an accumulation of 
lower grade mental defectives, accus- 
tomed to orderly routine, quiet and 
more easily controlled. For this in- 
creasingly \arge group, lesse secure 
quarters and those more of the type 
seen in civil institutions for mental de- 
fectives, will be sufficient. 

A third type of quarters will be for 
the farm colony groups, selected and 
trained individuals long enough under 
observation to have demonstrated that 
they are trustworthy and capable of 


AA rer Comberians 500 acres near 


living under almost hormal conditions. 
It is expected that from this group 
there will be a limited nuniber who will 
eventually qualify for return to the 
community under a system of parole 
supervision. ' 

The institution for defective delin- 
quents is by. no means purely custo- 
dial. As in other institutions for men- 
tal defectives, school and trainjng fa- 
cilities of various kinds are ntéeded. 

In the plans for the Cumberland Val- 
ley institution are included academic 
school rooms for work including about 


. the fifth grade, arfd shops which will 
provide the opportunity for instruction 


in trades and the carrying on of profit- 
able industries. Adequate recreation 
and exercise facilities in the way of a 
combination assembly hall, thapel and 
gymnasium, and two athletic fields are. 
important features of the plans. 

The usual service departments will, 
of course, be provided. It is probable 
that/much of the feeding will be by a 
modified cafeteria system. 

A well equipped hospital building 
will furnish also ‘the center for the 
preliminary observation and examina- 
tion of all newly admitted patients, 
_ Taking everything into considera- 
tion, the Cumberland Valley institu- 
tion should prove to be one of the most 
useful in the Commonwealth and should 
promote greatly the general welfare of 
our citizens. The delay in building 
this new institution, furthermore, has 
in the final analysis been beneficial in 
affording an opportunity for the most 
careful planning and for the construc- 
tive criticism of many authorities. 

It is hoped that 2. the coming legis- 
lative session an adequate appropria- 
tion will be made so that there will be 
no further delay in establishing these 
facilities the need for which is unques- 
tioned. , 

The complete plans for this 
stitution call for. an expenditure of 
$5,000,000. It will be the second insti- 
tution of its kind complete)y devoted 
to its purpose in the country. . 
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ee Defects of Penal System 


in “State Penitentiary of Oregon 


. ‘ 


* >. + 


Effects of Crowded Conditions and Idleness 


on Inmates Described and Need of Model Prison Is Urged 
’ By HENRY W. MEYERS 


Superintendent, Penitentiary, State of Oregon 


selected primarily .from a per- 
sonnel of men qualified and ade- 
quately fitted by environment, eduea- 
tion and knowledge of requirements to 
properly supervise with’ intelligence. 
In advancing penal administration, 
best results can only be accomplished 
by trained and experienced men of this 


A PRISON. officials should be 


caliber to “deal eyith probletms.: )This : * 


applies to: évery Gepartment, the head 
officials, guards and supervisors. 

Thus only can.conditions be,analyzed 
and only by close application and in- 
spection will it be possible to care for 
same in a@.manner suitable and: be far- 
reaching in. effect. 


a 


{ Customary policy in dealing with 
most penal-institutions has.been based 
on politicaly,expediency;. dominated 
largely by influence:of polities and pat- 
ronage, failing to take into considera- 
tion individual qualification or fitness. 

Capable, and able men should be em- 
ployed and well paid for service rend- 
ered. There is an economical side in 
so doing.’ ee ° 

The critical’ problem is the ever-in> 
creasing commitments. In the Oregon 
State penitentiary all‘are housed in 
an. institution which has outlived. its 
usefulness as a safe place for the incar- 
ceration of prisoners as a whole. 

The prison. is ‘inadequate, obsolete 
and unsafe from: évery angle, a veri- 
table fire trap. The only fire-resisting 
building on the premises js the new 
administration building now being 
completed. «. an 

Eternal vigilance is the keynote at 
the Oregon Stgte prison. Should a 
catastrophe occur, the responsibility 
rests with the public and not with the 
officials, who are doing everything hu- 
manely possible to cope with conditions. 

By ‘applying good business acumen 
the State must look forward to’ build- 
ing adequately to meet conditions, and 
not~ permit* # continuation of make- 
shifts to’ meet’ needs as required. Con- 
finement in the Oregon State peniten- 
tiary is‘bound to react to a prisoner’s 
disintegration, instead of reconstruc- 
tion, as conditions are such as to pre- 
clude thes rehabilitation of inmates. 


A 


An alarming situation is in evidence 
when one notices the ratio of youthful 
offenders. - Usfortungtely pothing, is 
being done along “modern | methdds 


_ whereby ways ‘and means are -under- 


taken for their education or provision 
made to.establish them in vocations. 

In a prison—while it is a place for 
correctional purposes: and where intel- 
ligent fundamentals can be provided+ 
it is essential that a psychologist, psy- 
chiatrist, and a voeational trainer, be 
constantly employed to study thie men 
and allot them to such work as they 
are best'fitted? At. least am attempt 
should be made to mold them to meet 
the preblems of life: when released, so 
they may becdme an asset to. society 
rather,than a liability.” 


e. criminal problems- cannot be: 


solved by prison sentences. A further 


systém of procedure should be estab- 
lished, classifying inmates and provid- 
ing suitable employment so necessary 
for their -success. 

Prisoners can be trained to be pro- 
ductive, their lots made happier and 


. assurance given that they are receiving 


humane care. This is not maudlin sen- 
timent’ but good hard common sense. 

Work must be ‘provided for the in- 
mates and new industries established 
within the walls. Good, wholesome 
food, properly cooked, served and in- 
telligently supervised, -is ‘most essen- 
tial; for by this method is the convict 
bettered physically and mentally, and 
here also is the economical side. 

Idleness i& the greatest evil that 
prison’ officials have to combat. Close 
study of penology by experts discloses 
that, forthe best morale, discipline and 
order, prisoners must be well fed and 
kept busy. 

Progressive prisons throughout the 
country are constantly striving to bet- 
ter conditions. Statistics show that 
better than 75 per cent of paroled pris- 
oners become,good citizens. 


a 


By the proper application of the 
parole system in the hands of skilled 
and understanding officers, many re- 
Jeased men would go straight and be 
less cost to the State and a less men- 
ace. to society... This can only be ad- 
ministered by appointing supervisors 
and paying them commensurate with 
required services. 

At the present time, the penitentiary 
is taxed to the utmost. On Apr. 1, 
1927,. the population was 607. Today’s 
count shows 867, an increase of over 
42 per cent. If the same ratio of com- 


‘mitments continues*as that of January 


this year—and it is reasonable to as- 
sume that it will for the next 12 months 
or longer—within that time 1,200 pris- 
oners will have to be cared for. 

All available space has been utilized, 
even to housing 100 or more in the base- 
ments, sleeping on double-deck beds. 
As the proposed new cell block will 
house only 320 inmates, counting two 
to each cell, the same problem will have 
to be met within the time as above 
stated. 4 

Not only\are the present buildings 
inadequate’ for their care with safety 
but ‘the yard and. recreation grounds 
are too small. Even now, with a few 
hundred convicts herded on the con- 
gested and only yard: space available, 
sanitary conditions are extremely haz- 
ardous for health. 


A 


{ 

The penitentiary is taxed to the ut- 
most: The unsatisfactory method of 
housing so many characters is not con- 
ducive to health or morals. The better 
element is thrown in contact with the 
worst criminals as well as peas, con- 
fined in elose and ‘crowded quarters 
where sanitary conditions are very 
defective. ‘ 

The so-called “fish,” or newcomer, 
with a disposition. to wonder what it 
is all about, meets the inevitable: 

As. the present population grows, 
work naturally decreases. One of the 
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in Community-building + + 


Settlers’ Wives on Irrigated Landa Assume Lead 
in Establishing School and Library and in Other 
Civic Development, Declares Administrator 


By MAE E. SCHNURR 


Assistant, to the Federal Commissioner of Reclamation 


Teer (ve reclamation projects: of- of effort, but the “do or die” spirit 
fer unusual opportunities for is there. 
organized effort on the part of The. pioneer settlers find themselves | 
women in coordinating all those active welcomirtg newcomers.’ Neighbors are 
ities which. tend to building up the closer than when they first started their 
highest type of rural life. homes. The community spirit takes 
The early education of the young, © hold, and usually it is the woman. of 
encouragement of interest in the farm. the household who is the first to reach 
home and all that it represents, with out and ally with other women of: the 
a view to making the growing boy and_ project, shoulder civic responsibility,,. 
girl agrarian-minded, and later, guid-. © and. make farm life attractive by im- 
ance into a, higher agricultural aduca-__— proving the community. 
tion, are just a few instances of strat- _ A 
egy that the project woman may em- 
ploy in molding the lives of children. 


More successes are made by people 
who are engaged in work that they 
enjoy than any other class. Training 
the growing boy and girl in the oper- 
ations of a farm and giving them oppor- 
tunities, through education, to evolve 
better ways of doing things, so they 
might do them well, will. do more to 
— them onthe land than anything 
else. 


They find ways and means of estab- 

lishing schools, getting school buses, 
erecting a community hall for large 
gatherings that cannot: be accommo- 
dated in the homes, establishing a 
library, and in other ways injecting 
some of the cultural activities in their 
everyday lives that so many of. them 
gave up to undertake the establishment 
of a home in the desert. All spell 
progress. ’ 
A If it had not been for the-teamwork 
of project women, I can safely say we 
would have very few ’successful farm- 
ers. Both must possess vision, capacity 
for hard work and just lots of grit to 
carry them through disappointments. 


On reclamation projects keen inter- 
est is manifested in community. activ- 
ities “and very often a real public 
service, in the form of some improve- 
ment, is conceived and carried through 
to completion by a group of women who a 
find time to improve conditions for the The farmer’s wife is often the decid- 
community. . ing factor in the selection of a pros- 

Ingenuity is brought to light on proj- — pectiva. settler. Other things being 
ects just in the making, where the equal ‘in ;the matter of capital and ex- 
means to comfort are not readily acces-. perience, the board of selection on a 
sible. Modern conveniences, taken for project, would consider the selection of 
granted in the city, and which save the amarried man in preferehee toa single 
city home maker so much time, are -one where the application for a farm 
lacking on many of our projects. In unit would show the wife had farm, 
some cases'even necessities are lacking. experience. aoe 

Project pioneers do not passively sit Rural-minded women are happier on 
by and accept these conditions. Their a farm and radiate this attitude to all 
ideals are high and they fix their goal around them. A man with such a help- 
and go after it, This may mean years mate is considered/a reclamation. asset. 
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p romoting Sale of Maine Potatoes | 
State Study of Market Prospects 

By CLARENCE C. STETSON 


Director, Development Commission, State of Maine 


N AGRICULTURAL survey is 
being made by the cooperative 
agencies of the Maine Development 

Commission, the New England Research 
Council, the Federal Department o Agri- 
culture, the State Department of ‘Agri- 
culture and the Extension Service of our 
State University, relative to those fac- 
tors which determine the selling price of 
potatoes. This study has been in prog- 
ress ‘since last Autumn. 

Examinations are being made of ship- of 1929-30. 
ments of potatoes from Maine; also com- - In addition and in connection with this 
parisons of Maine potatoes with those survey, ‘studies are being made by the 
from other potato sections such as Prince Department of Home Economics ofthe 
Edward Island and Idaho. These  University.of Maine as to the cooking 
studies are bringing out salient facts as qualities of our Maine potatoes as com- 
to the effect of freezing, bruising, shape, pared with thoge from other séctions. 
size, color and pack. This study is all directed towards getting 

At the end of the season all this data for the Maine potato growers a better 
will be compiled. Next Summer.field price for the splendid product for which 
studies will be made in Maine to ascer- our State is nationally known. ‘All this{ » 
tain how these defects in potatoes, which information will be compiled and printed « 


for distribution on completion of the 
—_————— IY 


study In 19381. 
essentials for best results and impor; To show what this study may reveal, 
tant progress is to keep the prisoners 


certain examples may he cited from pre- 
busy. ' liminary computation arrived at as a re- 
Confi ti itentiary ‘is ade sult of inspections already madé in the | 
ae ya nea fog Netervent to Boston market and which will be followed 
others and not necessarily a punish- > the Nas advoaet ene 
ment to the person incarcerated. How- ° 
eyer, since fear of imprisonment does 


. (1) That 15-pound sacks bring a.con< 
not always deter, therefore a policy of siderable premium. over sacks of larger 
fear cannot claim other than a destruc- 


size. 
tive element. (2) That, where there is 2 per cent or 
Modern ideas of penal administra~- 


over of scab, of dry rot or of second 
tion is imprisonment for the offender. cron’, the price begins to be adversely 
for the protection of society, and then : 
to build him for citizenship by correct . (3) That Idaho and Prince Edward 
ing his criminal tendencies. Oure the ‘Island potatoes bring a considerable 
fault and then encourage him-in indus- Premium over those from ate and 
try by teaching him a trade at which — that this would appear to be oe free- 
he can earn an honest living when 40m from or lower per cent ruises, 
released. : . scab, sunburn, freezing, and a greater 

Immediate steps are recommended to — 


apernify, & ip prvend 24 to 2% 
prepare plans for building a new and to 14 < diameter and weig around 12 
modern prison constructed on a central 


not over 17 ounces. 
body of land consisting .of.some 1,200 (4) 


pare: ore aaa percent of scab,’ 
to 1,500 acres, located several miles in the selling price would be adversely at- 
the country. The prison buildings 


fected 20 cents a 100 on a base price of 
should be of what is known as the one- , $2.00 on & depeas ated sullinig, pron Se- tips 
man cell system: The land should be 


proximately 8 per cent. 
suitable for the operation of a modern 


(5) Where oe is 5 bee cent bruises, 
farm for raising of all field crops, vege- the selling price: would adversely af- 
tables, butter; meat, and eggs, /with 


fected 20 cents per 100 on a base price of 
I $2.60 or a depreciated selling price of ap- 
positive food values. proximately 8 per cent. 4 
, Produce available during /Winter (6) Where there is 10 per cent to 20 
months, when commodities are high per cent of tubers running below 2% 
priced, would thereby make the insti- inches and elose to 134 inches in diame- 
tution largely in a measnre self-sup- ter, the price will be reduced 10 cents per 
porting, and thus reduce the per capita 100 on a base price of $2.60 or a depreci- 
cost per inmate and eliminating mate- ated selling price of approximately. 4 per 
rially appropriations for maintenance, , 4% 
| 


cause a depreciation in price, can be eco- 
nomically eliminated without unduly in- 
creasing the production cost. 

In order to take care of variatjons due 
to market and production ‘conditions be- 
tween two seasons, the studies in the big 
market centers for Aroostook potatoes 
will again be carried on during: the ship- 
ping season for 1930-31 in the same .man- 
ner that they are now being carried on 
in these centers for the shipping season 
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